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BY-LAWS
OF

THE COURTYARDS ON HOLT HOMEOWNERS ASSOCIATION, INC.

Artiele I Mame, Principal (iTice, and Definitions

Ll Name.

The name of the corporation is The Courtyards on Holt Homeowners Association, Inc. (" Association™).

1.2, Prncipal Office.

The principal office of the Associntion shall be located in Wake County, Morth Careling, The Association
may have such other offices, either within or cuiside Morth Carolina, as the Board of Directors may determine or as

e alfairs of the Associalion may require.

L3, Definitions.

Unless otherwise specified, the words used in these By-Laws shall be given their normal, commonly
understood definitions. Capitalized terms shall have the same meaning as setf forth in that certain Declaration of
Covenants, Conditions, and Restrictions for The Courtyards on Holt, execuled and recorded by Epeon Holt Road,
LLC (with its successors and assipns, the “Declarant™) in the Office of the Register of Deeds of Wake County,
Morth Carolina (as it may be amended and supplemented from time fo time, the “Declaration™). The term
“majority,” as used in these By-Laws, means these voles, Owners, or othér group, as the context may indicate,
iotaling more than 50% of the total eligible number.

Article 11 Membership: Mectings, Quorum, Voting, Froxies

2.1, Membership,

The Association inftlally shall hive two classes of membership, Class “A" and Class “B," as mvore fully sed
forth in the Declaration, the rights of which shall vary by class o the extent provided in the Articles of
Incorporation, the Declaration, and’or these By-Laws, The Declarant, by recording of the Declaration, and each
Oromer of & Lot, by accepting record tite to the Lot or recordation of a contract of sale, is deemed to consent 1o
membership in the Association. Membership shall be resigned or transferred only upon transfer of title to the Lot as
provided in the Declaration. The provisions of the Declaration pertaining (o membership and the designations,
qualifications, rights, privileges, and obligations of each class of membership are incorporated by this reference.

22 Place of Meetings.

Meetings of the Association shall be held at the principal office of the Association or at such other suitable
place comvenient to the Members as the Board may designate.

3. Anmual and Regular Mectings.

The first meeting of the Association, whether a regular or special meeting, shall be held within one year
after the date of incorporation of the Association. The Board shall schedule subsequent regular annual meetings o
oecur during the fourth quanter of the Association's fiscal year, on such date and st such time and place as the Board
shall determine. In the Board's discretion, adiditional regular mestings of the membership may be held in accordance
with a schedule for regular meetings published by the Board,



BKO18709PG00056

2.4, Special i

The President or any two members of the Board may call special mectings of the membership. In addition,
the President or Secretary shall call a special meeting if so directed by resobuion of the majority of the Board and
within 10 days atter receipl of a written request signed and dated by Mombers representing at least 10% of all vobes
entitled to be cast on any ssue proposed (o be considered, requesting that a specinl mecting be called and stating the
purpose thereof., 1 the President or Secretary fails to comply with this requirernent, then any Owner who sigmed the
petition may call such meeting by giving notice o the Owner of esch Unit in accordance with Section 2.5 and
Section 9.5,

2.5. Motice of Meelings.

(2} At least 10 days (or ai least 30 days if notice is mailed by other than first class, registered, or certified
mail) bud not more than 80 days before any membership meeting, the President, the Secretary, or other persons
calling the meeting shall deliver or cause 1o be delivered to cach Member entitled to vote at such meeting a writlan
nolice stafing the place, day, and hour of the meeting and the lems on the agenda for such meeting, mchuding a
description of the general nature of any proposed amendment (o the Declaration or these By-Laws, any proposed
budget changes, any proposal 1o remove a direcior, and any other malter (o be put o a vole of the members. 17
proxies are permitted, the notice shall also state the procedures for appointing proxies. If the meeting is to be held
solely by elecironic communications or if participation in the meeting s permiited by electronic communicalions, as
described in Section 2,11 below, the notice shall state the form of communications gystem to bo used for the meeting
and the means of accessing the communications system, Mo busimess shall be transacted of o special mesting except
as stpied in the notice. Such notice shall be delivered by such means as permiticd under Section 9.5,

{b} The Board may set a record date for determining who i3 entitled to receive notice of & mesting, which
shall be no earlier than 70 days before the meeting date. I no record date is fixed by the Board, Members as of the
close of business on the business day preceding the day on which notice is given or, if notlce is waived, at the close
of business on the business day preceding the day on which the meeting is held, are entitled (o notice of the meeting
and any person who is o Member on the date of such meeting and eligible to vote shall be entitfed to vole on any
maiier coming before the Members for a vole.

If & record date is sel, the Association shall prepare an alphabetical list of the names of oll Members entitled
to notice of the meeting, showing the address and number of votes cach member is entitled to cast, and shall prepare
on a current basiz theough the ime of the membership meeting a list of members, if any, who are entitbed g0 vole m
the mesting, but not entitled 10 notice of the meeting. Beginning two bosiness days after notice is given of the
meeting for which the list was prepared and continuing through the meeting, the list of members shall be available at
the Associations principal office or at a reasonable place identified in the meeting notice in the city where the
meeting will be held, for inspection by any Member for the purpose of communication with other Members
conceming the meeting. The Association shall make the list of Members available at the meeting. Any Member,
personally or by or with his represenfatives, is entitled to inspect the List at any time during the meeting or any
adjoumment thereof,

2.8, Waiver of Modice,

Waiver of notice of a meeting of the Members shall be deemed the equivalend of proper molice. Any
Member may waive, in writing, notice of any meeting of the Members, either before or after such meeting and such
waiver shall be filed with the mimstes of the meeting in the Association's records. Auvendance al a meeting by a
Member shall be deemed waiver by such Member of notice of the time, date, and place thereof, unless the Member
or the Member's proxy specifically objects o lack of proper nolice at the fime the mesting ie called io order.
Attendance &l a special meeting also shall be deemed waiver of notice of all business transacted of such mecting
unkess an objection on the basis of lack of proper notice is raised before the business is put 1o a vole,



