PUBLIC OFFERING STATEMENT
FOR
720 DAKWOOD AVE CONDOMINIUM

This Public Offering Statement (“Statement”)} 15 being offered to prospective purchasers
of condomunium umts 1o the 720 Oalowood Ave Condommmum (“Condomimmm ™). as requirad by
the North Carolina Condommium Act (“Act”). It confams a summary of the mportant features
of the Condommmm and nmst by law be debivered to each purchaser of a wmit m the
Condomimim. An ilustrative site plan of the proposed Condominmm 15 attached to thos
Statement as Exhibit A This Statement contans information kmovwn to Dukes Properties &
Construction LLC ("Declarant™) as of the date this Statement has been executed. Declarant
mtends to update this Statement, when appropriate, as new mnformation becomes available.
Capitalized terms not otherwise defined herein shall have the meamings ascnibed to them in the
Declaration of Condomimum for 720 Oakwood Ave Condominium (‘Declaration™), which 1s
attached hereto as Exhibit B.

The owner ("Cwner” or “Unit Owner™) of each condommmm nmt (Unit™) owns all of
the space within the Umit’s boundanes. The upper boundary of the Unit 15 the innermost surface
of the roof decking; the lower boundary of the Umt is the lowsest plane of the foundation of the
Unit; and the perimeter boundaries are the mnermost surfaces of the exterior buldmg covermg.
If the Units share a party wall, the boumdary of the Unit 15 the nud-pomnt of said party wall. The
mtent of this section 15 that the roof and extenior bulding surfaces (such as sidng) are part of the
Commeon Elements, and items such as exterior walls studs and sheathing, the foundation,
structural components of the Unit, attics and crawlspaces are a part of the Unit. The followmg,
whether located within or cutside the Umit's boundaries are considered to be part of the Unit: any
portions of the heating, ventilating, and air-conditioning systems, including fans, compressors,
return air grills and thermostats designed to serve a single Umit; all extenior doors and windows
and components thereof; extenior hight fixtures serving a smgle Umnit; those portions of any chute,
flue, duct, wire, pipe for water or sewer, condwit, beaning wall, beaning column, or any other
fixture located partially within and partially outside the designated boundaries of the Unit, but
which exclusively serve the Umit; and all components formmg the foundation of the Umit,
mcluding any footngs, slabs, and foundation walls.

Addinonally, each Unit Ovwner ovwmns an undivided percentage interest along with all
other Umit Owners m all of the commeon elements m the Condommium  These commeon elements
(“Commeon Elements”) may include, but are not linmted to, the land om which the
Condomimum bwlding 15 located. the roof of the buldmg, extenior sidmg or surfaces of the
building, and landscaped areas. Thers may also be lmmted commen elements (“Linmted
Commeon Elements”) that are assigned specifically to a Umit and which are reserved for the
exclusive use of the Unit to which they are assigned

Each Umt Owmer has the nght to use and enjoy all of the Commeon Elements located
withan the Condommium. and all of the Limmted Common Elements allocated to such Owmer's
Umit, subject to the resmctions set forth m the Act or the Declaration or the mles and
regulatons muposed from tme to fime by the 720 Oakwood Ave Association, Ime.



(“Association”). Each Unit Owmner 15 automatically a member of the Association by virtue of
such Cmmer’s ownership of a Unit and nomst pay such Owner’s share of the cost of mamtainng
the Commeon Elements, and of managping the Association, all as set forth m the Declaration
The Declaration contams important nformation regarding features of the proposad
condominmm project.

1. Name and Address of the Declarant and Condominium. The name of the
Declarant 15 Dukes Properfies & Construction LLC, a North Carolina lomited hability company,
which has a prmcipal office address of 3803 Junction Blvd, Raleigh, Wake County, North
Carolina 27603, The Declarant’s Remstered Agent 15 Duke Properties & Construction LLC, and
the Registered Office 1s 3803 Junction Blvd, Raleigh, Wake County, North Carolina 27603, The
name of the Condomimum 1s 720 Oalkowood Ave Condomimum  The Condommum censists of
one (1) building which 1s more fully described in Section 2 below. The Units are located on
Qakwood Avenue withm the City of Raleigh. The specific street addresses for the Units are set
forth on Exlubit C to the Declaration. The entrance to the Condominium 15 located on Qakwood
Avenue. The Condommium property 15 mere specifically desenbed onm Exhlibit A to the
Declaration.

1. General Description of the Condomininm.

(a) The Project. The Declarant intends to develop the Condominium as a residentzal
community consisting of two (2) townbome-siyle condommimm Umits. An illustratrve site plan of
the proposed Condommium 15 attached to this Statement as Exhibit A Tluos Site Plan shows the
approximate locations of the building and certam other anticipated features of the project. The
Umits may be numbered on the Site Plan for convemence of reference. The Units may be
assigned different mumbers when the address plan for the project 15 completed and approved.
Construction on the Umts has been completed.

{(b) Umts. The square footages of Units appeanng m the sales matemals that
Declarant will present to prospective buyers may differ from the square footages of the Umnts as
measured using the actual Unit boundaries of wall stud to wall stud The net square footages
provided are based on the cument development plans. The actual aggregate net square footages
may differ on the final condomimum documents because the method of measurement may be
different. In any case, the method of measurement for all Units for purposes of prepanng the
final condominium documents will be the same. The tenm "net square footages™ or "net sguare
feet” as used in thos Statement means the approximate heated square footages within the Umfs
and does not mclude square footage within the building but lying outsides Units.

The dimensions, area, configuration and general appearance of any Umt depicted
marketing matenials supplied by Declarant are approxmmations and may vary m cumplete&
dimension, area, confipuration or general appearance from that imtially depicted m such
materials. The marketng matenals, if any, do not contamn the final werking drawings for the
Umt, and the final plans and specifications may vary from the marketing matenials in certam
respects. In the course of construction of the units, certain minor changes, deviations, or
omissions may be necessitated by governmental authernities having junsdiction over the Unit, job
conditions, design changes by the confractor or architect, or availabihty of matenals, meluding
but not limited to, the location of heating and awr conditoming systems, water heaters, mechanical
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systems, plumbing, electrical and fire protection systems and spnnklers. All such changes
deviations, and omissions are hereby authonized by you, provided the changes do not matenially
affect the size or the value of your Umt. Declarant expressly reserves the nght to make
substitutions of materials or products in the construction of the Units, provided such substitutions
are substanfially equal or supenior to those shown in the marketing matenials.

{c) Allocated Interests. Each Umit shall be conveyed and ftreated as an imdividual
property capable of mdependent use and fee sumple ownership, and the Unit Owner of each
'mit shall also own, as an appurtenance fo the ownership of each said Unit, an allocated inferest
m the Common Elements. Each Unit will be allocated an equal percentage interest in the
Common Elements of the Condominium (Allocated Imterest™). The Allocated Interests of each
Unit are set forth as Exhibt C to the Declaration. The Allocated Interest shall be used, among
other things, to allocate certain Commeon Expenses among the Umnits, all as 15 more fully set
out m the Declaration. The Allocated Interest m Common Elements appurtenant to each Ut
shall not be conveyed, devised, encumbered or otherwise dealt with separately from such
mit, and the Allocated Interest m the Commeon Elements appurtenant to each Unit shall be
deemed conveyed, devised. encimberad or otherwise included with the Unit even though such
Allocated Interest 1s not expressly mentioned or descnibed n the mstrument conveying, devismg,
encumbermg or otherwise dealing with such Umit. Each Unit will be assigned on (1) vote m the
Association, as set forth in the Declaration.

(2) Common Elements and Limited Common Elements. The Common Elements
mclude all portions of the Condonunmun that are not part of the Umts and are more fully
described 1n the Declaration The Limited Common Elements are a subset of the Common
Elements that are allocated by the Declaration or by operation of the Act for the exclusive use of
one or more but fewer than all of the Umts. The Limited Common Elements are also further
descnibed in the Declaration.

{g) Amemtes. No amemhes are anficipated.
3. Copies of Declaration, Bylaws and Other Documents.

{a} Declaration of Condomimmm: A copy of the proposed Declaration of
Condomimum for 720 Qalcwood Ave Condominium, which will be recorded in the Wake County
Begistry, 15 aftached hereto as Exhibit B. The Declarahion 15 recorded for the purpose of
establishmg the Condomunium and creating the Units and the Commen Elements. Surveys and
architectural plans will be recorded as well. These surveys and plans will be prepared after the
Condominium has been constructed, so they are not available now.

()  Association Documents: The Condomimum will be govermned by the 720
Oakwood Ave Association (the “Association™), a North Carolina nonprofit corporation. Each
Ovwner will be a member of the Association. The operation of the Associabion 15 more
particularly descnibed in the Declaration and the proposed Articles of Incorporation and Bylaws
for the Association. A copy of the proposed Bylaws of 720 Oakwood Ave Association, Inc. 15
attached hereto as Exhibit C. A copy of the proposed Arncles of Incorporation of the
Association 15 attached hereto as Exhibit D.
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{c) Confracts to be Signed at Clesmg: There are no contracts or leases to be signed
by purchasers at closing, other than closing documents to effectuate the sale of the Umt.

(d) Contracts and Leases Subject to Cancellation by the Association: The
AssoCiation 15 not anficipated to be a party fo any contracts or leases that may be subject to
cancellanon pursuant to N.C. Gen Stat. § 47C-3-105 other tham potentially contracts of
msurance and a landscaping contract

(=) Bevisions to Condominium Deocuments: Declarant reserves the nght to make
changes mn the Declaration, Articles of Incorperation, Bylaws and exlubits thereto as may be
necessary to conform to applicable laws and governmental regulations, meluding, but not linuted
to, zonng ordinances and bulding codes, to meet requirements of lending mstitutions, mncluding,
but not limited to the requirements of the Federal National Mortgage Association and Federal
Home Loan Mortgage Corporation as they may exist from time to fime, to expedite the sale of
the Units mn the Condominium and to establish or reconfigure the dmensions or design of the
Commeon Elements. In addition, the Declaration. Bylaws and Articles of Incorporation contam
provisions allowing for amendment of such documents, and nothing contamed n this Statement
shall serve as a bar to any amendment of such decuments enacted pursuant to the provisions set
forth therem

4. Current Balance Sheet, Projected Budget and Assessments. The Association
has not yet been formed but will be formed by Declarant prior to the first conveyance of a
Condeminium Unit, and hence no current balance sheet for the Association exists. The projectad
budget for the Association for the first year following the first conveyance of a Unst 15 attached
hereto as Exhibit E. The budget includes, as requured by the provisions of the Act: (1) an amount
for repair and replacement reserves, (i) any other reserve amounts, and (m) the projected
common expense assessment by category or expenditures for the Association This projected
budget assumes a 0% inflation assumpton For purposes of prepanng the budget, the Declarant
assumed construction of all Units were completed simultaneously such that all the Units were
built and existing duning the budget vear.

5. Declarant Services. Declarant at the present ime does not anticipate providmg
any services oI paymng any expenses which Declarant anticipates may become a subsequent
Common Expense of the Association, except as set forth on the budget.

6. Fees Due at Closing. In order to help msure that the Association will have
sufficient momes available to meet unforesesn expenditures, the Association has established a
working capital fimd (“Worlang Capital Fund”). At the time of the closing of the first sale of
each Unit to a purchaser (other than Declarant or a successor declarant), the purchaser thereof
shall pay into the Working Capital Fund the amount of One Thousand Dollars ($1000.00). No
such payments made mto the Workang Capital Fund shall be considered an advance or current
payment of other assessments. All monies paid nto the Working Capital Fund shall be held and
admimstered by the Association in accordance with the terms of the Condominmm Documents.
Addinonally, if the Association has begun assessing the Umits, the purchaser of a Unit wall be

required to pay the purchaser’'s share of the prorated assessments for the Associafion for the
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month in which the closing occurs and the full assessments for the following months. The
assessments are more fully described in the Declaration.

1 Existing Liens or Encumbrances.

{a}  The Plans mall depict certamn easements applicable to the Condomminm Property,
and the Declaration sets forth certain easements.

(b)  Each Unit will be conveyed subject to the lien of Wake County taxes for the year
of clesmg and subsequent years which are not yet due and payable, standard title exceptions for
general utility service and the easements and restrictions set forth in the condominium
documents that are referenced above.

{c}  The Condommmm Property 1s subject to hens for construction financmng
(d) Exhibit D to the Declaration contains a list of additional liens and encumbrances.

8. Warranties. Declarant shall 1ssue to each purchaser a “Workmanship,
distnbution systems and structural warranty” through 2-10 Home Buyers, a description of which
15 aftached as Exhibit F. Please see the warmanty booklet for detals and all terms and condiions
that apply. Unless Declarant expressly disclaims any imphed warranties relating to the
appliances, heating and air conditioning systems, equipment and other personal property located
m the Condomnium, but will firnish to the purchaser or to the Association all manufacturers’
warranties with respect to those items. In addition, Declarant makes no representations or
warranties as to the condition or health of any shrubs, trees, or plantings located within the
Condomimum, but will deliver to the Association any nursery’s warranties with respect to those
plants. No addihonal express or moplhied warranties, unless required by law, are or will be made
by Declarant.

9. Public Offering Statement; Purchaser’s Right to Cancel. Each purchaser of a
Unit must receive this Public Offerg Statement before signing a contract for purchase of a Unit.
No conveyance of fitle by deed can occur until seven (7) calendar days following the signing of a
contract for purchase. The purchaser has the absolute night to cancel the contract without penalty
during that seven (7) day peried. Under the Act, a purchaser electing to cancel a contract may do
50 by hand-delivening nofice fo the Declarant or by mailing nofice by prepaid United States mail
to Declarant at the Declarant’s address specified in Section 1 of this Statement

10.  Judgment and Pending Suits. Declarant has no kmowledge of any unsatisfied
jedgments or pending lawswmits agamst the Association, the Declarant, or pertaining m any way to
the Condomimium. There are no pending suits material to the Condominium of which the
Declarant has actual kmowledge.

11. Escrow Deposits. Any deposit made m connechon with the purchase or

reservation of a Unit will be held under Declarant’s name in a trust or in an insured bank or
savings and loan association in North Carolma as required by N.C. Gen. Stat. § 47C-4-110. The

name and address of the escrow agent 15 Oak City Law LLP located at 1330 N. Gregson Street,
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Suite 3E, Dutham, NC 27701. Payments held in such accounts shall be deemed to belong to the
purchaser and not the seller. The deposit shall be held m such account until the seven (7) day
period durmg which the purchaser may cancel the purchase contract expires, or the date of
cancellation by the purchaser thereunder, whichever ocours first. After that date, Declarant shall
have the nght to transfer the deposit out of the escrow account and remut it to Declarant, without
the prior wnitten consent of the purchaser.

12.  Restraints on Alienation. Common elements may be conveved only m
accordance with N.C. Gen. Stat. § 47C-3-112.

13.  Insuwrance Coverage. The Declaration describes the insurance to be maintained
by the Association, including:

{a} The Association shall obtamn and mammtamn at all times a policy of property
msurance on the Buildings and Commmon Elements (ISO special form or its equivalent) in an
amount not less than one hundred percent (100%:) of the replacement cost of the Buildmg and as
well as all Commen Elements located outside of the Buildmg at the time such msurance is
purchased and at the fime of each renewal thereof (excluding the cost of foundations and
footings, and the cost of any personal property or betterments and mmprovements supplied or
mstalled by Owners), with a commercially reasonable deductible,

{b) The Association shall ebtain and maintain one or mere policies of commercial
general hability msurance i such linmts as the Board may, from tme to tme, determme,
covering each member of the Board, the managing agent, if any, and each Owner with respect to
Liability ansing out of the nuse, ownership, mamntenance, or repar of the Common Elements.

