
BYLAWS

OF

MADISON PARK PARKHOME ASSOCIATION, INC.

ARTICLE I

DEFINITIONS

The following terms used in these Bylaws shall have the following meanings (unless
otherwise expressly provided herein):

(a) "Act" means the North Carolina Nonprofit Corporation Act as promulgated.

(b) "Additional Properties" means any real property, other than the property described

in Exhibit A, subjected to the Declaration.

(c) "Articles" means the Association's Articles of Incorporation.

(d) "Association" means Madison Park Parkhome Association, Inc., a nonprofit North

Carolina corporation.

(e) "Board of Directors" Ineans the Board of Directors for the Association.

(f) "Bylaws" means the Association's Bylaws.

(g) "Common Area" means all real property owned or leased by Madison Park

Homeowners Association, Inc.

(h) "Declarant" means MADISON PARK LAND COMPANY, LLC, a North Carolina

limited liability company, and its successors and assigns designated as Declarant.

(i) "Declaration" means the Declaration of Covenants, Conditions and Restrictions for

Madison Park Parkhomes, recorded in Book $433, Page 2462, Wake County Registry, and any
recorded amendments thereto.

(j) "Director" means each individual elected or appointed, pursuant to the provisions of
these Bylaws, to serve on the Board of Directors of the Association.

(k) "Lot" means any numbered or lettered plot of land (excluding Common Areas and

Restricted Common Areas; but including, without limitation, townhome blocks) shown on any plat,

described by a metes and bounds description, recorded in the Office of the Register of Deeds, Wake

County, North Carolina, which is made subject to the Declaration, as it may be amended.
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(1) "Lot in Use" means any Lot conveyed by the Declarant to a subsequent purchaser and
any Lot retained by Declarant for which a certificate of occupancy from the City of Raleigh has been

issued. Except, in the event the Lot is a vacant lot, the Lot does not become a Lot in Use until such

time as a certificate of occupancy for Improvements on the Lot is initially granted or twelve (12)
months from the date of conveyance, whichever is earlier. In no event shall it mean a Lot owned by
the Declarant on which no Improvements have been constructed.

(m) "Member" means every Person who holds membership in the Association.

(n) "Owner" or "Owners" means the record owner, whether one or more Persons, of a fee
simple title to any Lot, except those having an interest merely as security for the performance of an

obligation.

(o) "Person" or "Persons" means an individual, a trust, an estate, or a domestic
corporation, a foreign corporation, a professional corporation, a partnership, a limited partnership,

a limited liability company, a foreign limited liability company, an unincorporated association, or
other entity.

(p) "Property" is as defined above, but shall include any Additional Properties.

(q) "Restricted Common Area" means all real property which is owned or leased by, or
located in an easement granted to or reserved by, the Association and which has/have been
designated by Declarant, record owner of newly annexed land, or the Association as "Restricted

Common Area", "Open Space" or some other similarly descriptive term, on a recorded plat, in a

Declaration of Annexation, or in a deed or other written instrument for the common use and

enjoyment of the Members of the Association. Restricted Common Area shall also refer to all

private streets, subdivision signage, water lines, sewer lines, storm water ponds, storm pipes, water
retention and detention devices located within the Property which are not otherwise dedicated to and

accepted by a governmental entity or serving only a single Lot and also shall refer to all personal
property owned or leased by the Association and designated as Restricted Common Area by
Declarant or the Association. All Restricted Common Area shall be subject to the terms and
conditions of the Declaration.

(r) "Subdivision" means Parkhomes at Madison Park Subdivision, as shown on the
recorded subdivision plat(s) of the Property.

ARTICLE II

ORGANIZATION OF THE CORPORATION

Section 1. Name. The name of the corporation is Madison Park Parkhome Association,

Inc., a North Carolina nonprofit corporation ("Association").

Section 2. Principal Office. The principal office of the Association shall be located at
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3323 Ridgecrest Court, Wake County, North Carolina 27607. The Board of Directors of the
Association may fix the location of its principal office from time to time.

Section 3. Registered Office and Registered Agent. The office of the Association's

registered agent shall be at its initial principal office and the name of its initial registered agent at
such office shall be A. ALLEN DUNCIL.

ARTICLE III

PURPOSE AND POWERS OF THE ASSOCIATION

This Association does not contemplate a pecuniary gain or profit to the Members thereof, and

the specific purposes for which it is formed are to provide for maintenance, preservation, and

architectural control of each Lot and the Restricted Common Area within the Property and any

additions thereto as may hereafter be brought within the jurisdiction of  this Association, and for this
purpose to:

(a) exercise all of the powers and privileges and to perform all of the duties and
obligations of the Association as set forth in the Declaration, and as the same may be amended from

time to time, being incorporated herein as if set forth at length;

(b) fix, levy, collect, and enforce payment by any lawful means all charges or
assessments pursuant to the terms of the Declaration; to pay all expenses in connection therewith

and all office and other expenses incident to the conduct of the business of the Association, including
all licenses, taxes or governmental charges levied or imposed against the property of the Association;

(c) subject to all applicable laws of the City of Raleigh, acquire (by gift, purchase, or

otherwise), own, hold, improve, build upon, operate, maintain, convey, sell, lease, transfer or
dedicate for public use real or personal property in connection with the affairs of the Association;