BKO18709PG00057

27 Adioumment of Megtings.

IT any meeting of the Members canad be held because a quorim is nod present, a majority of the Members
who are present or represenied by proxy al such mesting may adpourn the meeting 0 o time nod less than five nor
mpre than 30 days from the time the original meeting was called (o a different date, time, or place, and notice need
not be given of the new date, time, or place, if armounced at the mecting before adjounment. At the recomvened
mesting, il a quonen is present, any business may be fransacted which might have been transacted al the mesting
originally called, I a time ond place for reconvenimg the meeting 1 nod fixed by those in atlendance at the meeting
when oniginally called, or if for any reason a pew date is fixed for recomvening the mesting or a new record date is
set after adjournment, the Board shall provide nodice of the time and place for reconvening the meeting in the
manner prescribed for regular mestings in Secton 2_.5(a).

Members or their proxies present af o duly called or held mecting at which a quorum s present may
contimee to do business unti] adjournment, aotwithstanding the depariure of 8 sulficient number of Members to leave
less thon o quorem; however, of least o majority of the voles required 1o constitute a quorum, or such larger
percentage as may be required ander the Declaration, these By-Laws, or applicable law for specific actions, musst
approve any aciion laken. Provisions of the Declaration regarding voling by co-Ohwmers are incorporated herein by
this reference.

28 Voling.

Members shall have such voling rights as are set forth in the Declaration, which provisions are specifically
incorporsled by this reference. To the extent permitied by North Caroling law, 2 membership vole on amy matler
miay e conducted at a meeting or by ballot cast by meail, facsimile transmission, or eleclronic message as provided
in Section 2,12, or by any combinption of those methods, a5 the Board determines appropriate, The Board shall
eatablish voling procedures to provide reasosable assuwrance thal the person casting the vote is the Member or the
Member's proxy apponiled pursiant io Section 2.9,

19 Proxies

Members may vole i person or by proxy, subject to the limitations of Morth Caroling Jaw and subject 1o
any specific provision to the contrary in the Declaration or these By-Laws. Every proxy shall be in writing, shall
identify the Lot for which it is given, and shall be signed by the Member or his duly suthorized atiomey=in-fact,
dated, and filed with the Secretary of the Association prior o the mesting for which it is o be effective. The Board
may, in its discretion, accepd proxies filed in person, by mail, by facsimile transmission, or electronically, provided
they are signed and the Board has no reason (o question the validity of the proxy, The Association shall have no
obligation to recognize any proxy that is not actually received prior to the dendline established by the Board for
delivery of proxies (which deadline may be earlicr for proxies sent via mail, facsimile or electronic ransmission).
Unless otherwise specifically provided in the proxy, o proxy shall be presumed o cover all voles which the Member
giving such proxy is enfitled to cast, and in the event of any conflict between (wo of mofe proxies purporting to
cover the same voting rights, the later dated proxy shall presadl, or if dated as of the same date, both shall be deemed
imvalid.

Every proxy shall be revocable unless otherwise specifically stated m the proxy and coupled with an
interest which has not been extinguished. A proxy shall automatically terminate upon: (a) iransfer of tike to any Lot
for which it was given; {b) receipt by the Secretary of writlen nodice of revocation of a revocable proxy or of the
death or judicially declared incompetence of the Member who zigned the proxy; (¢ atlendance and voting by the
Member af the meeting; or (d} 11 months from the dete of the proxy, unless s shorter peried is specified in the
proxy, in which case the period specified in the proxy shall eontrol, subject to termination due to other events

specified in this paragraph,
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2000 Crpnam.

Except as otherwise provided in these By-Laws or in the Declaration, the presence, in person or by proxy,
of persons entilled to cast [0% of the total Class ®A” voles i the Association shall constituie a queram at all duly
colled mestings of the Association, and the casting of ballots representing st least 10% of the tofal Class “A” vobes
in the Association shall constitute a quorum for any membership vole conducted by other means purspant 1o Section
2.12; proveded, if a quorum is not represented ai any meeting when originally called, then the quorum for any
subsequent attempt o convene such meeting shall be reduced 1o 50% of the quomm required for the previous
meeting. During the Class "B" Control Pericd and thereafier as long as there is o Class "B® Membership, the
presence (or casting of a ballot pursuant to Section 2.12) by o representative of the Declarant shall also be necessary
b0 estahlish 8 quorum,

211 Copduct of Mectings.

The President shall preside over all meetings of the Association. The Secretary shall ensure that minutes of
the meetings are prepared which reflect the adopted resolutions and all other transactions which occurred at such
meetings. The minotes shall be kept with the Association's beoks and records.

The Associstion may hold membership meetings and allow Members or their proxies to panicipate in any
membership meeting by conference jelephone or similar communications equipmment or another suitable electronic
communications system, inchuding videoconferencing technology or the Internet, if the telephone or other equipment
of sysicm permils sach persoen partcipating in the meeting 10 communicate with all siher persons panicipating in the
meeting, I veding is 1o take place at the mecting, the Associalion mast implement measures to venly thal every
Member and proxy voting at the meeting by means of remote communication is sufficiently identificd.

212, Action Without a Mesting; Vating by Writicn or Electronic Ballot.