{c}  The Association shall obtam and mamtain director and officer liability coverage
msuring directors and officers of the Association against liabihty: such coverage to list officers
and directors and the Associabion as named msureds, and in an amount as determuned by the
Executive Board.

(d) The Associafion shall have the nght, in the Association’s discretion, to obtain
other msurance coverage as it may deem appropriate, mncluding fidelity coverage agamnst
dishonest acts on the part of all persons handling, or responsible for handling, funds belonging to
or admuimstered by the Executive Board.

14.  Fees for Use of Common Elements. The Declaration descnibes assessments to
be paid by Unit Owners. No other fees related fo use of the Commeon Elements are contemplated
at this time.

15. Completion of Improvements and Financing. The Declarant has obtained a
firm loan commiiment for construction of the project.

16. Zoning and Land Use Requirements. The land on which the Condomimimm
will be situated 15 zoned R-10 under the terms of the City of Raleigh Zonmg Ordimance. This 1s
a residenfial district. Please see the City of Raleigh Umfied Development Ordmance for
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additional mformation. The Condomimum is also subject to all use restrictions as set forth m the
Declaration, which contains various covenants, resinichions, condinons and himitations as to use
and occupancy of the Condommium, which shall mn with the land and be binding upon each
Owner and the Owner's famuly, tenants, guests, and mvitees. These use restrictions may be
siricter than regulations contained m applicable govermmental ordmances.

17. Alienation of Common Elements. Under the Act and the terms of the

Declaration, portions of the Common Elements of the Condominium may be conveyed by the
Association or subjected fo a secunity nterest only if persons enfitled to cast at least eighty
percent {80°:) of the votes allocated to Units, not owned by the Declarant, agree to the action.

18. Condominium Subject to Development Rights. The Condominium is subject to
certam special declarant nghts or development rights as set forth in the Declaration, Until the
expiration of the Special Declarant Bights Pened, Declarant will have the nght to, among other
things:

{a)  Exercise all “development nghts” as defined from time to fime m the Act with
respect to all of the Condommium;

(k)  Complete any improvements shown on the Plans;

(c) Subdivide Units, combine Units and alter Unit boundaries, and to create Common
Elements (inchading Limited Commeon Elements), so long as the maximum number of Units does
not exceed two (2) Units;

(d) Locate, relocate and mamtam withmn the Condominium, one sales office, one
management model umit, and signs advertising the Condomunium  The office, medel unit and
signs will be of sizes and styles determmed by Declarant and may be relocated by Declarant
from fime to fime;

{2}  Appomt any officer or director of the Association, as provided in the Declaration
of the Bylaws, but subject to the linutations of the Act;

(g) Unilaterally amend the Declarabon dunng the Declarant Control Penied. except
where expressly prohibited by the Act.

19.  Exhibits.

The followmg exhibits are attached to and are an mtegral part of this Public Offermg
Statement:

Exhibit A: Nustrative Site Plan
Exhibit B: Declaration of Condominium

Exhibit C: Bylaws of the Associahon
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Exhibit D: Arficles of Incorporation of the Assoclation

Exhibit E: Projected budget for the Association

Exhibit F: Wamranty

THE STATEMENTS SET FORTH ABOVE ARE ONLY SUMMARY IN NATURE. A
PROSPECTIVE PURCHASER SHOULD REFER TO THE ENTIRE SET OF
DISCLOSURE MATERIALS AND HIS OR HER PURCHASE CONTRACT. ALL
DISCLOSURE MATERIALS AND CONTRACTS ARE IMPORTANT DOCUMENTS
AND IF NOT UNDERSTOOD, THE PROSPECTIVE PURCHASER SHOULD SEEK
COMPETENT ADVICE.

RECEIPT FOR PUBLIC OFFERING STATEMENT

The undersigned acknowledges:

{1} EReceipt on . 2026 of a copy of the Public Offering
Statement (and all amendments thereto, 1f any) of 720 Oalovood Ave Condomimum;

{2}  The nght of the undersigned to cancel the purchase contract within seven
(7} calendar days following the signing of the purchase contract; and

(3}  The right of Declarant, at any time after the expiration of the seven (7) day
revocation period set forth herein, or if a longer financing contingency period 15 set forth
i the Purchase and Sale Agreement at any time after said longer period, to transfer the
undersigned’s earnest money deposit out of the escrow account without any further
consent or approval of the undersigned.

This day of , 2026,

Purchazer

Purchazer
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EXHIBIT A
ILLUSTRATIVE SITE PLAN
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. SITE PLAN

THE UNDERSIGNED ARCHITECT STATES THAT HE IS A LICENSED, REGISTERED
ARCHITECT IN THE STATE OF NORTH CAROLINA
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UNIT1GL........2166 5F
UNIT 102........2166 57
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G.C.E. - GENERAL COI il ION ELEI [ENT

THE UNDERSIGHED ARCHITECT STATES THAT HE HAS PERSONALLY OBSERVED
THE GO PLETED BUILDING AND THAT THESE CONDO) NI | BLANE DEPICT THE
BUILDING SUBSTANTIAL BEST OF THE ARCHITECTS
KNOWLEDGE AND BELIEF, THES 3 ARE NOT INTENDED TO CERTIFY TH,
THE ©O1 PLETED BUILDING WAS CONSTRUCTED IN STRICT ACGORDANGE WITH
ANT PREVIOUSLY APPROVED PER. T OR CONSTRUCTION DOCUI IENTS

ARCHITECT LICENSED UNDER THE BROVISICNS OF CHAPTER 834 OF THE
GENERAL STATUTES CHAPTER 855 OF THE GENERAL STATUTES

THE UNDERSIGHED ARCHITECT FLIRTHER CERTIFIES THAT THESE PLANS FULLY

AND ACCURATELY DERICT.

a THE LOGATIONS ANE DIl IENSIONS OF THE HORZONTALLY L
BOUNDARIES OF EATH UNIT, TG THE EXTENT THO
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o. AN IDENTIFYING NUI 1887 FOR EACH UNIT,

& LILITED ©C/ . ION ELEL 1ENTS DESIGNATED
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THE_ 13TH DAY OF 4

THESE PLAIS AZE BREP ARED SOLELY FOR THE PURPGSE OF ESTASLSHING.
CONDOL INIUL | UNT BOUNDARIES PURSUANT TO CHAPTER 47C OF THE NGRTH
CAROLUNA GENERAL STATUTES
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LICENSED NORTH CAROLINA SURVEYGR, DERROLE
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THE UNDERSIGNED ARCHITECT STATES THAT HE IS A LICENSED, REGISTERED
ARCHITECT IN THE STATE OF NORTH CARCLINA.

THE UNDERSIGHED ARCHITECT FURTHER CERTIFIES THAT THESE CONDOL NI |
PLANS HAWE BEEN PREPARED BAJED UPON FIELD CBSERVATONS AND
VERIFICATION OF THE GO/ (PLETED BUILDING AND ACCURATELY DEPICT. T

THE BEST OF HIS KNOWLEDGE AND SELIEF, THE LAYGUT, LOCATION,
IDENTIFTING Nl IBERS. AND APPROKY (ATE DU [ENSIGNS OF THE UNITS FOR THE
PURPOSE OF ESTABLISHING THE CONDOLINIUL| REGIL1E

720 CAKWOOD AVE DUPLEX CONDO INIL! 1§

UNIT 101.........2166 5F

UNIT 102........2166 57

L. LI| IfED GO 1l IOM ELE) ENT
G.C.E - GENERAL COI il IO ELE [ENT

THE UNDERSIGHED ARCHITECT STATES THAT HE HAS PERSONALLY OBSERVED
THE GO PLETED BUILDING AND THAT THESE CONDO) NI | BLANE DEPICT THE
BUILDING SUBSTANTIALLY AS CONSTRUCTED, TO THE BEST OF THE ARCHITECTS
KNOWLEDGE AND BELIEF. THESE PLANS ARE NOT INTENDED TO CERTIFY THAT
THE ©O1 PLETED BUILDING WAS CONSTRUCTED IN STRICT ACGORDANGE WITH
ANT PREVIOUSLY APPROVED PER/ i OR CONSTRLCTION DOCU! IENTS.

ARCHITECT LICENSED UNDER THE BROVISICNS OF CHAPTER 834 OF THE
GENERAL STATUTES CHAPTER 855 OF THE GENERAL STATUTES

THE UNDERSIGHED ARCHITECT FLIRTHER CERTIFIES THAT THESE PLANS FULLY

AND ACCURATELY DERICT.

a THE LOGATIONS AN DIl IENSIONS OF THE HORZONTALLY LU \TING
BOUNDARIES OF EATH UNIT. TO THE EXTENT THOSE BOUNDARIES LEE
WITHIN OF COINCIDE WITH THE BOUNDARIES OF THE BUILDING I
WHICH THE UNIT S LOTATED

o. AN IDENTIFYING NUI 1887 FOR EACH UNIT,

& LILITED €O/ I, ION ELE. 1ENTS DESIGNATED HEREON.

THS__ 19TH DAY OF _JuLY, 2026

THESE PLAIS AZE BREP ARED SOLELY FOR THE PURPGSE OF ESTASLSHING.
CONDOL NI | UNT BOUNDARIES PURSUANT TO CHAPTER 47C OF THE NORTH
CAROLUNA GENERAL STATUTES

GENERAL NOTES:
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THE UNDERSIGNED ARCHITECT STATES THAT HE 1S A LICENSED, REGISTERED
ARCHITECT IN THE STATE OF NORTH CARCLINA.

THE UNDERSIGNED ARCHITECT FURTHER CERTIFIES THAT THESE CONDO! INILI |«
PLANS HAYE BEEN PREPARED BAJED UPON FIELD CBSERVATIONS AND
VERIFICATION OF THE COr (PLETED BUILDING AND ACCURATELY DEPICT. TO
THE BEST OF HIS KNOWLEDGE AND BELIEF, THE LAYGUT, LOCATION,
IDENTIFTING NI IBERS, AND APPROXI (ATE Dl (ENSIGNS OF THE UNITS FOR THE
PURPOSE OF ESTABLISHING THE CONDOLINIUI | REGILIE.

720 CAKWOOD AVE DUPLEX CONDO! INILI 1S

UNIT1T......... 2166 5F

UNIT1C2........2166 5F

LC.E.- LIl UITED GO 1l IO ELELIENT
G.CE - GENERAL COI il IO ELE 1ENT

THE UNDERSIGNED ARCHITECT STATES THAT HE HAS PERSONALLY OBSERVED
THE GO/ \PLETED BUILDING AND THAT THESE COMDO! NIL | BLANS DEPICT THE
BUILDING SUBSTANTIALLY AS CONSTRUCTED, T0 THE BEST OF THE ARCHITECTS.
KNOWLEDGE AND BELIEF. THESE PLANS ARE NOT INTENDED TO CERTIFY THAT
THE O/ \PLETED BUILDING W.AS CONSTRUCTED IN STRICT ACCORDANGE WITH
ANY PREVIOUSLY APPROVED PER/ i OR CONSTRUCTION DOCUI ENTS.

ARCHITECT LICENSED UNDER THE BROVISIONS OF CHARTER 834 OF THE
GENERAL STATUTES CHAPTER 858 OF THE GENERAL STATUTES

T ! N @ THE UNDERSIGNED, ARCHIECT FURTHER GERTRES THAT THESE PLANS FULLY
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STATE OF NORTH CAROLINA
DECLARATION OF CONDOMINTUM
FOR 720 OAKWOOD AVE

WAKE COUNTY CONDOMINIUM

This Declaration of Condominium for 720 Oakwood Ave Condominium (the
“Declaration”) is made by Dukes Properties & Construction LLC, a North Carolina limited
liability company (“Declarant”), pursuant to the provisions of Chapter 47C of the North
Carolina (ieneral Statutes, entitled the North Carolina Condominium Act.

WITHNESSETH

WHEREAS. Declarant is the owner of that real property more particularly described
on Exhibit A which is attached heroto and made a part hereof and which is further shown
upon the Plans as defined herein; and,

WHEREAS, Declarant intends to develop the real property described on Exhibit A as
a residential condominium project; and

WHEREAS, Declarant executes this Declaration for the purpose of submitting the
real property described herein to Chapter 47C of the North Carclhina General Statutes and to
the provisions of this Declaration;

NOW, THEREFORE, Declarant heroby declares that all of the real properiy described
on Exhibit A, which is incorporated herein by reference, shall be held, transferred, sold,
conveyed, oceupied and used subject to the following covenants, conditions, easements, uses,
limitations, obligations, and restrictions, and shall be deemed to run with the land and shall
be a burden and benefit to Declarant, its successors and assigns, and any person or entity
acquiring or owning an interest in said property, and their grantees, successors, heirs,
executors, administrators, devises and assigns.



ARTICLE1
DEFINITIONS

Unless it is plainly evident from the context that a different meaning is intended, the
following terms, words, and phrases shall have the following meanings when used m this
Declaration:

Section 1.1 “Act” or “North Careolina Condominium Act” means the
provisions of Chapter 47C of the North Carclina General Statutes as the same now exists or
may hereafter be amended, or any new enactment in substitution or replacement thercof as
the same by law may be applied to this Condominium.

Section 1.2 “Association” shall mean and refer to the 720 Oakwood Ave
Association, Ine., a North Carolina non-profit corporation, which shall manage the
Condominium a2 specified in this Declaration, its Articles of Incorporation and corporate
Byluws, and the Act,

Section 1.3 “Board” shall mean and refer to those persons elected or appointed
and acting collectively as the Directors of the Asseciation, and on behalf of the Association,
as preacribed in the Declaration and the Bylaws.

Section 1.4 “Building” shall mean and refer to the building constructed on the
Condominium Property, including all Units and Common Elements therein.

Section 1.5 “Bylaws" shall mean and refer to the Bylaws of the Association, and
all amendments to such Bylaws which may from time to time be adopted. The initial Bylaws
of the Association are attached as Exhibit B.

Section 1.8 “Common Elements” shall mean and refer to all portions of the
Condominium and Condominium Property other than the Units. Common Elements shall
alan inelude Limited Common Elements as defined below.

Section 1.7 “Common Elements Interest” shall mean and refer to the
undivided interest in the Common Elements and the Common Expense Liability allocated to
each Unit, expressed as a percontage. Each Unit has an equal Common Element Interest.

Boaotion 1.8 “Commeon Expenses” shall mean and refer to any and all
expenditures made by or financial liabilitiea of the Association, together with any allecations
to reserves. Common Expenses include, without limitation: all sums lawfully assessed
against Members by the Association; expenses of administration, maintenance, repair, or
replacement of the Common Elements; expenses agreed upon as Common Expenses by the
Members; expenscs declared to be Common Expenses by the provisions of the Act, the
Declaration, or by the Bylaws; hazard, and such other insurance premiums as the Act, the
Declaration, and/or Bylaws may require or allow the Association to purchase; taxes and
public assessments levied against the Common Elements not otherwise assessed against the
Units: and amy utilities which serve the Common Elements.