(d) dedicate, sell, or transfer all or any part of the Restricted Common Area to any public
agency, authority or utility for such purposes and subject to such conditions as may be agreed to by

the Members. No such dedication or transfer shall be effective unless an instrument has been signed

by two thirds of each class of Members agreeing to such dedication, sale, or transfer, provided, that

this subsection shall not preclude the Board of Directors of  the Association from granting easements

to public authorities or others for the installation and maintenance of sewage, utilities, drainage
facilities, upon, over, under and across the Restricted Common Area without the assent of the

membership when, in the sole opinion of such Board, such easements do not interfere with the use

and enjoyment of a Restricted Common Area or are necessary for the convenient use and enjoyment
of the Restricted Common Area;

(e) participate in mergers and consolidations with other non-profit  corporations organized
for the same purposes or annex additional real property, and Restricted Common Area, provided that
any such merger, consolidation, or annexation shall have the consent of the Members and the
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Raleigh City Attorney or his or her deputy, as provided in the Declaration;

(f) have and to exercise any and all powers, rights and privileges which a corporation
organized under the Act may now or hereafter have or exercise;

(g) exchange Restricted Common Areas for other properties, subject to the approval of

the Raleigh City Planning Director and the laws of the City of Raleigh.

ARTICLE IV

MEMBERSHIP

Section 1. Membership. Every Person or entity who is an Owner shall be a member of

the Association. Membership shall be appurtenant to and may not be separated from ownership of

any Lot which is subject to assessment by the Association. Ownership of such Lot shall be the sole

qualification for membership. The Board of Directors may make reasonable rules relating to the

proof of ownership of a Lot in this subdivision.

Section 2. Suspension of Membership. During any period in which a Member shall be in

default in the payment of any annual or special assessment levied by the Association, said Member's

voting rights and rights to use the Restricted Common Areas may be suspended by the Board of
Directors until such assessment has been paid. Such rights of a Member may also be suspended,
after notice and hearing, for a period not to exceed sixty (60) days for violation of any rules and

regulations established by the Board of Directors governing the use of the Restricted Common Area.

ARTICLE V

PROPERTY RIGHTS

Every Member shall have a right and easement of use and enjoyment in and to the Restricted

Common Area, including the rights of ingress and egress, and such easement shall be appurtenant

to and shall pass with ownership of each Lot, subject to the terms and conditions contained in the

Declaration.

ARTICLE VI

VOTING RIGHTS

The Association shall have two classes of voting membership:

(a) Class A Members shall be all Owners with the exception of the Declarant.
Declarant shall, however, be a Class A member upon the termination of Class B membership. Class

A members shall be entitled to one (1) vote for each Lot owned. When more than one Person holds

an interest in any one Lot, all such Persons shall be Members. The vote of that Lot shall be

exercised as they, among themselves, determine, but in no event shall more than one (1) vote be cast

with respect to each Lot. Fractional voting is prohibited.
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(b) The Class B Member shall be the Declarant. Class B Members shall be
entitled to three (3) votes for each Lot owned. Class B membership shall cease and be converted to

Class A membership on the happening of any of the following events, whichever occurs earlier:

(i) Declarant's written consent to termination; or

(ii)

outstanding in Class B; or

When the total votes outstanding in Class A equal the total votes

(iii) January 1, 2008.

Notwithstanding anything contained in sub-paragraphs (i) and (ii) above to the contrary, the

Class B membership shall be reinstated if, after the events described in sub-paragraphs (i) and (ii)
above, and before the time stated in sub-paragraph (iii) above, Declarant annexes additional lands

to the Property without the assent of the Class A Members, as provided for in Article IV, Section
4.2 of the Declaration.

ARTICLE VII

MEETINGS OF MEMBERS

Section 1. Annual Meeting. An annual meeting of the Members will be held at such

time and date as shall be designated by the Board of Directors as stated in the notice of meeting. The

Board of Directors may change the date of  the annual meeting from time to time. The purposes of

the annual meeting need not be enumerated in the notice of such meeting, unless otherwise required
by these Bylaws, the Declaration or the Act.

Section 2. Special Meetings. Special meetings of the Members, for any purpose or

purposes, unless otherwise prescribed by statute, may be called by either (1) the Board of Directors,
(2) the President, or (3) upon the written request of Members who hold not less than 10% of all votes

entitled to be cast on any issue proposed to be considered at the special meeting. A meeting called

by the Members shall be held within thirty (30) days of the Association's request therefore.

Section 3. Place of Meetings. The Board of Directors shall designate the place of

meeting in Wake County for the annual meeting of the Members. Provided, however, if no
designation is made, or if a special meeting be otherwise called, the place of meeting shall be the

principal office of the Association.

Section 4. Notice of Meetings. Except as may otherwise be provided in the Declaration,

written notice stating the place, day and hour of the meeting and the purpose or purposes for which

the meeting is called shall be delivered not less than ten (10) days nor more than sixty (60) days

before the date of the meeting, by or at the direction of the Secretary or person authorized to call the

meeting, to each Member entitled to vote at such meeting. If mailed, such notice shall be deemed

to be delivered two (2) calendar days after being deposited in the United States Mail, addressed to
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