(a) Any action that the North Carolina Nonprofit Corporation Act requires or permits to be taken at a
mesting of the Members may be taken without a meeting, without prior stice and without a vote, if all Members
entitled (o vote on such maiter sign and submit a writlen consent or consents specifically anthorizing the proposed
action. Such consenis shall be signed by the Member (or, if (he Member is nod an individaal, by an authorized
signatory of the Member), dated, and delivered to the Associntion within 60 days afier receipt of the earlsest dated
consent. Soch consents shall be fled with the minutes of the Assaciation and skall have the same force and effect as
i vole of the Members af a meeting. Written notice of any action taken purseant o this section shall be sent to all
Members and such action shall be effective 10 days after such motice is sent.

(b} Altemnatively, any action that may be taken ol a membership meeting may be taken without & meeting if:
(1) the Association delivers a written or electronic ballot to every Member entitled] to vote on the action, setting forth
the proposed action and provishing an opportunity to approve or disapprove the proposed aciion; (i) the number of
voles cast by written or electronic ballot equals or exceeds the quorum required for a meeting to consider such
action; and (111) the mumber of votes cast in favor of the proposed sction equals or exceeds the number of votes that
wiould be required to approve the sction at a meeting iF the tolal number of vobes cast at such meeling were the same
&s the number of voles cast by written or electronie ballot.

fc) Voting instructions or solicitation materials in connection with any vote for which ballots are permitted
1o be cast outside of a meeting must provide instructions for casting the ballod or returning the consent in onder to be
counted, indicate the number of responses necded to satisfy the quomim requirement, the percentage of votes
RECEsRATY [0 approve any action other than election of directors, and a date and tiene thereafier by which the ballot
mst be cast or congent refurmned in arder 10 be counted, which deadline shall be not more than 60 days. A written or
electronic ballot or signed consent, once cast or received by the Association, may not be revoked. The Board shall
notily the Members of the results of any vote conducted purseant to this Section 12.2 within 10 days after the
expiration of the voting period. A written ballot or written consent may be submitted to the Association by electronic
mail transmission, provided that such ballot is accompanied by information indicating thet the Member, Member's
agent or Member's gtlormey-in-fact authorized its electronic transmission. Such consents and ballots {or in the case
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of electronic balloting, a writlen record of the results of the balloting) hall be fled with the minotes of the
membership and shall have the same force and effiect as o vole of the Members at a meeling.

{d) Whenever the governing documents permil action to be taken by affirmative vole or writlan consent, a
writlen consent or a written or electronic ballot received pursuamt to cither subsection (a) or subsection (b) above
shall constitute writien consent for purposes of such provision.

{e) Nothing in this Section shall authorize action without the approval of such persons or entities whase
approval iz specifically required for such action under the Governing Documents,

Article 110 Board of Directors; Selection, Meetings, Powers

A, Composition and Selection.

il.  Govemning Body; Qualifications.

The affairs of the Associntion shall be govemned by a Board of Directors, each of whom shall have one
vole. Except with respect (o directors appointed by the Declarant, directors shall be Owners or residents of Lots. A
“resident” shall be any patural person 18 wears of age or older whose principal residence is a Lot within the
Courtyards on Holt. Mo more than one eligible person from any Lot may serve on the Board at any tme. If an
Owmer is a legal entity, any officer, director, or partner, or any other representative designated in writing by the
Owmer, shall be eligible to serve as a director snbess the Owner otherwise specifies by writlen notice to the
Association; provided, o Owner may have more than one such representative serving on the Board a1 a time, except
in the case of directors appointed by the Declarant,

32 Mumber of Directors.

The Board shall consist of three to five directors, as provided in Section 3.3,

33, Selection of Directors; Term of Office.

(a) Initizl Board The initial Board shall consist of the three directors identified in the Articles of
Incorporation, who shall serve until their successors are appoinied or elected as provided in this Section 3.3,

(b} Directors During Clags “B” Coniral Period. The Class “B" Member shall be entitled to set the number
of directors and appoint, remove, and replace the members of the Board in its sole discretion until termination of the

Class “B" Control Period,
() Dircctogs Afier the Class “B" Control Period.

(i) Not later than %0 days after termination of the Class "B™ Control Period, the President shall call
for an election by which the Class “A™ Members shall be entitled 1o elect all five directors. Three directors shall
gerve a term expiring at the second anmual meeting following the six-month anniversary of their electon amd two
directors shall serve a term expiring st the [irst annual meeting following the six-month anniversary of their election,
a8 such dirsctors determinge among themsalves,

(i1} Upon expiration of the term of office of each direcior elected by the Class A" Members, Class
"A" Members shall be entifbed to elect a successor (o serve a term of two years. Dircctors elected by the Class “A™
Membears shall hold office wntil their respective successors have been elected. Directors may b elected 10 serve any
mumber of consecutive terms,
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Diagram 3,1 illustrates the concept of trunsition of control of the Board of Directors duning and after the Class "B

Contral Period.
TRANSITION OF CONTROL OF BOARD OF DIRECTORS !
[ Initial Board 90 Days After Termination of Class “B* Centrol Period
[ ClasB Class A
Clngs B Cluss &
Class B Class &
Chass A
L Class A&

Diagram 1.1 Transition of Contred of Board

34

(a) Momination of Candidates, The Board may appoint a Mominating Commaittes to nominate candidates
for election to any position on the Board to be filled by the votes of Class "A" Members, Any MNominating
Commiitee shall consist of a cheirman, who shall be 8 member of the Board of Direciors, and two or more Class "A™
Members or representatives of Class “A" Members who are legal entities, In making s nominations, the
Mominating Committee shall use reasonable efforts to nominate candidates representing the diversity thal exisis
within the pool of potential candidates, Allernatively, or in addition, the Board may solicit nominations in wriling
fromy the Members, Mominations shall also be permitted from the foor ol any meeting ot which an election s hald,
or by write-in oo any ballot, in case of an election pursuant to Section 2.12.