Section 1.9 "Condominium” shall mean and refer to the 720 Oakwood Ave
Condominium, as established by the submission of the Condominium Property and all
improvements. thereon to the terms of the North Carolina Condominium Act by this
Declaration.

Section 1.10 “Condominium Documents” shall mean and refer to this
Declaration, the Articles of Incorporation of the Association, the Bylaws, and any rules or
regulations governing the use of the Condominium Property, as amended and supplemented
from time to time, and all attachments and exhibitz thereto.

Section 1.11 “Condominium Property”™ or “Property” shall mean the real
property described on Exhibit A, together with the Building and other improvements, and all
righta, privileges, easements and appurtenances belonging to or in any way pertaiming to
said real property. together with such improvements thereon as may be added to the
Property.

Section 1.12 “Declarant” shall mean and refer to Dukes Properties &
Censtruction LLC, a North Carolina limited liability company, its successors and assipns to
whom any of its rights hereunder are expressly transferred, in whole or in part, or who
suceeeds to any Special Declarant Right.

Section 1.13 “Declarant Control Period” means the period commencing as of
the date of recording of this Declaration, and terminating no later than the earlier of: (1) 120

days after conveyance of seventy-five percent (75%) of the Units to Owners other than
Deelarant: (ii) two vears after Declarant has ceased to offer Units for sale in the ordinary
course of business: (iii) two vears after any development right to add new Units was last
exercized: or (iv) the date upon which Declarant voluntanly surrenders control of the
Condominium in writing.

Section 1.14 ‘“Declaration” shall mean and refer to this Declaration of
Condominium for 720 Oakwood Ave Condominium, as it may be amended or supplemented
from time to time.

Section 1.15 “Limited Common Elements” shall mean and refer to those
portions of the Common Elements allocated by this Declaration for the exclusive use and

benefit of one or more, but fewer than all, of the Units, to the exclusion of all other Units, as
more fully described in Section 4.2 of this Declaration or as may be depicted on the Plans.

Section 1.16 *“Member” shall mean any person or entity entitled to membership
in the Association as provided herein.

Section 1.17  “Mortgage” shall mean and refer to a first mortgage or deed of trust
constituting a lien on a Unit.

Section 1.18 “Mortgagee™ shall mean and refer to the owner and holder of the
indebtedness secured by a first Mortgage that has notified the Association in writing of its
name and address, that it holds a Mortgage on a Unit, and that it desires to be given the
notices and other rights describad in Article XV,



Section 1.19 “Owner” shall mean and refer to the record owner. whether one or
more persons or entities, of fee simple title to any Unit, but shall exclude those persons or

entities having an interest in any Unit as merely security for the pavment or performance of
an obligation.

Section 1.20 “Person” shall mean and refer to a natural person, a corperation,
limited liability company, a partnership, joint venture, a trust, or any other legal entity.

Section 1.21 “Plans™ shall mean and refer to the plat, plans and specifications
for the Building and Condominium Property, including any amendments thereto, recorded
under the name of the Condominium in Condominium Drawer Humhr%t pages

in the Public Registry.

Section 1.22 “Public Registry” shall mean and refer to the office of the Register
of Deeds of Wake County, North Carolina.

Section 1.23 “Special Declarant Rights™ shall have the meaning et forth in
N.C.G.5. §47C-1-103 and as more particularly described in Article VI below.

Section 1.24 “Special Declarant Rights Period™ shall mean and refer to the
period of time during which Declarant may exercise Special Declarant Rights, which period
commences as of the recordation of this Declaration and, except as otherwise provided herein,
shall continue for ten (10) vears thereafter unless Declarant records & statement of
termination of such rights in the Public Registry prior to such time.

Section 125 *Unit’ shail mean and refer to that physical portion of the
Condominium designated for separate ownership or occupancy, the boundaries of which are
more particularly described in Article 111 below. The Units are townhome-style condominium
units that share a wall.

In addition, the definitions set forth in N.C.G.S. §47C-1-103 are incorporated in this
Declaration by reference, unless those terms are expressly defined otherwise in this
Declaration or unless it is plainly evident from the context that a different meaning is
intended.

ARTICLE I
DESIGNATION AND DESCRIPTION OF CONDOMINIUM; EXPANSION

Section 2.1 The Condominium. The Condominium is located in Wake County,
North Carolina, The Condominium Property and all improvements thereon are together

hereby subjected to the terms of the North Carolina Condominium Act by this Declaration.
The name of the resulting Condominium is “720 Oakwood Ave Condominium.”

Section 2.2  Maximum Number of Units. The Condominium shall consist of a
total of two (2) townhome-style Unita that share a wall. The total number of Units in the
Condominium may not exceed two (2) Unita.



ARTICLE IIT
DESCRIPTION OF BUILDING AND UNITS

Section 3.1 Building One (1) building contzining two (2) Unitz will be
constructed, The Building location and dimensions are more particularly described in the
Plans.

Section 3.2 Units. The location of Units within the Condominium, their
dimensions, and their floor and ceiling elevations, are shown on the Plans. There are a total
of two (2) Units within the Condominium. The identification number for each Unit is set
forth on the Plans.

Section 3.3  Unit Boundaries. The upper boundary of the Unit i the
innermost surface of the roof decking; the lower boundary of the Unit is the lowest plane of
the foundation of the Unit, including the crawlspace; and the perimeter houndaries are the
innermost surfaces of the exterior building covering. If the Unita share a party wall, the
boundary of the Unit is the mid-point of said party wall. The intent of this section is that the
roof (including roof decking) and exterior building surfaces (such as fiber coment giding) are
part of the Common Elements, and items such as exterior walls studs and sheathing, the
foundation, structural components of the Units, attics and crawlspaces, if any, are a part of
the Unit. The following, whether located within or outside the Unit's boundaries are
congidered to be part of the Unit: any portions of the heating, ventilating, and air-
conditioning systema, including fans, compresaora, return air grills and thermostats designed
to gerve a single Unit; all exterior doors and windows and components thereof: exterior light
fixtures serving a single Unit; those portions of any chute, flue, duct, wire, pipe for water or
aewer, conduit, bearing wall, bearing column, or any other fixture located partially within
and partially outside the designated boundaries of the Unit, but which exclusively serve the
Unit: and all components forming the foundation of the Unit, including any footings, slabs,
and foundation walls,

ARTICLE IV
COMMON ELEMENTS

Section 4.1 Common Elements. The Common Elements include all portions
of the Condominium that are not part of the Units.

Section 4.2 Limited Common Elements. The Limited Common Elements are
a subset of the Common Elements that are allocated by the Declaration for the exclusive use
of a single Unit. The Limited Common Elements include the following:

{a) Any shutters, awnings, window boxes, doorsieps, terraces, sioops, porches,
decks, baleonies, patios, steps, stairs, and all other fixtures or exterior
improvements which serve a single Unit.

(b Walkways and driveways which serve a single Unit.

() Fencing serving & single Unit.

(d)  Any components of a building sprinkler system (if any) located within a Unit.
5



{e) Those areas indicated as Limited Commen Elements on the Plans which shall
be allocated as described thercin

(H The side, front, and rear yard space immediately adjacent to each Unit. The
side, front, and rear vard space allocated to a Unit shall be determined by
extending a straight line through the shared wall to the front and rear
boundary lines of the Property.

References in this Declaration to the “*Common Elementa” shall include the Limited Common
Elements unless the context clearly indicates otherwise. The allocation of use of Limited
Common Elements to the Units as provided for in this Declaration shall not be altered
without the unanimous consent of the Owners whose Units are affected.

Section 4.3 Undivi nte

¥Yoting. The Common Elements Interest alloeated to each Unit is caleulated by dividing one
hundred (100) by the total number of Units to arrive at each Unit's percentage interest in the
Common Elements. Each Unit shall have an equal interest in the Common Elements. The
Common Elements Interest allocated to each Unit shall not be changed except with the
unanimous consent of all the Owners of all the Units, excapt as may be specifically authorized
by the Aet or elsewhere in this Declaration. There shall be one (1) vote in the Association
allocated to each Unit.

Section 4.4  Partitioning. The interestz in the Common Elements allocated to
cach Unit shall not be conveyed, devised, encumbered, partitioned or otherwise dealt with
separately from said Unit, and the interests in the Common Elements allocated to each Unit
shall be deemed conveyed, devised, encumbered or otherwise included with the Unit even
though such interests are not expressly mentioned or described in the instrument conveying,
deviaing, encumbering or otherwise dealing with such Unit. Any convevance, mortgage or
other instrument which purports to grant any right, interest or lien in, to or upon the Unit,
zhall be null, void and of no effect insofar as the same purports to affect any interest in a
Unit's allocated interests in the Commen Elements unless the same purports to convey,
devise, encumber or otherwise deal with the entire Unit. Any instrument conveying,
devising, encumbering or otherwise dealing with any Unit, which describes said Unit by the
identifying number assigned thereto on the Plans without limitation or exception shall be
deemed and construed to affect the entire Unit and its allocated interest in the Common
Elements, Nothing herein contained shall be construed as limiting or preventing ownership
of any Unit and its allocated interest in the Common Elements by more than one person or
entity as tenants in common, jeint tenants, or as tenants by the entirety or any other form
permitted by law,

ARTICLE V
MAINTENANCE

Section 5.1 Maintenance of Common Elements. The Association is

responsible for maintenance and repair of the Common Elements. All Limited Common

Elements shall be maintained, replaced and repaired by the Owner of the Unit to which the
Limited Common Element is allocated.



Section 5.2 Incidental Damage; Negligence. Should any incidental damage
be caused to any Unit by virtue of any work which may be done or caused to be done by the
Association in the maintenance, repair or replacement of any Common Elements, the
Association shall, at its expense, repair such incidental damage.

Whenever the maintenance, repair and replacement of any item which the Azsociation
is obligated to maintain, replace or repair at its expense is occasioned by the negligence or
intentional act of an Owner, any resident of the Unit, a tenant, or the guests or invitees of
any of them, and such loss or damage may be covered by any insurance maintained in force
by the Association, the proceeds of the insurance received by the Association shall be used
for the purpose of making such maintenance, repair or replacement, except that the Owner
who is reaponsible for the act eausing the damage (whether done by the Owner or by the
Uwners employees, servants, guests, invitees or lessees) shall be required to pay such portion
of the eost of such maintenance, repair and replacement as shall, by reason of the
applicability of any deductible provision of such insurance, exceed the amount of the
insurance proceeds applicable to such maintenance, repair or replacement. If not promptly
paid, the Association may assess the Owner thereof and the same shall become a lien against
the Unit of the Owner as provided herein.

Whenever the maintenance, repair and replacement of any item which the Association
iz obligated to maintain, replace or repair at its expense is occasioned by the negligence or
intentional act of an Owner, any resident of the Unit, a tenant, or the guests or invitees of
any of them, and such loss or damage iz not covered by any insurance maintained by the
Association, then the Owner shall pay the cost thereof: and, if not promptly paid upon
request, the Association may assess the Owner thereof and the same shall become a lien
againet the Unit of the Owner as provided herein,

Section 5.3 Maintenance Responsibilities - wner. Each Unit
Owner shall be responsible for the maintenance and repair of all portions of the Owner's Unit
and the Limited Common Elements allocated to that Unit, Any conduit, pipe, wire, or any
other fixture serving a single Unit is the responsibility of that Unit Owner to maintain, no
matter the location of such conduit, pipe, wire, or fixture,

L

In case of damage or destruction of any Unit or any part thereof by any cause
whatsoever, the Owner of such Unit shall cause with due diligence the Unit to be repaired
and restored, applying the proceeds of insurance, if any, for that purpese. Such Unit shall be
restored to a condition comparable to that prior to the damage.

Any repair and replacement of a party wall between adjoining Units shall be the joint
responsibility of those Unit Owners, each to pay an equal share of the cost of such repair and
replacement. If a party wall is destroyved or damaged by fire, termite infestation or other
casualty, the owner of ¢ither Unit of which such party wall is a part may restore it to its
former condition and, in that event, the parties sharing the structure shall contribute equally
to the expense of such restoration.

Upon the failure of an Owner to maintain the Owner's Unit in accordance with this
Declaration, the Association shall be authorized (but shall not be obligated) to maintain,
repair or restore such Unit, and the cost thereof shall be charged to such Owner and
constitute a lien on the Unit until paid.




ARTICLE V1
SPECIAL DECLARANT RIGHTS

Until the expiration of the Special Declarant Rights Period, Declarant will have the
right to exercise the following Special Declarant Rights and all Special Declarant Rights
described in the Act with respect to all of the Condominium, in addition to anv other such
rights reserved in this Declaration:

(a)

{b)

Development Rights. The right to exercise all "development rights” as defined
from time to time in the Act with respect to all of the Condominium, including
without limitation the right or combination of rights hereby reserved by
Declarant, as follows:

(1) The right to complete any improvements shown on the Plans.

2 The right to subdivide Units, combine Units and alter Unit boundaries,
and to create Common Elements (including Limited Common
Elements), so long as the maximum number of Units does not exceed
twn (2) Units.

3 The right to locate, relocate and maintain within the Condominium. a
sales office, & model Unit, and signs advertising the Condominium. The
office, model Unit and signs will be of sizes and styles determined by
Declarant and may be relocated by Declarant from time to time.

(4}  The right to appoint any officer or director of the Association. as
provided in thia Declaration or the Bylaws, but subject to the
limitations of the Act.

; o Facilitate the Exercis: aal Declarant Rights. Declarant
hereby reserves for itself and its successors and assigns n non-exclusive
easement upon, across, over, in, and under the Condominium Property as may
be reasonably necessary for the purpose of discharging Declarant’s obligations
or exercising Special Declarant Rights, whether arising under the Act or this
Declaration, including, without limitation: easements for ingress and egress
and for installation, replacement, repair and maintenance of all utilities,
including but not limited to water, sewer, gas, telephone, electrical. and the
installation of eable and satellite dishes and their communications systems
and indoor sprinkler systems: and easements to store materials on the
Common Elements and to make such other use of the Common Elements as
may be reasonably necessary or incident to the construction and renovation of
the Building and other improvements within the Condominium. The location
of these easements and rights-of-way may be made certain by Declarant and
the Association by instruments recorded in the Public Registry. Declarant
further reserves the right to establish from time to time, by dedication or
otherwise, utility and other easements, reservations, exceptions and exclusions
necessary or convenient for the development, use and operation of the Project
and of any other property of Declarant or any affilinte of Declarant.

ige of




pplems & Rega - ants Hights, Declarant reserves
the right to amend this Declaration and any Plans, in its sole and absolute
discretion without need for additional consent of any Person, including,
without limitation, any Owner, the Association or any Mortgagee, in
connection with the exercise of any development rights or any other Special
Declarant Rights to the extent permitted by the Act, and the Declarant also
reserves the additional rights retained for the benefit of Declarant in this
Article and in other provisions of this Declaration.

ARTICLE VII
RESTRICTIONS ON USE

The following covenants, restrictions, conditions and limitations as to use and
occupancy shall run with the Condominium Property and shall be binding upon each Owner,
the Owner's family members residing in or occupying the Unit, guests, invitees, tenants,
licensees, heirs, executors, administrators, successors and assigns.

