
BYLAWS

OF

HOMEOWNERS ASSOCIATION OF STONEGATE, INC.

ARTICLE I: OFFICE

The Homeowners Association of Stonegate, Inc. (the "Association") shall at all times

maintain a registered office in the State of North Carolina and a registered agent at that address. The

Association may also have such other offices as the Board of Directors shall determine.

ARTICLE II: DEFINITIONS

Unless the context requires otherwise, the terms defined in the Declaration of Covenants,

Restrictions and Easements for Stonegate, recorded in the Wake County, North Carolina Registry
(the "Declaration", the Declaration being incorporated herein in its entirety) shall have the same
meanings for purposes of these Bylaws as are ascribed to them in the Declaration.

ARTICLE III: MEMBERS

Section 3.1 Membership. The Association shall have two classes of membership, Class

A and Class B, which classes of membership shall have the rights conferred upon them by the

Declaration, the Articles of Incorporation of the Association and these Bylaws.

Persons who hold an interest merely as security for the performance of an obligation are not
Members, and the giving of a security interest shall not terminate a Member's membership. In no

event shall there be more than one (1) membership per Lot owned. In the event of multiple Owners

of a Lot, rights of use and enjoyment shall be as provided in the Declaration and in the Bylaws, but in

no event shall more than one (1) vote be cast nor office held for each Lot owned.

In the event a Member is a corporation, partnership, trust, or other legal entity not being a
natural person or persons, then any natural person who is an officer, director, or other designated

agent of such corporation, partner of such partnership, beneficiary or other designated agent of such

trust, or manager of such other legal entity shall be eligible to represent such entity in the affairs of

the Association. Such person's relationship with the Association shall terminate automatically upon

the termination of such person's relationship with the entity which is the Member, which will create a

vacancy in any elected or appointed position within the Association in which such person may have

been serving, to be filled by the Board.

Section 3.2 Annual Meeting. A meeting of the Members of the Association shall be held
annually at such time and place on such date as the Directors shall determine from time to time.

Section 3.3 Special Meetings. Special meetings of  the Members may be called at any time

by the President of the Association. Additionally, it shall be the duty of the President to call a special
meeting of the Members upon being presented with a written request to do so signed (i) by a majority

of the members of the Board of Directors, or (ii) after the termination of the Class B membership, by



the Members of the Association entitled to cast no less than twenty percent (20%) of the total vote of

the Association.

Section 3.4 Notice of Meetings. It shall be the duty of the Secretary to give a notice to

each Member of each meeting of the Members at least 21 days in advance of any annual or regularly

scheduled meeting and at least seven days in advance of any other meeting. Each notice of a meeting

shall state the purpose thereof, as well as the time and place where it is to be held, and shall be

delivered personally or sent by United States mail, postage prepaid, to all Owners of record at such

address or addresses as designated by such Owners or, if no other address has been so designated, at

the address of their respective Lot.

Section 3.5 Waiver of Notice. Waiver of notice of a meeting of the Members shall be

deemed the equivalent of proper notice. Any Member may, in writing, waive notice of any

Association meeting, either before or after such meeting. Attendance at a meeting by a Member,

whether in person or represented by proxy, shall be deemed a waiver by such Member of notice of

the time, date, and place thereof unless such Member specifically objects to lack of proper notice at

the time the meeting is called to order. Attendance at a special meeting shall also be deemed a waiver

of notice of all business transacted at such meeting unless objection to lack of notice is raised before

the business, of which proper notice was not given, is put to a vote.

Section 3.6 Quorum. A quorum is composed of those Members attending a meeting or

voting on a matter in person or by proxy, provided that, unless 20 percent or more of the voting

power is present in person or by proxy, the only matters that may be voted upon at an annual or

regular meeting of Members are those matters that are described in the meeting notice.

Section 3.7 Voting. On all matters upon which the Members are entitled to vote, each

Member shall be entitled to cast one (1) vote for each Lot in which he shall own of record a fee

interest or an undivided fee interest. When more than one (1) Person owns a Lot, the vote for such

Lot shall be exercised as they determine between themselves, but in no event shall more than one

vote be cast with respect to any Lot. If only one co-owner attempts to cast the vote for a Member

Lot, it shall be conclusively presumed that such co-owner is authorized on behalf of all co-owners to

cast the vote for such Lot. In the event of disagreement among co-owners and two or more of them

attempt to cast a vote, such Persons shall not be recognized and such votes shall not be counted.

No Member shall be eligible to vote, either in person or by proxy, or to be elected to the

Board, if  that Member is shown on the books or management accounts of the Association to be more

than (30) days delinquent in any payment due the Association or if the Member has had its voting
rights suspended for the infraction of any provision of the Declaration, these Bylaws, or any rule of

the Association. If the voting rights of a Member have been suspended, that Member shall not be

counted as an eligible vote for purposes of establishing a majority or a quorum or for purposes of
amending these Bylaws or the Declaration.

Section 3.8 Adjournments. Any meeting of the Members may be adjourned by the holders

of a majority of the votes represented at the meeting to reconvene at a specific time and place. It
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