Al least 30 days prior to each election, the Board shall notly the Members of the date of the upeoming
election, the number of candidates 1o be elected by the Class "A™ Members at such election, amd the term for which
they are {0 be elected, IF the Board has appointed a Nominating Committee, the notice shall identify the members of
the Mominating Committee by name, provide their address and other contact information, invite Members 1o make
recommendations (o the Nominating Committes of potential candidates for such election, and provide a deadline for
submitting such recommendations. 1f the Board has not appointed a Nominating Committee, the notice shall solicit
nominations from among the Members and specify the form for making nominations, the person and address to
which they should be directed, and the deadline for submission. All candidates shall kave a reasonable opportunity
i communicate their qualifications to the Members and fo salicit vodes prior to the election.

(k) Election Procedurcs. For cach election, woling shall be by written o electronic ballot. Each Class “A"™
Member may cast all voie(s) assigned 1o s Lot(s) for each position 10 be filled by Class "A" voles, Cumulative
veding shall be permitted, provided that cither the meeting notice states that cumulative vwoling wrll take place or the
procedures sef forth i W.C.GS, §55A-7-25 are followed, That number of candidates equal 1o the number of
positions to be filled by Class "A"™ voles receiving the greatest pumber of voles shall be elected. The Association

shall publish the pames and sddresses of all directors ond officers within 30 days after any election of directors.
15, R | of D W

Any director elected by Closs “A” votes may be removed, with or without cause, by the vole of Members
hiokding a majority of the Class “A" wobtes. Any director whose removal is sought shall be given notice prior to any
meeting called for that purpose. Upon removal of a director by the Class “A™ Members, a successor shall be clected
by the Class "A'" Membess to fill the vacancy for the remainder of the term of such direcior.

Ay director elected by Class A" wotes who has three consecutive unexcused absences from Board
meetings may be removed by a majority of the directors present al a regular or special meeting at which a quorzm is
present, and the Board maoy appoint a successor to fill the vacancy for the remainder of the term.
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In the event of the death, disability, or resignation of a director elected by Class “A™ votes, the Board may
declare a vacancy and appoint a successor to fill the vacancy until the next election of directors by the Class "A"
Members, at which time the Class "A" Members may clect a successor for the remainder of the term.

Dieclarant, in its capacity as such, shall have no right unilaterally to remove or replace directors elected by
the Class A" Members (but may cast any Class "A" votes it holds for or agaimst the removal of directors), and
neither the Class “A" Members nor the Board shall have any right 1o remove or replace direciors appointed by the
Class “B” Member or the Declarant. The Declarant shall be entitied to appoint 8 successor to fill any vacansy on the
Board resulling from the death, disability, or resignation of o director appointed by the Declarant,

B, Meetings,

3.6, Organizational Mestings.

The first meeting of the Board shall be held mmediaiely following each anmual mesting of the
membership.

37, Repular Meetings.

Regular mestings of fhe Board may be held at such time and place as a majority of the directors shall
determine, but at beast four such meetings shall be held during each fiscal year with al least one per guaner.

15 Specinl Megtings.

Special meetings of the Board shall be held when called by wrillen solice sipned by the President or Vice
President or by any two of the directors then in office.

39, Motice: Waiver of Notice.

(a) Motices of Board meetings shall specily the time and place of the meeting and, in the case of a special
meeting, the nature of any special business to be considered. The notice shall be given 1o each director by: (i)
persomal delivery; (i) first class mail, postage prepasd; (i) felephone communication, either directly o the director
or to @ person of the director's office or home who would reasonably be expected 1o communicate such notice
promptly o the director; ar (iv) facsinile, computer, or other electronic mail, messaping, or communication device,
with printed conlirmation of successful transmisston. All such notices shall be given m or sent o the direclor’s
telephone number, fax number, electronic mail address, or mailing or physical address as shown on the records of
the Assocition. MNotices sent by first class mail shall be deposited into a United Stales mailbox at beast five business
days before the time sef for the meeting. Notices given by personnl delivery, lelephone, or electronic communication
shall be delivered or transmitted at least 48 hours before the time set for the meeting.

(b} To the extent practical, the Board shall communicate the date, time, and place of regularly scheduled
Bourd meetings by publication in o community newsletier, on a community websile, or by electromic mail or other
mgans reasonably designed to make such mformation avaalable to the Members.

{2} Transnctions of any Board meeting, however called and noticed or wherever hald, shall be as valid as
though taken at a mecting duly held after regular call and notice if (i) a quonan is present and (i) either before or
after the mecting each directar not present signs a wrilten waiver of nodice, & consent to holding the meeting, or an
ppproval of the minutes. The waiver of motice or consent need not specify the purpose of the mecting, Motice of a
mesting also shall be deemed given to any director who attends the mesting without protesting befare or at its
commencement about the lack of adequate notice,
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310, Telephonic Paricipation in Meetngs.

{a) Members of the Board or any commitiee that the Board appoints may participate in & meeting of the
Board or committee by confercnce ielephone, video conference, or similar communications equipment, provided all
persons participating in the mecting can bear each other simulianeously,

(b} A mesting of the Board, or of any committes designated by the Board, may be held by means of a
Pwirteal” oF remote abeclronds compvunications system, including videpconferencing technology or the Internet, b
only if (i} cach person entitled to participate in the meefing consents (o the meeting being held by means of that
system; and (i} the system permils each person participating in the meeting 1o communicale concurrently with cach
other panicipant.