Section 7.1 Residential Use. Except as otherwise set forth herein, no Unit
may be used for any purpose other than residential use and other purposes ancillary to such
uge. Leasing of a Unit for residential purposes in accordance with this Declaration shall not
be considered a businesa or business activity. In addition, Declarant or its ASSigns may
mamntain and operate any Unit as & sales or management office or as a model Unit. for the
marketing of Units for sale or lease, or for marketing its other projecta, and such use shall be
permitted.

Section 7.2  Compliance with Laws All laws, zoning ordinances and
regulations of all governmental authorities having jurisdiction of the Condominium shall be

oheerved.

Section 7.3  Garbage. Trash, garbage and other waste shall be kept in sanitary
containers within each Unit or deposited in appropriate trash collection bins for pickup. No
trash or garbage shall be kept or stored on balconies, porches, patios, or decks.

Section 7.4  Animals. Noanimals, livestock or poultry of any kind shall be kept
or maintained in any Unit or upon the Property except that dogs, cats or other household
pets may be kept or maintained as long as they are not kept or maintained for commercial
purposes and are controlled in accordance with applicable governmental ordinances. For
purposes of this section, the term “household pet™ shall not include chickens, pigs. horses,
goats, sheep, cows, or other type of livestock of any size, including pygmy and miniature
varieties, whether or not the owner considers the animal to be a pet, and shall not include
any venomous snake. All pets shall be controlled s0 3s not to create a nuizance or
unreasonable disturbance (including loud and excessive barking) whether inside or outside
the Condominium. Pets shall not at any time be left unattended nor tied or chained in the
Common Elements or any patio ot porch or other Limited Common Element. Pots shall not
be permitted to defecate in the Common Elements or to urinate in any portion of the Common
Elements except for grassed areas. Pet owners are responsible for the immediate removal
and proper disposal of any pet waste. All pets shall be licensed and inoculated as required
by law.



Section 7.5  Utilities: Sub-metering. The Association shall be responsible for
costs of water, sanitary sewer, and electrical service which serve the Common Elements, if
any. Each Unit Owner is responsible for the costs of such utilities serving the Owner's Unit,
including any repair or maintenance of the submeter serving said Unit.

Section 7.6 Insurance. Nothing shall be done or kept in any Unit or in the
Common Elements which will increase the rate of insurance of the Building or contents
thereof without the prior written consent of the Board., No Unit Owner shall permit anvihing
to be done or kept in his or her Unit or in the Common Elements which will result in the
cancellation of insurance on the Building, or contents thereof, or which would be in violation
of any law. No waste will be committed in the Common Elements.

Section 7.7 Rules and Regulations. In addition to the use restrictions set
forth in this Declaration, reasonable rules and regulations governing the use of the

Condominium Property, including the Units, may be established and amended from time to
time by the Board.

Section 7.8 Subdivision. No Unit may be further subdivided.

Section 7.9  Alteration. No addition, alteration, or improvement of a structural
nature to a Unit is permitted without the prior written consent of the Board.

ARTICLE VIII
ASSESSMENTS

Section B.1 Organization of Association. The Associastion has been
organized to provide for the administration of the Condominium Property and shall have the
authority to administer the operation and maintenance of the Condominium and the
Condominium Property and to undertake and perform all acts and duties incident thereto in
accordance with the terms of its Articles of Incorporation, the Bylaws, and the North Carolina
Condominium Act. Every Owner shall be required to be and shall automatically be a Member
of the Assceiation by virtue of the Owner's ownership interest in a Unit.

Section 8.2 Authority to Assess Owners. The Association is given the
authority to administer the operation and management of the Condominium, it being
recognized that the delegation of such duties to one entity is in the best interest of the
Owners, To properly administer the operation and management of the Condominium, the
Association will ineur for the mutual benefit of all of the Owners certain Common Expenses.
To provide the funds necessary for such proper operation, management and capital
improvement, the Association is granted the right to make, levy, and collect asseszments
against the Owners and their Units, In furtherance of this grant of authority to the
Association to make, levy, and collect assessments to pay the costs and expenses for the
operation, management of, and capital improvements to the Condominium, the follewing
provisions shall be operative and binding upon the Owners of all Units. Until the Association
makes a Common Expense assessment, the Declarant shall pay all Common Expenses.

Section 8.3 Dasis of Assessments. Except as otherwise provided in this
Declaration, each Owner shall contribute as its share of the Common Exponses an amount
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equal to the Owner's Common Elements Interest multiplied by the Common Expenses (the
“Common Assessment”).

Section 8.4 Manner of Payment Assessments provided for herein shall be
payable annually or in quarterly installments, as determined by the Board.

Section 8.5 Commencement. In accordance with the Act. until the Association
makes a Common Expense assossment, the Declarant shall pay all Common Expenses. After
any assessment has been made by the Association, assessments thereafter must be made at
least annually by the Association as to all Units then subject to this Declaration.

Section 8.6 Annual Budget. Declarant shall establish the initial budget for
the payment of Common Expenses. Thervafter, the Board shall establish an annual budget
in advance for each fiscal year (which shall correspond to the calendar vear, except that in
the initial year of operation of the Condominium, the fiscal vear shall commence with the
closing of the sale of the first Unit). Such budget shall project all expenses (including ad
valorem taxes and public improvement assessments levied against the Common Elements)
for the forthcoming yvear which may be required for the proper operation, management and
maintenance of the Condominium, including a reasonable allowance for contingencies and
reserves, such budget to take into account projected anticipated income which is to be applied
in reduction of the amount required to be eollected as an assessment each voar.

Section 8.7 Modification of Assessment, Should the Board at any time
determine, in its sole diseretion, that the Common Assessment lovied is, or may prove to be,
insufficient to pay the costs of operation and management of the Condominium, or in the
event of emergencies, the Board shall have the authority to levy such additional assessment
or assessments it may deem to be necessary.

Section 8.8 Default; Interest. The payment of any assessment or installment
thereof shall be in default if such assessment or installment is not paid to the Association
within thirty (30) days of the due date established by the Association for such payment. When
in default, the delinquent assessment or delinquent installment thereof due to the
Association shall bear interest at the rate established by the Association not to exceed
eighteen percent (18%) per annum, commencing on the date of default and continuing until
auch delinquent assessment or installment thereof, and all interest due thereon, has been
paid in full to the Association.

Section 89 [Late Payment Penalty. In addition to the acerual of default

interest, the Association may impose a penalty for nonpayment of any assesament by the due
date. Such penalty shall not exceed the greater of twenty dollars ($20.00) per month or ten
percent (10%) of any assessment installment unpaid and shall otherwise be subject to the
provisions of the Act.

Section 8.10 inhili priners for Ass mients and Chihe harges. The
Owner of each Unit shall be personally liable, jointly and severally, to the Association for the
payment of all assessments, regular or special, which may be levied by the Association
againat such Unit while such party or parties are Owner or Owners of a Unit. In the svent
that any Owner is in default in payment of any sssessmont or installment thercof owned to
the Assceiation, such Owner shall be personally liable, jointly and severally, for interest and
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penalty on such delinquent assessment or installment thereof as ahove provided, and for all
coats of collecting such assessment or installment thereof and interest thereon, including a
reasonable attorney’s fee, whether suit be brought or not.

Section 8.11 No Exemption. No Owner may exempt himself from liability from
any assessment levied against him or his Unit by waiver of the use of enjovment of any of the
Common Elements or by abandonment of the Unit or in any other way.

Section 8.12 ssessments  Again ecifie OQwners. Notwithstanding the
requirement of Section 9.3 that assessments be levied against each Owner according to the
Common Elements Interest of each Owner, the Association shall assess any Common
Expense associated with the maintenance, repair, or replacement of a Limited Commeon
Element against the Unit or Units to which that Limited Common Element is assigned; any
Comimon Expense, or portion thereof, benefiting fewer than all of the Units exclusively
against the Units benefited: the cost of insurance against the Units in proportion to the risk
if any Unit or Units ean be reasonably determined to create a greater risk than any other;
the cost of utilities, if not separately metered to each Unit, in proportion to usage if it can be
reasonably determined that any Unit or Units use an unusually disproportionate share of
any utility; the cost of any judgment against the Association against only the Units in the
Condominium at the time the judgment was entered in proportion to their Common Expense
Liabilities; and any Common Expense caused by the misconduct of any Owner exclusively
against the Owner,

Section §.13 Assessment Lien Granted. Recognizing the proper operation and
management of the Condominium requires the continuing payment of costs and expense
thereof, and that such proper operation and maintenance results in benefit to all of the
Owners, and that the payment of such Common Expenses represented by the asseasments
levied and collected by the Association is necessary in order to preserve and protect the
investment of each Owner, the Association iz hereby granted a lien upon each Unit and its
appurtenant Common Elements Interest, which lien shall secure, and does secure, the
monies due for all assessments now or hereafter levied against the Owner of each such Unit.
which lien shall also secure penalties and interest, if any, which may be due on the amount
of any delinquent assessments owing to the Association, and which lien shall also secure sl
costs and expenses, including a reasonable attorneys’ fee and management fee, which may
be incurred by the Association in enforcing this lien upon said Unit and its appurtenant
Allocated Interest.

The lien granted to the Association may be foreclosed pursuant to the Act and in the
same manner that real estate deeds of trust and mortgages may be foreclozed in the State of
North Carolina, pursuant to Article 2A of Chapter 45 of the General Statutes and in any suit
tor the foreclosure of said lien, the Association shall be entitled to a reasonable rental from
the Owner of any Unit from the date on which the payment of any assessment or installment
thereof became delinquent, and shall be entitled to the appointment of a Reesiver for said
Unit. The lien granted to the Association shall further secure such advances for taxes, and
payments on account of superior mortgages, liens or encumbrances which may be required
to be advanced by the Association in order to preserve and protect its lien, and the Association
shall further be entitled to interest at the highest rate allowed by law on any such advances
made for such purpose. All persons who shall acquire, by whatever means, any interest in
the ownership of any Unit, or who may be given or acquire a mortgage, lien or other
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encumbrance thereof, are hereby placed on notice of the lien rights granted to the Association,
and shall acquire such interest in any Unit expressly subject to such lien rights.

Section 8.14 Enforcement of Lien. The lien hersin as granted unto the

Association shall be enforceable pursuant to the Act, Article 2A of Chapter 45 of the General
Statutes, and any other applicable law, from and after the time of recording a claim of lien in
the Office of the Clerk of the Superior Court of Wake County. The claim of lien shall be
recordable any time after default and the lien shall continue in effect until all sumsa secured
by said lien as herein provided shall have been fully paid.

Section 8.15 Other Remedies. This Section does not prohibit the Association
feom bringing an action to recover sums due it as an assessment independent of any lien filed

or claired, nor does it prohibit the Association from taking a deed in lieu of foreclosure.

Section 8,16  Judgments. Any judgment brought hereunder to enforce the lien
or the collection of any assessment must include the costs and reasonable attorneys’ fees for
the prevailing party.

Section 8.17 Lien Subordinate to Mortgage The lien provided for herein
shall be subordinate to the lien of any mortgage or deed of trust recorded before docketing
the lien and the lien for real estate taxes but shall be superior to all other licns. Any person
aequiring title to any Unit and its appurtenant Common Elements Interest by virtue of any
foreclosure, deed in lieu of foreclosure or judicial sale resulting from such prior lien, mortgage
or deed of trust shall be liable and obligated only for assessments which shall accrue and
become due and payable for said Unit and its appurtenant Common Elements Interest
subsequent to the date of acquisition of such title, and it shall not be liable for the payment
of any assessments which were in default and delinquent at the time it acquired such title.
In the event of the acquisition of title to a Unit by foreclosure, deed in lieu of foreclosure or
judicial sale, any assessment or assessments as to which the party so acquiring title shall not
be liable shall be absorbed and paid by all Owners of all Units, including such purchaser, his
succeesors and assigns, as a part of the Common Expense, although nothing herein contained
shall be construed as releasing the party lisble for such delinquent assessment from the
payment thereof or the enforcement of collection of such payment by means other than
foreclosure,

Section 8.18 Statement of Assessments Due. Whenever any Unit may be
leased, sold or mortgaged by the Owner thereof, the Association, upon written request of the
Owner, shall furnish to the proposed lessee, purchaser or mortgagee, a statement verifying
the status of payment of any assessment which shall be due and payable to the Association
by such Unit. Such statement shall be executed by any officer of the Association, and any
lessee, purchaser or mortgagee may rely upon such statement in concluding the proposed
lease, purchase or mortgage transaction, and the Association shall be bound by such
statement. The Association may charge reasonable fees for the provision of such statements,

' |} 2 B R

Section 8.19 Eum Liable 1] Mellnguen Asgessments. [n any
voluntary conveyance of a Unit, the purchaser thereof shall be jointly and severally liable
with seller for all unpaid nssessments against seller made prior to the time of such voluntary
conveyance, without prejudice to the rights of the purchaser to recover from seller the

amounts paid by purchaser therefore.
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Section 5.20 Remedies. Institution of a suit at law to attempt to effect collection
of the payment of any delinquent assessment shall not be deemed to be an election by the
Association which shall prevent it from thereafter seeking, by foreclosure action, enforcement
of the collection of any sums remaining owed to it, nor shall proceeding by foreclosure to
attempt such collection be deemed to be an election precluding the institution of a suit at law
to collect any sum then remaining owning to the Association. All of the rights accruing io
the Association shall be deemed cumulative,

Section 8.21 Working Capital Fund. To help ensure that the Association will
have sufficient monies available to meet initial expenditures, the Association has cetablished
a working capital fund ("Working Capital Fund®). At the time of the cloaing of the first sale
of each Unit to a purchaser (other than Declarant or a successor declarant), the purchaser
thereof shall pay into the Working Capital Fund in the amount of One Thousand Dollars
($1,000.000. No such pavments made into the Working Capital Fund shall be considered an
advance or current payment of other assessments. All monies paid into the Working Capital
Fund shall be held and administered by the Association in accordance with the terms of the
Condominium Documents.

ARTICLE IX
EASEMENTS AND PROPERTY RIGHTS

Section 9.1 Cross A fdsements. Subject to the terms of this Declaration,
Declarant does hereby grant, declare and establish, for the benefit of {or to burden) all of the
Units, and the Unit Owners, a perpetual non-exclusive easement for INgress, cgress, and
regress, over, across and through those portions of the Common Elements designated as and
consisting of roadways, parking areas, entrances and exits, driveways, drive aisles,
sidewalks, walkways and similar improvements designed for common use for pedestrian and
vehicular aceess to and from the Condominium Property to public or private rights-of-way
benefitting the Condominium Property, to provide access to public rights-of way surrounding
the Property, and for such other purposes for which those common improvements are
designed.

Section 9.2

{a) Subject to the terms of this Declaration, Declarant does hereby grant, declare
and establish, for the benefit of (or to burden) all of the Unitz. and the Unit
Owners, a perpetual, non-excluzive easement over the Property for the flow of
storm water, generally, and for the flow of storm water into, together with the

use and benefit of, the stormwater facility or facilities benefitting the
Condominium Property.