(¢} Participadion in g meeling pursuant o this section shall constifule presence in person af such meeting,

311 Quomm of Board; Voting.

At all Board mveetings, a mapority of the directors shall constitote a quorum for the transaction of business,
and the votes of & majonty of the directors present at 0 meeting at which & quonam s present shall constitute the
decision of the Board, unless otherwise specifically provided in these By-Laws or the Declaration or by Norh
Caroling baw.

A mesting al which a guoram is initially present may continus o transact business, nodwithstanding the
departure of some directors, if any action taken is approved by a1 least o majonty of the required quorum for that
mseeting. 1§ any Board meeting cannod be held because a quorum is not present, 3 majosity of the directors present at
such mesting may adjourn the meeting o a time not less than fve nor more than 30 days from the date of the
oiginal mecting. Al the reconvened meeting, il a quonim is present, any business that might have been transacted at
the mecting originally called may be iransacted without furiher notice.

Board members may nod vode by proxy. Voung may be conducted at a meeting or by wrillen consents
withoul a meeting in accordance with Section 3.14.

312, Conduct of Meetings,

The Presidendt shall preside over all meetings of the Board and the Secreiary shall ensure that minutes are
recorded in a minute book and that a record is made of all Board resolutions, and all transactions and proceedings
ocecurring at such meetings.

313, Ligigis: Ve

(a) Board meetings shall be open to all Members, The Board shall provide Members an opportunity during
a porion of each Board meeting to speak 1o the Beard about their issues and concemns. The Board may place
repsonable restriclions on the number of persons who may speok en each side of an issue and ressonable time
resfrictions on the persons who speak.

(b} In any Board mescting, upon motion and affirmative vote of the Board, the Board may adjourn and
TECORVENE [N execulive session, resiricling altendance to direciors and such abiomneys, coniractors, or olher persons
a5 the Board may specifically invite to discuss matters of a sensitive nature, such as pending or threatened litigation,
personnel matiers and such olher mabiers as the Morth Carolina Monpeofit Corporation Act may specifically
authonze,
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304, Action Withou!  Formal Meeting.

Amy action to be taken at a mesting of the directors or any action that may be taken at a mesting of the
directors may be laken without a mesting if all of the directors sign & wrillen consent or consents, setling forth the
action so taken, Such conseni(s) shall have the same force and effect as though taken at a meeling of the direclors,

Consenis may be filed electronically in pecordance with Section 2,12,

C. Powers and Daties.

315 Powers.

The Board shall have all of the powers and dutics necessary for the administration of the Association's
alfairs and for performing oll responsibilities and exercising all rghts of the Association as set forth in the
Govemning Documents, and as provided by law. The Board may do or cause to be done on behalf of the Assoctation
all ncts and things except those which the Governing Documents or Morth Carolina low require to be done and
excrcised exclusively by the membership. Board determinations as to the meaning, scope, and application of
Governing Document provisions shall be upheld and enforeed so long as such determinations are reasonable.

3.16.  Duties.
Dhates of the Board shall include, withoui Bmitafon:

(a) preparing ond adopting, in accordance with the Declaration, an annual budget establishing each
Dramer’s share of the Common Expenses;

{b) kevying and collecting such assessments from the Onwmers;

(&} providing for the operation, care, upkeep, and mainienance of the Area of Common BEesponsibility
consistent with the Community-Wide Standand;

(d) designating, hinng, and dismizsing personnel necessary to camy oul the Asocation’s nghts and
reaponsibilities and where appropriate, providing for compensation of such personnel and for the purchase of
equipment, supplies, and materials to be used by such personnel m the performance of their duties;

(2} depositing all funds received on behalf of the Association in a bank depository which it shall approve,
and wsing such funds 1o opernie the Associntion; provided, any reserve funds may be deposited, in the Board's best
judpment, in depositorics other than banks;

() making and pmending Restrictions and Bules in accordance with the Declaration;
(g} opening bank accounts on behalf of the Associntion and designating the signatories required;

(h} making or contracting for the making of repairs, additions, and improvements o or allerations of the
Common Area in accordance with the Declaration and these By-Laws;

(1) determuning when sction to enforce the Governing Dotumenis s appropriste and the nafure of any
sanciions to be imposed and bringing any proceedings which may be instituted on behalf of or against the Owners
conceming the Association; provided, the Association’s obligation in this regard shall be conditioned in the manmer
provided in the Declaration;

(1) obtainmg and camying property and liobility insurance and fdelity bonds, sz provided in the
Declaration, paying the cost thereof, and filing and adjusting claims, as appropriate;
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(k) paying the cost of all services rendered 1o the Association;

(1] keeping books with detailed accounts of the Asociation's receipts and expenditires;

(m) makimg available to any prospective purchaser of a Lot, any Owner, and the holders, insurers, and
guarantors of any Morigage on any Lat, cucrend copies of the Governing Documents and all other books, reconds,
and Ninancin] stelements of the Association as provided in Section 9.4;

(n) permitting wtility suppliers 1o use portions of the Common Area reasonably necessary to the ongoing
development or operation of the Courtyards on Holt;

(o) indemnifying a director, officer or commattee member, or former direstor, officer or commitiee member
of the Association to the extent such indemnity is required by Monh Carclina law, the Anticles and these By-Laws;

anad

(p} assisting in the resolution of disputes: between owners and others withowt litigation, as 221 fonth in the
Declaration.
Artiche IV Dificers

4.1, Cfficers,

Officers of the Associntion shall be & President, Vice President, Secretary, and Treasurer. The President and
Secretary shall be elected from among the Board members. Other officers may, but need not be, Board members.
The Board may appoint such other officers as it shall deem desirable including one or more Assistant Secretaries
and one or more Assistant Treasurers, Such officers will have the authority and will perform the duties as the Board
prescribes. One person may hold two or more offices, except that the offices of President and Secretary shall be held

by diflfercnt persons.

42, Elction and Term of Office.