(b)  Subject to the terms of this Declaration, the Declarant does hereby grant,
declare and establish an casement under, across, over, and through the
Condominium Property for the location, use, operation, maintenance, repair
and replacement of public utilities, including without limitation, underground
water, electric, gas, and telecommunication facilities and utilities, to serve or
benefit the Buildings and other improvements within the Condominium.
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(e Subject to the terms of this Declaration, Declarant {until such time as
Declarant no longer owns any Property) reserves the right to grant easements
over the Property, without the consent of any Person {including, without
limitation, the applicable Owner or Unit Owner, any Occupant, the Association
or any Mortgagee), for services and public and private utilities, mcluding
without limitation, storm water, sanitary sewer, domestic water, fire
protection water, natural gas, electric, telecommunications, cable television
and other utility lines and facilities located or to be located on or within the
Project Property (including, without limitation, the Easement Areas), but
outgide of Buildings, ineluding those facilities (if any) shown and identified on
any Plat, but subject to the following limitations:

{i} In no event shall any utility line be installed under any Bulding
constructed within the Property, excopt as permitted by applicable law
and sound engineering practices,

(i) To the extent reasonably required for the development of the
Condominium, if it is determined by Declarant, in Declarant’s sole
diseretion, that the Condominium Property shall have located upon it a
temporary stormwater facility or permanent stormwater facility, or
reasonable access to such storm water facility, then the Declarant
hereby reserves the right to grant, or to allow the Association, as
applicable, upon request, to grant to the City (or such other local
governmental authority) easement rights for ingress, egress, access,
installation, construction, operation, maintenance, repair and
replacement over such portion of the Condominium Property as is
necesaary to meet local requirements for granting such rights to the
City for similar storm water facilities,

Section 9.3.  Parking Easement; Charging Station. Each Unit Owner, his or
her family members, guests, invitees, and tenants shall have a right, privilege and easement
to park automobiles in the driveway allocated for use of that Unit as shown on the Plans, and
each Unit Owner is authorized to install and use an electric car charging station within the
Owner's garage or located immediately adjacent to the Owner's allocated driveway.
Notwithstanding any provisions of the Declaration or Bylaws to the contrary, the Unit Owner
shall provide all maintenance of the car charging station, including, without limitation,
paintling, repairing, replacing, and maintaining the station, and further, shall be responsible
for payment of all utility costs associated with the car charging station. The installing Owner
also covenants and agrees to bear responsibility for repairing and replacing any portion of
the Common Elements or any item for which the Association would bear maintenance
responsibility pursuant to the terma of the Declaration or Bylaws if such repair or
replacement is due to damage caused by or attributable to the presence or use of the car
charging station.

Section 9.4 Construction Easements. Declarant, the Association and each
Owner shall have full rights of ingress and egress to and through. over and about the access
ways and drives (and otherwise as reasonably necessary) located on the Easement Areas
during such period of time as such Declarant, Unit Owner, or the Association is engaged in
any construction or improvement work permitted under this Declaration, provided that the
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eonstructing party complies with the standards set forth in this Declaration. No other
Owner, Unit Owner or Occupant, shall in any way interfere with or hamper such constructing
party, its employees, successors or assigns in connection with such construction.

Section 9.5  Easement for Maintenance. The Declarant and the Association,

or any person authorized by it (including, but not limited to, its management firm}) shall have
the right of access over all Easement Areas and Common Elements and any other areas
within the Property to the extent necessary for performance of its ohligations of maintenance,
repair, or replacement, as provided in thiz Declaration.

Section 9.6 ents Wi . To the extent all, or
any portion of the Property is withdrawn from this Declaration, the easement rights set forth
in this Article benefiting and encumbering the Withdrawn Property shall survive such
withdrawal without modification, unless the Supplemental Declaration filed in conneetion
with the withdrawal of such Withdrawn Property expressly states otherwise.

Section 9.7 Right of Entrv. The Association shall have the right, but not the
obligation, to enter upon any Unit or Common Element (and if necessary, upon any Buildings
or other improvements contained thereon) for emergency, security, and safety repzons, to
perform maintenance pursuant to this Declaration, and to inspect for the purpose of ensuring
compliance with this Declaration and rules and regulations, which right may be exercised by
the Association, its officers, agents, emplovees, managers, and all policemen, firemen,
ambulance personnel, and similar emergency personnel in the performance of their
respective duties. Except in an emergency situation, entry shall only he during reasonable
hours and only after notice at least 24-hours in advance to the applicable Unit Owner as
provided herein, and commercially reasonable efforts shall be made to minimize interference
with the Unit Owner's possession and enjoyment of its Unit. Thia right of entry shall include
the night of the Association to enter upon any Unit to cure any condition which may inerease
the possibility of a fire or other hazard in the event an Owner fails or refuses to cure the
condition within a reasonable time after requested by the Asscciation. Any governmental
agency, their agents, and employees, shall have the right of immediate access to the Common
Arens at all times if necessary for the preservation of public health, safety and welfare.

Section 8.8  Cooperation. Repair and Indemnifieation. All easements
granted in this Declaration, and the use thereof, shall be deemed to be limited to the extent
reasonably necessary to accomplish the purposes for which such casements are granted.
Declarant, the Association, and each Unit Owner agree to cooperate with the reasonable
requests of the others in furtherance of the spirit and intent of the matters sddressed in this
Declaration. To this end, the Association, Declarant and other Unit Owners may enter into
cooperative agreements with each other for the common provision of services and systems, so
long as such agreement is consmstent with the other terms and conditions contained in this
Declaration,

Section 8.9  Encroachment Easements. If any portion of the Common
Elements now encroaches upon any Unit; or if any Unit now encroaches upon any other Unit
or upon any portion of the Common Elements; or if such encroachment shall ocour hereafter
as o result of the settling or shifting of the Building; then there shall exist & valid casement
for the encroachment and for the maintenanece of same for so long as the Building shall stand.

If the Building or any Unit, or any portion of the Commeon Elements, is partially or totally
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destroyed by fire or other casualty, or as a result of condemnation or eminent domsin
proceedings, and subsequently is rebuilt, encroachments of parts of the Common Elemoents
upon any Unit, or of any Unit upon any other Unit or parts of the Common Elements due to
such rebuilding shall be permitted, and valid easements for such encroachments and the
maintenance thereof shall exist go long as the Building shall stand.

Section 9,10 ase Commo nts. Declarant, for so long as
it owns any Unit in the Condominium, and the Board, at any time. may grant easements for
utility purposes for the benefit of the Condominium Property including the right to install,
lay, maintain, repair and replace water lines; pipes; ducts; sewer lines: gas mains: telephone
and television or cable television wires, cables, fiber optic lines and equipment: and electrical
conduits and wires, over, under, along and on any portion of the Common Elements {including
but not limited to those areas within the plenum areas between Units). For so long as
Declarant owns any Unit in the Condominium, Declarant shall have an easement over the
Common Elements as may be reasonably necessary to complete the construction of the
Buildings and the other improvements within the Condominium. Furthermore, Declarant
shall have, and does hereby reserve, for the benefit of itself, and the owner or owners of the
Additional Property an easement over the Common Elements as may be reasonahly
necessary to develop the Condominium and the Additional Property, or any portion or
portions thereof, whether the Additional Property or such portion or portions thereof is to be
annexed into the Condominium, or is developed as a separate project: and also non-exclusive
permanent easements for access, ingress, egress, and regress, and for the furnishing of
utilities, over the Condominium for the benefit of the Project and the Additional Property.
The Association may in its discretion require that the owner or owners of the Additional
Property {(or portion or portions thereof) exercising such easements pay a pro rata share of
the cost to maintain any facilitics used in the exercise of such easements, based upon the
square footage of improvements sharing in the use of such facilities.

Section 9.11 Emergency Access. In case of any cmergency onginating in or
threatening any Unit or the Common Elements, regardless of whether the Owner is present

at the time of such emergency, the Association, or any other person authorized by the Board,
shall have the right to enter any Unit or Limited Common Element for the purpese of
remedying or abating the cause of such emergency and making any other necessary repairs
not performed by the Owners, and such right of entry ghall be immediate.

Bection 9.12 pnvevance or | ce of ¢ SN
the Condominium remains subject to this Declaration and to the provisions of the North
Carolina Condominium Act, no conveyances of or security interests or liens of any nature
shall arise or be created agninst the Common Elements without the unanimeous consent of
Unit Owners. Nothing in this Section shall be construed to limit the right of any Owner to
eonvey or to encumber such Unit Orwner's allocated interest in the Common Elements as an
appurtenance to and in connection with the conveyvance or mortgaging of such Unit Owner'a
Unat,

Section 9.13 et nspection and retion o efects
limiting any of other rights conferred herein, Declarant reserves for and grants to any of its
architects, engineers, contractors, peneral contractors, prime contractors, or agents, and to
their designees, including any of its subcontractors {collectively, a “Contractor”) the following:
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(a) A perpetual, nonexclusive easement throughout the Condominium to the
extent reasonably necessary for the purposes of access, inspecting, testing,
redesigning, correcting, modifying or improving any portion thereof, including
without limitation the Building, Units and Common Elements. Declarant
shall have the unilateral right, at any time to redesign, correct, modify or
improve any part of the Condominium, including the Building, Units and
Common Elements, to the extent reasonably necessary to correct any design
defect, construction related defect, or other construction related problem; to
change or improve the operational efficiency and structural integrity of any
improvement located on the Condominium; and to otherwise provide a
modified, superior or enhanced product within the Condominium: and

(b A right of entry over any Unit upon reasonable notice to the Owner thereof,
provided however, notice shall not be required in the event of an emergency.
Except in the event of an emergency, entry into 5 Unit shall be only after
Declarant or a Contractor notifies the Owner of the Unit {or the occupant
thereof) and agrees with the Unit Owner as to a reazonable time to enter the
Unit to perform such activities, Unit Owners shall cooperate in a reasonable
manner with Declarant or a Contractor in the exercise of its rights provided
for in this Section. Entry upon the Common Elements may be made by
Declarant or a Contractor at any time with advance notice to the Association:
provided, however, in an emergency no such notice shall be required and
Declarant or a Contractor shall be permitied to enter upon any portion of the
Condominium without advance notice or consent.

Section 9.14  Nature of Interest jn Unit. Every Unit, together with its
allocated interest in the Common Elements, shall for all purposes be and it is hereby declared

to be and to constitute a separate parcel of real property. The Owner of each Unit shall be
entitled to the exclusive fee simple ownership, access to and possession of such Unit Owner's
Unit subject to the covenants, conditions, restrictions, easements, uses, limitations,
obligations, Rules and Regulations set forth in the Condominium Documents or adopted by
the Board and/or the board of directors of the Association.

Section 9.15 Easements Run with Condominium. All such eassement rights

described in this Article, unless otherwise provided, shall be appurtenant to, and shall run
with title to, the Condominium.

Section 9.16 Other Easements. Restrictions, and Liens of Record. The

Property is subject to those easements, restrictions, and liens of record listed on Exhibit D,
and all easements depicted on the Plans.

ARTICLEX
INSURANCE

Section 10.1  Property Insurance. The Association shall obtain and maintain
at all times a policy of property insurance on the Building, including all Units contained

therein, which insurance shall satisfy the following requirements: The Association shall
obtain and maintain at all times a policy of property insurance on the Building and Common

Elements insuring against all risks of direct physical loss commonly insured against
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including fire and extended coverage perils, in an amount not less than one hundred percent
(100%%) of the replacement cost of the Building and as well as all Common Elements at the
time such insuranee is purchased and at the time of each renewal thereof (excluding the cost
of foundations and footings, and the cost of any personal property supplied or installed by
Owners), with a commercially reasonable deductible. The policy need not cover any
improvements and betterments installed by Unit Owners. The policy shall be issued by an
msurance company properly licensed to do business in the State of North Carolina. The
policy shall provide that the Association is a named insured and that each Owner is an
insured person with respect to his Unit and his allocated interest in the Common Elements.
If available, the policy shall provide for waiver of subrogation against any Owner, and any
Uwner's employees and agents; that it may not be canceled or substantially modified without
at least thirty (30) days’ prior written notice to the Association and all insureds, including all
Owners and Mortgagees named in the mortgage elause; that no act or omission hy anv Owner
will preclude recovery upon such poliey; and that if, at the time of a loss under the policy,
there is other insurance in the name of an Owner covering the same risk covered by the
policy, the Association's policy provides primary insurance. Each property insurance policy
shall provide that adjustment of loss shall be made by the Association as insurance trustee.
Each property insurance policy shall provide for the issuance of cortificates or mortgages
endorsements to each Mortgagee,

Section 10.2 Liability Insurance. The Association shall obtain and maintain
one or more policies of commercial general liability insurance in such limits as the Board
may, from time to time, determine, covering each member of the Board. the managing agent,
if any, and each Owner with respect to liability arising out of the use, ownership,
maintenance, or repair of the Common Elements. The liability insurance policies shall
include endorsements covering cross liability claims of one insured against another, including
the liability of the Board or the Owners as a group to one or more Owners, and shall provide
that it may not be canceled or substantially modified without at least thirty (30) days’ prior
written notice to the Board and to all insureds, including all Owners and Mortgagees. The
Board shall review such limits annually. The Association shall obtain and maintain director
and officer liability coverage insuring directors and officers of the Associntion against
Liability; such coverage to list officers and directors and the Association az named insureds,
and in an amount as determined by the Board.

Section 10.3  QOther Insurance Coverage. The Association shall have the right.

in the Association's diseretion, to obtain other insurance coverage as it may deem
appropriate, including fidelity coverage against dishonest acts on the part of all persons
handling, or responsible for handling, funds belonging to or administered by the Board.

Section 10.4 u Premiums upon insurance policies
purchased by the Board shall be paid by the Association and charged as a Common Expense.
Each Unit Owner shall be respensible for payvment of the cosis and repairs to his Unit that
are not covered by insurance due to the applicability of any deductible provision, and if more
than one Unit is damaged, the affected Unit Owners shall pay the cost of the deductible in
proportion to the damages sustained. Each Unit Owner agrees that if any portion of the
Common Elements which is covered under the Association's insurance policy is damaged or
destroyed by any negligent or intentional act of an Owner or hiz or her family, invitess, or
tenants, then such Owner shall be reaponsible for paying the lesser oft (a) that portion of the
insurance deductible applicable to the Common Elements; or (b) the cost to repair and/or
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replace any damage to the Common Elements, which amount shall be due within ten {10}
days after the delivery of written notice of such costs to the responsible Unit Owner. In the
ovent a Unit Owner refuses or fails to pay the insurance deductible or replacement/repair
costs in the time period provided in the preceding sentence. the amount thereof may he
advanced by the Board and the amount so advanced shall be assessed ta such Owner a5 an
Individual Unit Assessment.

Section 10.5 Insurance Obtained by Owners. Each Owner shall obtain and
keep continuously in force additional “All Risk” fire and casuaity and extended coverage
insurance upon such Owner's Unit, the improvements therein, and such Owner's personal
property, to the extent the same are not insured under any policy maintained by the
Association, as well as public liability insurance, and such other insurance coverage as such
Owner may desire. Each Owner shall submit evidence of such insurance upon request of the

Section 10.6 Distribution of Insurance Proceeds. All insurance policies

procured by the Association shall provide that all losses shall be adjusted with and all
proceeds shall be payable to the Association as insurance trustee. The sole duty of the
Asaociation as insurance trustee shall be to receive such procecds as are paid and to hold the
same in trust for the purposes set forth herein and for the benefit of the Owners in the
follewing shares:

(a)  Proceeds on account of damage to the Common Elements shall be held in
undivided shares for each Owner and its Mortgagee, if any, with each Owner's
share to be the same as such Owner's allocated Common Elements Interest.

{5} Proceeds on account of damage to Units shall be held in the following undivided
shares:

(1} When the damage is to be restored, for the Owners of damaged Units in
proportion to the cost of repairing the damage to each such Owner's
Unit, which cost shall be determined by the Association.

{2}  When the damage is not to be restored, an undivided share for each
Owner, such share being the same as each such Owner's allocated
Common Elements [nterest.

() In the event a mortgagee endorsement or cortificate has been issued with
reapect to a Unit, the share of the Owner shall be held in trust for the

Mortgagee and the Owner as their respective interests may appear.

(d)  Proceeds of insurance policies received by the Azsociation as insurance trustee
shall be distributed to or for the benefit of the Owners in the following manner:

(1) If it is determined pursuant to this Declaration that the damaged
property with reapect to which the proceeds are paid shall not be
reconstructed or repaired, (1) the proceeds attributable to the damaged
Commeon Elements shall be used to restore the damaged arca to a
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condition compatible with the rest of the Condominium; (1) the
insurance proceeds attributable to Units and Limited Common
Elements which are not rebuilt shall be distributed to the Owners of
those Unita to which those Limited Common Elements were allocated
or to their Mortgagees, in proportion to their respective Common
Elements Interests; and (iiijthe remainder of the proceeds shall be
distributed to all Owners or Mortgagees, as their intercsts may appear,
in proportion to their respective Common Elements Interests. No
Owner shall have priority over any rights of the first mortgagee of the
Owner's Unit in the case of payment of proceeds for an insured loss,

(2) If the damage for which the proceeds were paid is to be repaired or
reconstructed, the proceeds shall be paid to defray the eosts thereof
Any proceeds remaining after payment of such repair costs shall be
distributed to the beneficial Owners.

ARTICLE X1
DUTY TO REPAIR OR RECONSTRUCT

In the event of damage to or destruction of the Building or any other improvement
with respect to which the Association is required to maintain insurance hereunder as a result
of fire or other casualty, the Association shall arrange for the prompt restoration and
replacement of the Building and such other improvements using the proceeds of insurance,
unless (1) the Condominium is terminated in accordance with the Act. or (2) repair or
replacement would be illogal under any state or loeal health or safety statute or ordinance,
or (3) the Owners unanimously decide not to rebuild. Unless one of the preceding three
conditions oceurs, the Association shall arrange for the prompt repair and restoration of the
Buildings and such other improvements, not ineluding any decoration or covering for walls,
ceilings, or floors, or furniture, furnishings, fixtures or equipment {unless the subject
msurance policy covers a portion or all of such loss, in which event the Association shall
repair or replace such damaged property), and the Association shall disburse the proceeds of
all insurance policies to the contractors engaged in such repair and restoration in appropriate
progress payments. Any pavment for repair and restoration in excess of the insurance
proceeds shall constitute a Common Expense. Any reconstruction or repair shall be in
accordance with the Plans, If the Owners vote not to rebuild any Unit, that Unit's allocated
Common Elements Intercet shall be automatically reallocated upon the vote as if the Unit
had been condemmned per the provisions of the Act.

ARTICLE XII
UNITS SUBJECT TO CONDOMINIUM DOCUMENTS

All present and future Owners, tenants, occupants and/or guests of the Units shall be
subject to and shall comply with the provisions of the Condominium Documents, and any
Rulea and Regulations as may be adopied in accordance with the same, as all of the foregoing
may be amended and supplemented from time to time. The acceptance of a deed of
conveyance or the entering into of a lease or the entering into occupancy of any Unit shall
constitute an agreement that the provisions of all of the above are accepted and ratified by
such Owner, tenant or occupant, and an agreement that such provisions shall be deemed and

taken to be covenants running with the Condominium and shall bind any person having at
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any time any interest or estate in such Unit as though such provisions were made a part of
each and every deed of convevance or lease.

ARTICLE XIII
AMENDMENT TO DECLARATION

These covenants and restrictions shall run with, burden, and bind the land for a term
of twenty (20) years from the date this Declaration is recorded, after which time they shall
be automatically extended for successive periods of ten (10) vears. Except in cases of
amendment by the Declarant pursuant to other provisions in this Declaration, or amendment
as provided for in the Act, this Declaration may be amended only by the unanimous
agreement of Owners, When more than one Person holds ownership interest in any Unit,
the vote or written agreement for any proposed amendment shall be exercised as they among
themselves determine. If only one of the multiple Owners of a Unit casts a vote or executes
written agreement to a proposed amendment, aaid vote or written agreement shall be binding
on all record owners. Majority agreement is conclusively presumed if any one of the multiple
owners casts the votes allocated to that Unit or executes a written agreement without protest
being made prior to the recording of the amendment. Except for amendments which
Declarant is authorized to execute, no amendment to the Declaration shall be effective until
executed on behalf of the Board by any officer designated for that purpose and recorded in
the Public Registry, and during the Declarant Contral Period, no amendment to this
Declaration shall be effective without the written consent of Declarant. Further, during the
Declarant Control Period, Declarant may unilaterally without the consent of any Person,
including, without limitation, any Owner, the Association or any Mortgagee, amend the
Declaration as necessary in its sole and absclute discretion in order to comply with financing
requirements of any lender, the Department of Veterans Affairs or the Department of
Housing and Urban Development, or the rules or guidelines (including “Selling Guidelines™)
of Fannie Mae or Freddie Maec, and may execute and record such amendment in the Public
Registry.

ARTICLE X1V
TERMINATION

The Condominium may be terminated, and the Condominium Property removed from
the provisions of the North Carclina Condominium Act only in accordance with the Act.

ARTICLE XV
RIGHTS RESERVED TO MORTGAGEES

Section 15.1 Rights of Mortgagees to Examine Books and Records. Any
Mortgagee, and any insurer or guarantor of a loan secured by a Mortgage, shall have the
right to examine, during normal business hours and upon reasonable notice, the books and
records of the Association, including copies of the Condominium Documents, as amended,
and the financial statements of the Association, and to be furnished, upon written request,
at least one copy of the annual financial statement and report of the Association, such annual
statement and report to be furnished within one hundred twenty (120) days following the ond
of each fiscal year. If any Mortgagee requests, and agrees to pay the cost of the audit, the
financial statement shall be audited by an independent certified public accountant.
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Section 15.2 Mortgagee's Rights to Notice Any Mortgagee or insurer or
guarantor of a loan secured by a Mortgage that has notified the Board in writing of its name
and address, the address and Unit number of the Unit encumbered by the Morigage, or that
it holds, insures or guarantees a Mortgage on, shall have the right to receive from the
Association prompt written notice of the following:

{a)  Default under any of the terms and provisions of the Condominium Documents
by any Owner owning a Unit encumbered by a Mortgage held, insured, or
guar;;;tﬂeﬁ by such party, which default remains uncured for a period of sixty
(60) days.

(b} Any loss or damage to or condemnation or taking of the Common Elements or
any loss or damage to or condemnation or taking of a Unit encumbered by a
Mortgage held, insured or guaranteed by such Mortgagee.

() Any lapse, cancellation, or material modification of any insurance policy or
fidelity bond maintained by the Association.

(d)  Any proposed action by the Association, the Board, or the Owners, which under
the terms of the Condominium Documents requires the consent of all or any
portion of the Mortgagees.

ARTICLE XV1
CONDEMNATION

If all or any part of the Condominium Property is taken in condemnation or by
eminent domain, the award for such taking shall be distributed in accordance with the
procedure set forth in the Aet. Provided, however that the proceeds of any award payable to
the Association as a result of condemnation of all or a portion of the Commeon Elements shall
first be used to restore the damaged area to a condition compatible with the rest of the
Condominium or to raze the remaining damaged improvements and thereafter, any
remaining proceeds shall be distributed as set forth in the Act. No Owner shall have priority
over any rights of the first Mortgagee of the Owner's Unit in the case of pavment of proceeds
from termination, condemnation, or eminent domain.

ARTICLE XVII
MISCELLANEOUS PROVISIONS

Section 17.1 Invalidity. The invalidity of any provision of this Declaration shall
not be deemed to impair or affect in any manner the validity and enforceability of the
remainder of this Declaration, and in such event, all the other provisions of this Declaration
shall continue in full force and effect as if such invalid provision had never been included
herein.

Section 17.2 Waiver. No provisions contained in the Declaration shall be
deemed to have been abrogated or waived by reason of any failure to enforce the same,
irrespective of the number of violations or breaches which may occur.

Section 17.3 Captions. The captions herein are inserted only as a matter of
convenience and for reference and in no way define, limit or describe the scope of this
Peclaration or the intent of any provision hereof,
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Section 174 Law Controlling. This Declaration and the Condominium
Documents shall be construed and controlled by and under the laws of the State of North
Carolina.

Section 17.5 Liberal Construction. The provisions of thiz Declaration shall be
liberally construed to effectuate its purpose of creating a uniform plan of condominium
ownership as provided in the North Carolina Condominium Act. Throughout this
Declaration wherever appropriate, the singular shall include the plural and the masculine
gender the feminine or neuter as the context permits or requires.

Section 17.6 i o iati In addition to and not
in lieu of the other remedies for default provided in this Declaration and the other
Condominium Documents, the Association acting through the Board may bring a civil action
against any Owner to enforce any obligation, covenant or restriction set forth in this
Declaration or the other Condominium Documents. Any Owner may also bring a civil action
against any other Owner to enforce any obligation, covenant or restriction set forth in this
Declaration or in the other Condominium Documents. In any such action, the prevailing
party shall be entitled to an award of its attorneys’ fees,

[Signature Page Follows]



IN WITNESS WHEREOF. DECLARANT HAS HEREUNTO CAUSED THIS INSTRUMENT

TO BE EXECUTED BY ITS MANAG ALL AS AN ACT AND DEED OF THE
DECLARANT THIS THE\LY DAY OF EIL'_,.!'_'-;& i . 2026.

DUKES PROPERTIES &

STATEOF ot Cacoliiia

COUNTY OF _ (e e

ACKNOWLEDGEMENT

Emgnﬁl&u-u Eypsa=zs g Notary Public of the County and State aforesaid,
certify that Nasir Dukes of whose identity | hm-e personal knowledge, personally appeared before
me and acknowledged that the signature on the record presented is his signature and that he

voluntarily executed the foregoing instrument for the purpose stated therein and in the capacity
indicated and with full authority to do so.

b
Witness my hand and official stamp or seal, Lhiz;‘ﬂrday of 7] !_g. ng , 2026,

“"i—'h“:-'ﬁf"——r"‘w
Notary
E'JJ-ﬂFm-w N P lacies Esprace=
Printed Name

My Commission Expires: Ol S0 as b




EXHIBIT A

Property Subject to Declaration

BEGINNING at & pont in the southem line of Ozkwood Avenue about 48 feet West from
the southwest comer of the intersection of Cakwood Avenue and what is now known as Havwood
Street, runs therce West 50 feet 1o & point in the southern line of Ozkwood Avenue; thence
Southwardly in 2 line parallel with Haywood Street 76 feet to a point: thence East 50 feet to 3
point; thence Morth in a line parallel with Haywood Street 76 feet to Dakowood Avenue the point
of BEGINNING. Being 2 part of the land conveved to William J. Crain and wife, Maude U. Crain
by Deed dated February 22, 1950 and recorded in Book 1038, Page 607, Wake County Registry.
Haywood Street as referred to in this description is now known as Cooke Street.

For Infermational Purposgs;

REID: DO3555

Farcel Number: | TIS002652

Address: T20 Oalowood, Avenue, Raleigh, NC 27801
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BYLAWS

OF
720 OAKWOOD AVE ASSOCIATION, INC.,

ARTICLE]
NAME AND LOCATION

The name of the corporation is 720 Oakwood Ave Association, Ine., hereinafter referred
lo as the “Association”. The principal office of the corporation shall be located in North
Caralina,

ARTICLE I
DEFINITIONS

Unless otherwise specified, the words used in these Bylaws shall be given their normal,
commonly understood definitions. Capitalized words shall have the same meaning as set forth in
that certain Declaration of Condominium for 720 Oakwood Ave Condominium recorded or to be
recorded in the Wake County Registry, as it may be amended from time to time (collectively,
“Declaration™).

ARTICLE I
MEETINGS

Section 1. Annual Meetings. An annual meeting of the Members must be held at least
once each year and shall be held at the Condominium or other location mutually agreed to in writing
by the Members.

Section 2.  Special Meetings. Special meetings of the Members may be called at any
time by any Unit Owner,

Section 3.  Notjee of Meetings. Written notice of each meeting shall be given by, or at
the direction of the person authorized to call the meeting, not less than ten (10) nor more Lhan sixty
(60) days in advance of any meeting. Notice shall be hand-delivered, sent by United States mail to
the mailing address of each Lot or to any other mailing address designated in writing by the Lot
Owner, or sent by electronic means including electronic mail to an electronic mailing addressed
designated in writing by the Lot Owner. The notice of any meeting shall state the date, time and
place of the meeting and the items on the agenda, including the general nature of any proposed
amendment to the declaration or bylaws. In the case of a special meeting, the notice of mecting
shall include a description of the matter or matters for which the meeting is called.

Section 4. Quorum. The presence at the meeting of Members entitled 1o cast, or of
proxies entitled to cast, 100 percent (100%) of the votes of the membership shall constitute a
quorum for any action except as otherwise provided in the Aticles of Incorporation, the
Declaration, or these Bylaws.



Section 5.  Proxies. At all meetings of Members, each Member may vote in person or
by proxy. All proxies shall be in writing and signed by the Lot Owner. An appointment in the form
of an electronic record that bears the Member's electronic signature and that may be directly
reproduced in paper form by an automated process shall be deemed a valid appointment form. A
proxy is void if it is not dated. A proxy terminates eleven (11) months after its date, unless it
specifies a shorter term. Every proxy shall be revocable and shall automatically cease upon
conveyance by the Member of his Lo,

Section 6. Membership and Veting Rights. Membership in the Association shall be
limited to the Owners, and every Owner of a Unit shall automatically be a member of the
Association. Membership in the Association shall be appurtenant to and may not be separated from
Unit ownership. Members shall be entitled to one (1) vote for each Unit owned, When more than
one Person holds such interest in any Unit, the vote for such Unit shall be exercised as they amoeng
themselves determine, but in no event shall more than one vote be cast with respect to any Unit, and
no fractional vote may be cast with respect to any Unit.

Section 7. Electronic Communications and Electronic Voling. The use of electronic
transactions and transmissions by the Members or the Board is authorized in licu of other forms
of communication to the fullest extent allowed by North Carolina law, including without
limitation, the Planned Community Act, Nonprofit Corporation Act and Article 40 of Chapter 66
of the North Carolina General Statutes. The Board, in its discretion, may require that meetings
of the Members or Board be held virtually.

ARTICLE IV
BOARD OF DIRECTORS; SERVICE; TERM OF OFFICE

The affairs of the Association shall be managed by a Board of two (2) directors, one of
whom shall be appointed by the Owner of Unit 101, and the other appointed by the Owner of Unit
102, Directors shall hold office until their successors shall have been appointed by their respective
Owners. Notwithstanding the foregoing, during the Declarant Control Period, the Declarant, or
persons designated by the Declarant, may appoint, remove and replace the members of the Board in
its sole discretion; subject, however to the limitations set forth in the Act.