The Board shall elect the Associntion’s officers at the first Board meeting following each annual mesting of
the Members, 10 serve until their successors are elected. The Association shall give or publish notice to the Members

of the names and addresses of all officers within 30 days after any election of directors or any change in officers of
the Associatbon.

4.3.  Resignation, Removal, and Filling of Vacancies.

{a) Any officer may resign ot any time by giving written notice to the Board, the President, or the Secretary.
Such resignation shall take effect on the date of the receipt of such notice or at any later time specified therein, and
unless otherwise specified theredn, acceptance of such resignation shall not be necessary to make it effective.

{b) The Board may remove any officer whenever in its judgment the best interests of the Association will
b zerved.

(c} The Board may fill any vacancy i any office arising because of death, resignation, removal, or
otheranse, for the unexpired portion of the ferm,

44.  Fowers and Dufies.
The Association's officers shall each have such powers and duties as genemally pertain to their respective

offices, as well as such powers and duties as the Board may specifically confer or impose, The President shall be the
chiel executive officer of the Association. The Secretary shall be responssble for preparation of minuotes of the

1]
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direciors' and members' meetings and for awthenticating records of the Association. The Treasurer shall receive and
deposit in appropriate bank accoums all monies of the Association and shall disburse such funds et direcied by
resolution of the Board, shall sign all checks and promissory noles of the Association, shall keep proper books of
account. The Treasurer shall have primary responsibility for preparation of the budget as provided for v the
Declaration and may delegate all or part of the preparation and notification duties to a finance commitiee,

management agend, or both.
Article V Committees
5.1 Geneml

The Board may appoint such committees as it deems appropriate to perform such tasks and (o serve for
such periods as the Board may designate by resolution. Each commitiee shall operate in accordance with the temms
of such resolution.

3.2 Covenants Commities.

[n mddition to any other committess that the Board may establish pursuant 1o Section 5.1, the Board may
appoint 8 Covenants Committes consisting of af least three Members who are neither officers nor directors of the
Association, nor the spouse, parent, sibling, or child of any officer, director or employes. Acting in sccordance with
the provisions of the Declaration, these By-Laws, and resolutions the Booard may adopt, the Covenants Committes, il
established, shall be the heaning tribunal of the Association and shall conduct all hearmipgs held pussuant to Article
WIII of these By-Laws. The Covenants Commitiee shall have no responsibility for secking out violations of the
Governing Documents,

Article VI Standards of Conduct; Linbility; and Indemnification

6.1,  Standards for Direciors and Officers.

The Board shall exercise ils powers in a reasonable, fair, and nondiscriminatory manner and shall adhere to
the procedures established in the Governing Documents.

In performing their duties, directors pnd officers shall act as fiduciaries and shall be insulated from labdlity
as provided for direciors of corporations under stale law and as otherwise provided by the Goveming Documents.
Directors and officers shall discharge their duties as directors or officers, and as members of any commitiee 1o which
they are appointed, in good faith, in a manner that the direcior or officer believes to be in the best interest of the
corporation, and with the care that an ordinarily predent person in a like position would exercise under similar
circumatances. A director is eniitled to rely on mformation, opinions, reports, or statements, including financial
slaternents and other financinl data, prepared or presented by others (o the extent muthorrzed under the Morh
Caralina NMonprofit Corporation Acl

The officers, directors, and committes members of the Association shall not be liable for any mistake of
judgment, negligemt or otherwise, or for any aciion taken or omitled in such capacities, except for their own
individual willfal or wanton misconduct, or bad faith. The officers and directors shall have no personal liability with
respect 1o any contract or other commitment made or action taken in good faith on behall of the Association (axcept
1o the extent thl such officers or directors mny also be Members of the Association).

63.  Indemnification.

Subject to the limitations of North Carolina lww, the Associntion shall mdemnify every officer, director,
pnd committes member agninst all damages and expenses, including counsel fees and expenses, reasonably incurred

11
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i connectson with sny action, suit, or other procesding (including settlement of wny sl or proceeding, il approved
by the then Board of Dircctors) to which he or she may be & party by reason of being or having been an officer,
director, or commitiee member, except that the Association shall have no obligation to indemunily any individual
against liability or expenses incurred in connection with a proceeding:

{#) heought by or in the right of the Association, although it may reimbusse the individual for reasonable
expenscs incurred in connection with the proceeding if it is determined, by the court or in the manner provided
above, that the individual met the relevant standand of conduct under the North Carolina Monprofit Corporation Act;

ar
i) to the exieni that the individun] is ndjudged linhle for conduct that consiiiuies;
(i) appropriation, mn viokation of his or her duties, of any business opporanity of the Assecintion;
{ii) intentional mizconduct or knowing violation of the law;
(111} oo wnlawiol distnibution to members, directors or officers; or
{iv) receipt of an improper personal bencfit

This right to indemnification shall not be exclusive of any other rights to which any present or former
officer, director, or committee member may be esitled. The Association shall, as a Commen Expense, mainisin
adequate general liability and officers’ and directors” liability insurance o fund this abligation, if such insurance is
reasonably available.

fi.d, Advancement of Expenses.

In sccordance with the procedures and subject (o the conditions and limitations sei forth in the North
Carplina Monprofit Corporation Act, the Board may authorize the Association to advance fumnds 1o pay [or or
reimbarse the reasonable expenses incurned by o presant or former officer, director, or committes member in any
proceeding to which he or she may be a party by reaszon of being or having been an officer, director, or commities
member of the Association.

6.5.  Boand and Officer Training.

The Board may, a5 a Common Expense, conduet or provide for seminars and continuing educatiomal
opporiunilics designed o educale and inform its officers and directors of (heir responsibilities as officers and
directors, The Board may apply for and maintain, as & Common Expense, membership for the Association, ifs
officers and directors, in the Community Associations Inslitule or any similar nonprofit orgamization that provides
educational opportunities for community associstion dircetors, officers and managers in operation and management
of community associations.

6.6,  Conflicts of Interest.

Unless otherwise approved by a majority of the other directors, ne director may transact business with the
Assogiation or any Association confractor during his or her term as director or within two wears after the term
expires. A director shall prompdly disclose 1o the Board any relationship that the direcior may have, financial or
otherwise, with any contractor doing business or proposing to do business with the Association and any actual or
potentinl conflict of interest affecting the director relative 1o his or her performance as a direcior.

Except as provided in Section 7.1, no monetary payments or payments in the form of goods or services
shall be made o any officer or director, or 1o any business, business associale, or relative of an officer or direcior,
except pursuant o o contract for goods or services or a resclution suthorizing reimbursement of expenses incurred
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on behall of ithe Assoclation, in either case approved by a majorty of the todal nnmber of direciors, excluding any
director to whom such payment is proposed to be made or whose business, business associate, or relative is

proposed 1o receive such payment.

Mothing herein shall preclude directors appointed by the Declarant from being emploved by or otherwise
transacting business with the Declarant or its affiliates, or prechode the Declarant from transacting business with the
Association or is contractors, notwithsianding the facl that the Board may inchede directors appointed by the
Declarant,

Article V11 Management and Aceounting
7.1 Compensation of Directors and Officers.

Dvirectors and officers shall not receive any compensation from the Association for acting as such unless
approved by Members representing a majority of the total Class *A™ votes in the Association a1l a regalar or special
meeting of the Association amd, during the Development and Sale Period, the written consent of the Declarant. Any
director or officer muy be rermbursed for expenses iwurmred on behalf of the Association upon approval of
majpority of the other directors, Nothing hereim shall prohibit the Association from compensating a direcior or
officer, or sy entily with which a director or officer is affilioted, for services or supplies fumished 1o the
Association in a capacity other than as o director or officer pursuant 10 a contract or agreement with the Association,
provided thit such directors or officer’s interest was made known to the Board prior to entering into such contract
and such contract was approved by a majority of the Board, exchading any interested director.

So long as the Class "B" membership exists, the Declarant shall have a right to disapprove any action,
poleey, of peefrum of the Association, the Board and any commiiies which, in the sole judgment of the Class “B"
Member or the Declarant, would tend to impair rights of Declarant or Buikders under the Declaration or these By-
Laws, or interfere with development or construction of any poertion of the Courtyards on Holt, or diminish the level
of services being provided by the Association. The Board shall not implement any action, policy, or program suhject
tor the right of disapproval set forth herein unless and until the requirements of this Section have been met.

{0} Nodice. The Declarant shall be given writlen notice of all meetings and proposed actions approved at
meetings (or by written consent in leu of a meeting) of the Association, the Board or any committee, Such notice
shall be given by certified mail, return receipt reguested, or by personal delivery at the address it hos registered with
the Secretary of the Association, which notice complies as to Board meetings with Section 3.9, and which notice
shall, except in the case of the regular meetings held pursuant o the By-Laws, set forth with reasonable panticulanity
ihe agenda to be followed at such mesting,

{(b) Opportunity 1o be Heard. The Declarant shall be given the opportunity oi any such meeting to join in or
to hawve its represendatives of agents join in discussion from the Noor of any prospective action, policy, of program
which would be subject to the right of dizsapproval set forth herein.

The Declarant or its representatives or agents shall make their concems, thoughts, and suggestions known
to the Board and the members of the subject commdittes, The Declarant, scting through any officer or director, agent,
or authorized representative, may exercise ils right o disapprove al any time within 10 days following the meeting al
which such sction was proposed or, in the case of any sction taken by wrillen consent in licu of & meeting, al any
time within 10 days following receipt of written notice of the proposed action. This right to disapprove may be used
i block proposed actions but shall not include a right o require any action or counteraction on behalf of any
committes, the Board, or the Associntion. The Declarant shall not wse its might to disapprove to redoce the level of
services which the Association is obligated to provide or o prevent capital repairs or any expenditure or other action
required 1o comply with applicable laws and repulmions.

13
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1.3 Monaging Agent.

The Board may employ for the Associstion a professional management agent or agends at such
compensation a5 the Board may establich, to perform such duties and services as the Board shall awthorize. The
Board may delegale mich powers ns are necessary (o perform the manager’s assigned duties, butl shall not delegate
policy-making suthority or ultimate responsibility for those duties set forth in Section 3,16, Declarani or its affiliate
may be employed as managing agent or manager.

The Board may delegate 1o one of its members the avihority to act on the Board's behalf on all matters
relating to the duties of the managing agent or manager, if any, which might arise between Board meetings.

Mo remuneration shall be accepled by the mansging agent from vendors, independem contractors, or olhers
providing goods or services to the Association, whether in the form of commissions, finder's fees, service fees,
prizes, gifts, or otherwise. Any value received by the managing sgpent shall bepefis the Association, Any financial or
other interest that the managing agent may have in any firm providing goods or services to the Association shall be
disclosed promptly to the Board,

T4, Ageownts and Reporis.
{a) The following accoamiing standards shall be followed unless the Board by resohution specifically

determines otherwise:

(i) cash or accrual accounting, as defined by generally accepted accounting principles, shall be
employed;

(ii) accounting and controls should conform to generlly accepted accounting principles; and

(iii) cash aceounts of the Association shall nod be commingled with any other accounts,

(b) Commencing ot the end of the quarier in which the first Lot is sold and closed, financial reports shall be
prepared for the Association al least quarterly containing:

(1} an income stalement reflecting all income and expense activity for the preceding period on an
accrial basis;

{ii) a statement reflecting all cash receipis and dishursements for the preceding period;

(iid) a variance report reflecting the status of all accounts i an "actual™ versus “spproved™ budget
format;

{iv) & balance sheet as of the lnst day of the preceding period; and

(v) a delinquency report listing all Owners who are delinguent in paying any asscssments at the
time of the report and describing the stidus of any action 1o colleet such assessments which remain delinguent (any
pesspssment or insialiment thereof shall be considered 1o be delinguént on the 15th day following the due date unless
otherwise specified by Board resolution]).