ARTICLE YV
MEETINGS OF DIRECTORS

Regular or special meetings of the Board of Directors shall be held when called by any
Director after not less than three (3) days” notice to the other Director. All meetings shall be held at
the Condominium, unless otherwise agreed by both Directors. Should said meeting fall upon a legal
holiday, then that meeting shall be held at the same time on the next day which is not a legal
holiday. Both directors must be present to constitute a quorum for the transaction of busincss,
Every act or decision done or made by both directors present at a duly held meeting at which a
quorum is present shall be regarded as the act of the Board.



ARTICLE VI
FOWERS AND DUTIES OF THE BOARD OF DIRECTORS

The Board of Directors shall have all powers and duties necessary for the administration of
the Association's affairs and for performing all responsibilities and exercising all rights of the
Association as set forth in the Declaration of Condominium, the Articles of Incorporation, these
Bylaws, and otherwise by law, including, but not limited to, contracting for the maintenance of the
Common Elements and enforcing the provisions of the Declaration and these Bylaws. The Board of
Directors shall cause to be kept a complete record of all its acts and corporate affairs.

ARTICLE V1I
INDEMNIFICATION OF DIRECTORS AND OFFICERS

The Association shall indemnify any director against liabilities and reasonable litigation
expenses, including attomey’s fees, incurred by the director in connection with any action, suit or
proceeding in which the director is made or is threatened to be made a party by reason of being or
having been such director, except in relation to matters as 1o which the director shall be adjudged in
such action, suit or proceeding to have acted in bad faith or outside the scope of histher dutics as a
director. or to have been liable or guilty by reason of willful misconduct in the performance of duty.

ARTICLE VIII
BOOKS AND RECORDS

The books and records of the Association shall be subject to inspection by any Member in
accordance with Chapter 55A of the North Carolina General Statutes.

ARTICLE IX
AMENDMENTS AND CONFLICTS

These Bylaws may be amended at a regular or special meeting of the Members upon
unanimous approval of the Members. In the case of any conflicts, the provisions of North Carolina
law, the Declaration, the Articles of Incorporation, and these Bylaws, in that order, shall prevail.

ARTICLE X
MISCELLANEOUS

The fiscal year of the Association shall begin on the first day of January and end on the 315t
day of December of every year, except that the first fiscal year shall begin on the date of
incorporation,



IN WITNESS WHEREOF, we, being all of the directors of the 720 Dakwood Ave

Association, Inc., certify that the foregoing Bylaws were adopted by the Board of Directors at its
initial meeting, and have hereunto set our hands this |lg day of 2026

asir Dukes

SHIS-GIBA-E340, v. 7 ot Z-—/’




EXHIBIT C

COMMON ELEMENTS INTEREST and VOTING POWER

Common
Umike Element Votes in the
Number Unit Address Percentage | Association
Intorest
1EK1 T3 Cakwood Avenuws, 1nit 101 B 1
Raleigh, NC 37610
102 T20 Cakwood Avenae, Unfe 102 G0 1
Baleigh, KT 27610
TOTALS i} 2




EXHIBIT D
EASEMENTS AND ENCUMBRANCES OF RECORD

1. Easements of record, including those depicted on the Plans.

2 Rights of way of public streets, including those depicted on the Plans.

3. All general utility and service easements affecting the land.

4. Deed of Trust, Security Agreement, Assignment of Leases and Rents, Assignment of
Contracts and Plans, and Fixture Filing Security Instrument recorded in Book 19872, Page
1361 of the Wake County Registry.

5. Deed of Trust recorded in Book 19872, Page 1885 of the Wake County Registry.

é. All other restrictions and liens of record.

4928-6568-4589, v, 1
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BYLAWS

OF
720 OAKWOOD AVE ASSOCIATION, INC.,

ARTICLE]
NAME AND LOCATION

The name of the corporation is 720 Oakwood Ave Association, Ine., hereinafter referred
lo as the “Association”. The principal office of the corporation shall be located in North
Caralina,

ARTICLE I
DEFINITIONS

Unless otherwise specified, the words used in these Bylaws shall be given their normal,
commonly understood definitions. Capitalized words shall have the same meaning as set forth in
that certain Declaration of Condominium for 720 Oakwood Ave Condominium recorded or to be
recorded in the Wake County Registry, as it may be amended from time to time (collectively,
“Declaration™).

ARTICLE I
MEETINGS

Section 1. Annual Meetings. An annual meeting of the Members must be held at least
once each year and shall be held at the Condominium or other location mutually agreed to in writing
by the Members.

Section 2.  Special Meetings. Special meetings of the Members may be called at any
time by any Unit Owner,

Section 3.  Notjee of Meetings. Written notice of each meeting shall be given by, or at
the direction of the person authorized to call the meeting, not less than ten (10) nor more Lhan sixty
(60) days in advance of any meeting. Notice shall be hand-delivered, sent by United States mail to
the mailing address of each Lot or to any other mailing address designated in writing by the Lot
Owner, or sent by electronic means including electronic mail to an electronic mailing addressed
designated in writing by the Lot Owner. The notice of any meeting shall state the date, time and
place of the meeting and the items on the agenda, including the general nature of any proposed
amendment to the declaration or bylaws. In the case of a special meeting, the notice of mecting
shall include a description of the matter or matters for which the meeting is called.

Section 4. Quorum. The presence at the meeting of Members entitled 1o cast, or of
proxies entitled to cast, 100 percent (100%) of the votes of the membership shall constitute a
quorum for any action except as otherwise provided in the Aticles of Incorporation, the
Declaration, or these Bylaws.



Section 5.  Proxies. At all meetings of Members, each Member may vote in person or
by proxy. All proxies shall be in writing and signed by the Lot Owner. An appointment in the form
of an electronic record that bears the Member's electronic signature and that may be directly
reproduced in paper form by an automated process shall be deemed a valid appointment form. A
proxy is void if it is not dated. A proxy terminates eleven (11) months after its date, unless it
specifies a shorter term. Every proxy shall be revocable and shall automatically cease upon
conveyance by the Member of his Lo,

Section 6. Membership and Veting Rights. Membership in the Association shall be
limited to the Owners, and every Owner of a Unit shall automatically be a member of the
Association. Membership in the Association shall be appurtenant to and may not be separated from
Unit ownership. Members shall be entitled to one (1) vote for each Unit owned, When more than
one Person holds such interest in any Unit, the vote for such Unit shall be exercised as they amoeng
themselves determine, but in no event shall more than one vote be cast with respect to any Unit, and
no fractional vote may be cast with respect to any Unit.

Section 7. Electronic Communications and Electronic Voling. The use of electronic
transactions and transmissions by the Members or the Board is authorized in licu of other forms
of communication to the fullest extent allowed by North Carolina law, including without
limitation, the Planned Community Act, Nonprofit Corporation Act and Article 40 of Chapter 66
of the North Carolina General Statutes. The Board, in its discretion, may require that meetings
of the Members or Board be held virtually.

ARTICLE IV
BOARD OF DIRECTORS; SERVICE; TERM OF OFFICE

The affairs of the Association shall be managed by a Board of two (2) directors, one of
whom shall be appointed by the Owner of Unit 101, and the other appointed by the Owner of Unit
102, Directors shall hold office until their successors shall have been appointed by their respective
Owners. Notwithstanding the foregoing, during the Declarant Control Period, the Declarant, or
persons designated by the Declarant, may appoint, remove and replace the members of the Board in
its sole discretion; subject, however to the limitations set forth in the Act.

ARTICLE YV
MEETINGS OF DIRECTORS

Regular or special meetings of the Board of Directors shall be held when called by any
Director after not less than three (3) days” notice to the other Director. All meetings shall be held at
the Condominium, unless otherwise agreed by both Directors. Should said meeting fall upon a legal
holiday, then that meeting shall be held at the same time on the next day which is not a legal
holiday. Both directors must be present to constitute a quorum for the transaction of busincss,
Every act or decision done or made by both directors present at a duly held meeting at which a
quorum is present shall be regarded as the act of the Board.



ARTICLE VI
FOWERS AND DUTIES OF THE BOARD OF DIRECTORS

The Board of Directors shall have all powers and duties necessary for the administration of
the Association's affairs and for performing all responsibilities and exercising all rights of the
Association as set forth in the Declaration of Condominium, the Articles of Incorporation, these
Bylaws, and otherwise by law, including, but not limited to, contracting for the maintenance of the
Common Elements and enforcing the provisions of the Declaration and these Bylaws. The Board of
Directors shall cause to be kept a complete record of all its acts and corporate affairs.

ARTICLE V1I
INDEMNIFICATION OF DIRECTORS AND OFFICERS

The Association shall indemnify any director against liabilities and reasonable litigation
expenses, including attomey’s fees, incurred by the director in connection with any action, suit or
proceeding in which the director is made or is threatened to be made a party by reason of being or
having been such director, except in relation to matters as 1o which the director shall be adjudged in
such action, suit or proceeding to have acted in bad faith or outside the scope of histher dutics as a
director. or to have been liable or guilty by reason of willful misconduct in the performance of duty.

ARTICLE VIII
BOOKS AND RECORDS

The books and records of the Association shall be subject to inspection by any Member in
accordance with Chapter 55A of the North Carolina General Statutes.

ARTICLE IX
AMENDMENTS AND CONFLICTS

These Bylaws may be amended at a regular or special meeting of the Members upon
unanimous approval of the Members. In the case of any conflicts, the provisions of North Carolina
law, the Declaration, the Articles of Incorporation, and these Bylaws, in that order, shall prevail.

ARTICLE X
MISCELLANEOUS

The fiscal year of the Association shall begin on the first day of January and end on the 315t
day of December of every year, except that the first fiscal year shall begin on the date of
incorporation,



IN WITNESS WHEREOF, we, being all of the directors of the 720 Dakwood Ave

Association, Inc., certify that the foregoing Bylaws were adopted by the Board of Directors at its
initial meeting, and have hereunto set our hands this |lg day of 2026

asir Dukes

SHIS-GIBA-E340, v. 7 ot Z-—/’




EXHIBIT D
ARTICLES OF INCORPORATION



KRSl RDERITS
Brave Filial: 87703006 1125:00 1Y)
Flaing ¥. Marshull
Narth Careling Secretury ol Sty
Suwie of North Caroling C2oie By oalH

Department of the Secretary of State

ARTICLES OF INCORPORATION
MONPROFIT CORPORATION

Pucsuzny 0 $55A-2-00 of the Geperal Siniines of Morih Cirofine. d1 undersigned corporsiion does heroky submid these Anickes of
B orponiinsen G The purpode of Tonting i tenprodl conporiko

1.

e el il w G 7230 Cawood Ave Association, Inc.,

2. D | Check onby il apphcoble. ) The comporatem 1s & charnabic or relysous comeaition axs defived in NOGS

G55 A =200}
Dias Properties & Construction LLG {13557 35)

3 The maws of the smitial regaered agent 15
4. The strect addecas and counmy of the imtinl regrstered agent 's office of Uk conporation i
Numbir and Stecet 3803 Junction Bivd
City: Raleigh Ste: _ NE Zip Code: 27603 County Wake
The mnsiling addrcss i aifferenr froms dlee seeer acddvesys of the imnal segrsrenod agent’s office 8
Mumber and Soroct or PO Box; 3803 Junction Biva
ity an?‘ Seote: MO Fip Code: F;___m?._. oy Wake
5 The name and address of cach incorporaio: i as follows:
Dukes Properties & Construchon LLC - 3803 Juncbon Bivd Raleigh, NC 27603
. 10 heeh cuther “n~ o "B below.)
I'u: corparabien will have members,
bE‘I‘Iw carpasihion will ned have mombers
{ Amached are provistons regarding the distnibution o the corporation’s 354008 upa is dessolistisg
K. Any other pravizions wisrgh the corporation ¢lccts 10 melude e atiachod
BUSINESS REGISTRATION DIVISION P BN 2062 RALERGH. MC 2760205122

il vy, JU T
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9 The strcct addness and county of the principal office of the conporation is:
Principal Office Telephone Number: (919) 837-7776
Number and Streer: 3503 Junchion Bivd

Ciry: Raleigh Sue: NC Zip Code 27603 gy, Wake
The mailing address if diffferont from the stroet nddress of ihe principal office s
Number and Street or PO Bao:

City: Seate: Zip Code: County

1, (Dptional): Listing of Officers (See instroctions for why this is important)

11 (Optional): Please provide a business c-mail address: Privacy Redaction
TMSﬁmurSuuﬂﬂ'uwiﬂ#uulhhmmmmtuumudﬁmmﬂ:m:w
when a document & filed. The e-mail provided will not be viewable on the website. For more mformation
on why this service 15 being offered, please so¢ the mstructions for this document

1. These artiches will be effective opon filing. unbess a future e and'or date 15 speciied:

Thisisthe 2 day of April 2026

Dulkes Propertes & Contruction LLC
Incorporater Business Entity Name
Masir Dukes
Shpsahure of ncorponator
Masir Dukes - Owner
Tipe o prind fncorporsior s pame and Wik, i any

NOTES:
1. Filing foc it $60. This docament muast be filed with the Secretary of St

BUSINESS REGISTRATHON IHVISIOS PO BOX 2022 RALEIGH, MO XT636-0622
iRevind fanganat, JOX Ty Fiormr Nogl]



PLAN OF DISSOLUTION
720 Oakwood Ave Assoclation, Inc,
(A Norh Carclina Nonprofit Homeowners Association

Thiz Plan of Dissolution ("Fian”) is adoptad @ of Aorll 23, 2006, by the Board of Direclora and., [f risqLired
th mambers of T20 Oakwood Ave Association, Ing. {the “Association”), a nonprofit conperation
organized unger the laws of the State of North Cangiina, in accordance with the Norh Carclina Nonprofit
Corporation Act and the requirements of e North Caring Secrelary of State.

1.

AUTHORIZATION OF DISSOLUTION

The Baard of Directors has detarmined that i |8 in the besl interests of the Association 1o
dnacive, The dissolulion nas hesr duly approved in sccordance with e Association’s Articing of
Incorparation. Bylews, and Declaration of Coverants. Member approval has been ootalned (G the
exten required by goveming documents or applicable kw,

PURPOSE OF DISSOLUTION

The Association s no longar necessary or Shle 1o Camy out it funchons 85 3 ROMECWNETS
associmion and has alocted to wind up As abais in an ardedy FMannas,

WINDING UP OF AFFAIRS
The Asaocabon shall ceass NOrMnl spErEions e2ceps ps neconsary 1o whnd up its affals.
The Bosrd of Direchons shall ovarces:

a. Providing sobice of dissolution 1o &l membars, vandors, &nd ereditors

b. Colisclng any cutstanding dues, assessments, of recalvabios

. Termanating contracts. managameni agroaments, and sanvice cbligatons

d. Closing bank accounts afier i ablgatons are safisfed

. PAYMENT OF LIABILITIES

AN debis, liabllities, snd ohigatinns shall be paid or adequately provided for, including:
& ‘Wandor @nd CoRFaCNr payImesnts
b, Progery rmalnlenasnco obligations
¢, insurance, wlilifes, and serdos coniracts
d. Taxes, legal and accountng leas

DISTRIBUTION OF ASSETS (HOA-SPECIFIC)
Afer payment of all llabdizies, the remalning assets of the Assccabion shall be distributed in
accordance with the Association's Declarabon, Aricies of Incorporaton, and Bylaws,

Uniess othenwise medquined by govemng docurments or applicalbie aw:
& Any remaining funds shall bo distiuled 1 the mombars of the Association in proporion
ta thair respective ownershio iMerast; andfor
b. Any common progery shal De fransfemed, assigned. or abandoned i1 accondance with
the recordad Declarstion of Coverants or applicable Marth Canoling lew,
. Mo dstiibution shall be mada that iz inooneiaiont wilh the goveming GeCuaTants of

that would impair any exising progeny nghts or obégaticns.

COMMON PROPERTY AND COVENTANTS
The Board shall take all necessany staps ko address oomumon aleminls and recordad Covenants
gegocabed with 20 Oevasod Ave Assotation, Inc., mchiding

a. Debermining whether covenants will be terminalas, assigned, or reman in affent

b, Coordinating the transfer or dispoaition of 2y COMMON Ereas

& Ensuring complance with recorded plals, restrictons, and Cascmoms

Lagal counsal shoukd be consulted where necestany o property extinguish of Transfer HOA
responsibilies.



7. FIRAL TAX FILINGS
The Association shall Tée o8 required final federal and Morth Carolina tax refurns and satimfy any
remaming e abligalions,

A ARTIGLES OF DISSOLUTION
Wpon the dissolution of $ha Carporation, the Board of Direclors shak, afler paying or making
pronvision Tor the paymant of a8 Babilities of the Conporatian, deairibote all remaining assaels of the
Corporation exciusively for one or more exempt purpeses witnin the meaning of Secton S09(ch3)
of the internal Rovenes Code, or comedpending naction of any fuluse federal tax coda, of shall
distribube spch azsets to the federal govermmant, & 10 3 stats o local gowernment, for a public
Purgoss,

Ay such assats not 50 disposed of shall be dsposed of by a court of compatent |urisdiction of
the couinty in which the principal offics of the Corparation Is then located, sxclusively for such
purposes o to such arganization or organizalions as sasd court shall datermine, which are
erganized and operated exchusively for such pupoaes.

8, RECORD RETENTION
All corporate reconds shall be retained for e period requined Dy law following desdlutan

10, AUTHORIZATION TO ACT
The gfficars of the Association are suthorzed 4o ks 8% Dclons Necesseny 1o oy oul Iis Fian

Al comphete tho dissosation




EXHIBIT E
PROJECTED BUDGET
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120 Dakwood Ave Association, Inc.
ANNUAL BUDGET

2026
Approved

TOTAL ANHUAL MORMTHLY

OPERATING BUDGET UMITS SUDGET BUDGET PER UMIT MONTHLY

INCOME

Assessment income

4000 Assessments 2 2.938.00 244 87 122.33

Tofal Assessment income 2.838.00 244 6T 12233
TOTAL INCOME 2.936.00 244 6T 122 33

EXPEMSES

General & Adminisfraiive Cxpenses
Management 1,200.00 100,00 50.00
License, Fees & Permits 75.00 g.25 3.13
Taots! Adminisirsfive Expenses 1.275.00 10825 313

Insurance



5300 Insurance — General Liability TTa.00 G4 B3 3242

Tafs! insurance Expense TTa.00 8483 32.42
Building & Properfy Mainfanance

Mazintenance Miscellaneous S00.00 4167 20.33

Tofa! Building & Mainfenance Expense S0.00 4167 20.83

TOTAL OPERATING EXPENSES 2.533.00 M2 T3 106.38
Reserve Contrnbufion J83.00 ez 16.94

TOTAL EXPEMSES AND RESERVE CONTRIBUTION 2.936.00 244 67 12233

HET INCOME .00 0.00 0.0a

PROJECT RESERVE BUDGET

Beginning Balance 30
2028 Reserve Contribution 5383
2028 Reserve Expenses 30
"Ending Reserve Balance %3k
Frepared by: MEcraHOA,
Approved by

Declarant



T20 Dakwood Ave Association, Inc.
ANNUAL BUDGET
MALL HIA N — 2026

CPERATING EUDGET

I Jan Fab Kiar Apr Wy Jun Jul AUy Sep Jat Mo Dso Annual
ArgesEment Anoome
Aszessmenls HEET 2447 24467 T44ET 24467 24457 TALET 24467 48T I4ET 24457 28457 2,935, 0:4
Tital AseEssment Ininme 2HLET 2ELET S4BT A4 5T 244,67 SHET AL ET 244,67 248ET P 24 ET SELET| 2,935, 04
TOTAL INCOME 244857 JEILET 24467 ZA4ET 244 67 24487 J&LET 24467 Z4LET Ja4 67 24457 JELET !.ﬂm
EXFENEESR
G & Administrative Expensas
Fanagemer 100,00 10000 100,00 100.00 1000 10000 Ry 10000 160.00 A0CL0D 100.00 100,00 1,200.00
Lherme, Fess & Permis B2 625 625 BI5 &25 (3 55 E.25 BIS £.25 B 625 .0
Total Aominisiratie Expenses 106.25 10635 108,25 10635 105,25 10625 ol ] 106,25 16625 S0%.25 106.25 10635 1275008
Insovance
nsurance — Gereml Lablity E4.E3 B4E3 EEHE B4E3 B3 E4.E3 B4E3 E4E3 E423 B4.83 BB 5-:-53| 7.0
Tl insurance Expenses E4.E3 B4.53 &85 5423 &1.83 B4.E3 B4 23 ELE3 5433 B54.83 E4.E3 B423 77E.00)
Buafing & Propoty Mahsdooaanoe
Manisrance Miscslaneous 4457 a1e7 4967 4167 4167 48T 2167 4167 41 7 41.87 4987 A1E7 500,00
Total Sulding £ Lsinfengnoe Expenne 41ET 16T 49.67 4167 41.67 4967 2167 41.67 4157 L1.ET 457 167 500.004
Fecerve Conbrbution 352 3=z 31.82 s 3182 38z 3isa 3182 3isa 3is 3452 3=z 32300
TOTAL EXPENSES & RESERNVE 2LET o 24447 24487 24487 24487 244 87 244,87 24487 24487 M4BT 24487 ﬂ!ﬂ-ﬂ.ﬁ

MET INCOSEN Defiait) 003 L .00 034 300 0.0k L] 0.00 0G0 2,00 003 L] |




T20 Dakwood Ave Association, Inc.

HO ANNUAL BUDGET
e RRRE! 2026

DPERATING EUDOET

I Jan Fab Wiar Juni Jul Jut Ooo Annual

ArgesEment Anoome
Aszessmenls HEET 2447 24467 T44ET 24467 24457 TALET 24467 48T I4ET 24457 28457 2,935, 0:4
Tital Aspessment Income DHEET 28467 244.67 24457 24467 24457 44T 244.67 24457 25467 DANET 24467 2,535.0
TOTAL INCOME 244857 JEILET 24467 ZA4ET 244 67 24487 J&LET 24467 Z4LET Ja4 67 24457 JELET !.ﬂm

EXFENEBESR

Geverad £ Adminisiratve Expensas
Maragemem 10003 10000 1000 10000 bt ] h L= e e 100LCd 10000 100,60 fpo.co 10003 10020 1,200,008
Likkerge, Fees & Pemils B2 835 6.25 BZS &35 B.25 [ 6.25 BIS 625 [ 635 75.00
Todal Aoministraiive Expenses 10625 10635 106.25 10625 105.35 10625 ] b06.25 106.25 S0E.35 106.25 i06.35 1 2750

AnSETAnce

nsurance — Gereri Labdty E4.E3 B4.E3 [=-N:k] 6423 .83 E4.E3 B4 23 B3 6433 .83 B4 EE B4.33 a0
Tl insLrance Eipenss B3 BLE3 .83 6483 133 E4.E3 BLE3 5183 6453 B54.83 E4.E3 B4 E3 T7E.00

Bulling & Fropedy Malalesanoo
Mainienance Miscefaneous 4587 2167 4467 4167 4167 HET 2167 4167 4 ET 2167 4987 21E7 500.00
Tt Buling £ Mmenavce Expense 48T 21.67 4967 41 ET 41.67 4187 2167 4167 4157 41687 4987 21.E7] 500.00)
Fagsres Tontbubian 92 sz Haz Hs2 .52 - 3152 3.8z 312 ..z INEz 352 3.0
TOTAL EXPEMSES B REEERVE 2ALET 28887 244497 24487 24487 24487 244887 244,87 4487 Ja487 24487 248 &7 2838,
MET |m§0¢un 0.43 D.E I].E I].E IE 0.0 Q.E I:I.Il_b 0.50 IE 0.03 b.ﬂ




N\icrﬂ Association Name:
A

T20 Qakwood Ave Association, Inc.
I I HO Budget Year: 2026
T FOR BMALL REAS—— Units in Association: 2
Total Monthly Crwner Assessments 244 &7
Total Annual Owner Assessments 293600
Equal Assessment Distributions:
MonthlyUnit  GQuarterhyUnit
Total Units 2 12233 A6T.00
Assessment Distributions by Percentage:
AddressiUnit # Allocation % Monthiy/Unit | Guarterly/Unit
000 Q.00
000 .00
0.00 Q.00
0.0 .00
0.00 Q.00
0.00 .00
000 .00
0.00 .00
Q.00 Q.00
000 .00
Q.00 .00
0.00 .00
000 .00
Q.00 Q.00
0.00 Q.00
Q.00 .00
0.00 Q.00
0.0 Q.00
000 .00
0.00 .00
0.00 .00
000 Q.00
0.0 .00
000 .00
000 .00
0.0 Q.00
Q.00 Q.00
0.00 Q.00
Q.00 .00
0.00 Q.00
0.0 .00
0.00 .00
0.00 .o
0.00 .00
Total 0.00% 50.00 5000

*Total must equal 100%




2026 Eudgeﬁng Notes:

Management includes tax preparation

Insurance quote received

Maintenance - gutter cleaning / power washing

Working Capital 51,000 at cloging not included in income
All ufiliies are the individual responsibility of unit owners

Reserve contribution 15% of operating expense roof, siding, paint

Bertion 1.3 Unit Boomdarizs The uwpper lwondury of the Unit s the
inermest suriaee of the ool decking: the hewer boomdary of the Unit = the eest plans of
hew Bonrribt bt ol 1 Lhar ifa lusding the erawlspace. amd the penmater boumilkeres are the
T vurfeoes of the evieree bnbding coveoring. I vhe Unita share & party wall, the
bemsndorry off the Uit i the nmiad-print of sl party wall. The ktent of this sectr s that the
el (irwrbusting roed declcingd and evzerer buabdieg surfaoes (sich 22 fiber cement ssdingh are
part of the ommen Flemionts, and iBedie sock fa ritrmor walls sfuds amd sheathing the
findatun, stratural mmprnts of the Units, attes and crwm bspaces, i any, ame o part of
ihe Unii. The fhlilesuwng wbetbher boaied wedhin o oufesle the Unil's bouodaries s
poneslered i b pard of the Unii: any peetsons of the heabimg, veniilsting. asd air
rrenadrt e aved e el nabng fans. compreserrs. vefurm nor grfls and Ehermosinla desngned
o e 3 singlhe Unat: all externar doors amsl wimsdows and components thereol: entenor lght
i ares serving o sunele Ll ihose porisms of any cheate. foe, Suci. wure, pape for waier or
prwur, (onduil. earing wall braring odumn. or any otber Gxtiere vated pertially within
e prartially enzbade e deasgiratod eundorses of the Limt, but sheh ow lusively serve the
Uiz, med all compements frming the fomdaton of the Unin. ineluding any footings. alabs.
mrsd draiead g wen, wnlls

ARTICLE IV
COMMON FLEMENTS

Section 4.1 Commen Elements The Cemman Elementa inchede all portions
all the Uaadorminnem sl are oot parct of The Liits

Howiboe 1.2 Limsined Comesan Elemenis The Demoed Comenca Flesns s are
@ ity ol Rhe U smen FKlemwenis that are albstod by the Declaraimn for ihe s ulusoen s
of m mingle I'nit. The Limited Comoen Flements mcude the following

(7] Any shigters, awnangs, sibdow buves dosrelegs. lerfeoes, sloops s,
derks. baloopies, puliss. sleps, sbaers, ood all wiher Gulures or exlerier
i e stis wheh e 8 songhe Uaid

L Walkways psd driveways miuch serve & saagle Uneg
gy Frocing serving o sbingle Linit.
il Aoy components of 5 buihing sprmkler system (f any') hecoted within o Unit

(23] Thissr aresis thdicibed s Lamited Common Flemonts on the Plans which shall
e allocated ns deseribed choveim,

[11] The sade, front. and rear yard spisce immedintely adjacent o each Unit. The
s:de, Front, amd resr yand space allocated to a Unit shall be determined by
extending n strnight line through the shapsxl wall o the front and mear
boundary lines of the Property,



Becthon .21 Workiog Capital Fupd To belp epeure that the Associnton will
bave sufliciont munies avnilnhle to aeet (nitial expenditures, the Assoclation hus sstahlished
m working cagatnl funsl (“Working Cogital Fured™ A1 Vhe tbime of the closing of the st sale
of each Umit to s purchnsor (nthor (han Declarant or 8 suncessor declarant), the porchaser
thereol shall pay into the Working Capital Fond in the amount of Onee Thousand  Dollars
(1,000 000 Mo such poyments mode into the Working Capital Fund shnll be considored an
sdvanoe or curnent payipet of olher asssssments. ALl monks pais) iotle the Wark kg Capital
Faund chall boe held and administored by the Assoctation in scordance with the ormes of the
Cosdomminbian Documents,



EXHIBIT F
SAMPLE WARRANTY



Workmanship, distribution |

systems and structural warranty HOME BUYERS
WARRANTY.

from 2-10 Home Buyers Warranty {2-10 HBWY).

Workmanship Distribution Systems

Warranty @ Y Warranty @
Cuiakity is inportant, expecilly in vour nesw home. Vour workenarship While you rarely see diam, assential funcoons such as alecorical,
warranty provides coverape from the day of closimg and establishes plumibimp ard mechamical systems are working behind e wells ofyowr
the standards applicable to the fit. finish and materials usedin the new home. Tour distributsen systems warranty begms at chosing and
construction of your koms establishes the standardsfor pour home's wiring, piping and ductwork.
@ RociCovering ) Hardwood Foar () Paim @ Suppiy Fiping

€ Cabinets € Ceromic Tile @ Firepiace ) Waste Piping
n Countertops ﬂﬂrl,rwull T ) Ductwork
) DoorPancis ) interior Trim D) Electrical Wiring

ﬁ Enterior Siding ﬁ Carpet

Structural
Warranty @

WWhite pour home was carafdly

Roaof Framing
: Load-Bearing Walls
constructed, occasionally urforeseas

prodlems arise, sven in the best-buic Beams

hsmes. ¥ our seractural warrsnty Colurmns

provides coverape for structural defects
from the day of chosing and clearly defines
the sandards relted to the sorucoural

Foundasion

0008

Foor Framing
integricy of the load-beiring elements
of the hame

= Basily search your digital warranty book
Homeowners register on = Wiew download or pring your warrandy documents

2-10.comfregisterhome = Enjoy exclisive access toour Home Appliance Discount program
= Add systerns and appliances warranity coverage

COPYRGHT £ NI HOMEALMES WARRANTY COAPOAATION. ALLRIGHTS RESERYED:
Sa warranty booklet and cericace for coverage detils aswal 25 perma and comdithons that apaly.

WH_FLY_ DT VDS NT R
A016-6743-6207, v. 2