(e} An annual repont consisting of &t least the following shall be made available to all Members within 75
diys afler the close of the fiscal year: (1) o balance sheet; (i1) an opermoting (income) statement; and (iii) a statement
of changes in financial position for the fiscal vear, Such annual report shall be prepared on an audiied, reviewed, or
compdled hasis, as the Board determines, by an independent public accountant; provided, upon a vote of the majority
of the Board, or upon the affirmative vote of o majority of the Owners present and voting in persan or by proxy al

14
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any annual meeting of any special meeting duly called for thatl purpose, the Association shall provide an audited
financial statement,

1.5,  Borrowing,

The Association shall have the power to borrow moncy for any legal purpose; provided, the Board shall
obiain Member approval in the same manner provided in the Declaration for Special Assessments if the proposed
bormowing is fior the purpose of making discretionary capital improvements and the ioal amount of such boprowing,
together with all other debt incurred within the previous 12-month period, exceeds or would exceed 20% of the
Association’s budgeted gross expenses for that fiscal year. During the Class "B" Control Period, no Morigage lien
shall be placed on any poriion of the Common Area withoul such approval as may be required under Aricle X1 of
the Declaration.

76, Right 1o Conjract.

The Association shall have the right to contract with any Person for the performance of various dutics and
functions. This right shall inclode, withoul limitation, the right to enfer into common management, operational, or
other agreements with trusis, condominiums, cooperatives, or other owners or residenis associations, within and
outside the Courtvards on Holl, Any common management agreement shall require the consent of & mapority of the
total number of direciors on the Board,

7.7 Agreements. Contracts, Deeds, Leases, Checks, Eic,

All agreements, contracts, deads, leases, checks, and other instrumenis of the Association shall be executed
by ai least iwo unselated officers or by such other person or persons os the Board may designate by resolution amd
subject o any limitations set forth in such resolution,

Article VIII Enforcement Frocedures

The Association shall have the power, as provided m the Declaration, to impoess sanclions for any violation
of the Governing Documents. To the extend specifically required by the Declaration, the Board shall comply with the
following procedures prior to imposition of sanctions:

81.  Motice apd Response,

The Board or its delegate shall serve the alleged violator with written notice, by certified mail, retum
receipl requested, (a) describing the alleged violation or property demage which is the basis of the proposed sanction
or amount due to the Association, as applicable; (b) describing the proposed sanction to be imposed; (c) informing
ihe alleged violator that he or she has 10 days after receipt of the notice 10 present a writien request for a hearing 1o
the Board or the Covenants Commiltee, if one has been appointed pursuant to Article V; and (d) if the alleged
wviplator fails to respond to the notice within the 10-day period, the Board may impose the proposed sanction. If the
hearing % to be hek before a Covenants Committes, the notice shall also state that the alleged violator has the right
to appenl the decision of the Covenants Commitiee to the Board,

If the alleged violpior cures the alleged violation ond notifies the Board in writing within such 10-day
period the Board may, but shall ot be oblipated to, waive the sanction. Such waiver shall not constitute 8 waiver of
the right to sanction fubore violations of the same or other provisions and mules by any Person.

Prior to the effectiveness of sanctions imposed purseant o this Arscle VI, prool of proper notice shall be
placed in the minutes of the Board or Covenants Committee, as applicable. Such proof shall be deemed adequate ifa
copy of the notice, together with a staterent of (e date and manner of delivery, is entered by the officer, director, or
spent who delivered such notice. The notice requirement shall be deemed satisfied if the alleged viclator or iis
representative requests and appears al the hearing,
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82.  Hearing.

if o hearing is requesied within the alloted 10-day period, the hearing shall be held before the Covenants
Commiliee, or if one has not been appointed, then bafore the Board i execuiive session within 30 days afier receipt
of the alleged violator's request.  Either the Board or the alleged violator may requiest o posiponement of up to 10
days and such posiponement shall be gramted,  Addittonal postponements may bo granted upon agreement of bath
the Association and the alleged violator. The Board shall notify the alleged violator at least 10 days prior (o the
hearing of the time, date, and place of the hearing. At the hearing, the alleged violator shall be afforded a reasonable
opportunity 1o be heard and shall be entitled to make an audio recording of the hearing. The minuies of the meetings
of the Board or Covenants Commitiee, as applicable, shall contain a written stalement of the results of the hearing
(.., the decision of the Board or Commities) and the sanction, if any, 1o be impesed. Writlen notice of the decision
shall be mailed 1o the violator within thres dayvs after the heaning.

i1 Appeal.

Il & hearing is beld before the Covenants Committee, the violator shall have the right 1o appeal the decision
o the Board. To exercise this right, a writlen notice of appeal must be received by the Association's manager,
President, or Secretary within 15 days afier the date of the Covenams Commities’s decision,
Article IX Miscellanwous

g.1. Fiscal Yenr,

The Association’s fiscal year shall be the calendar year unless the Board establishes a different fiscal year
by resolution.

92.  Parliamentary Rules,
Except as may be modificd by Board resolotion or otherwise stated herein, Robert s Rudes of Ovder (curmment

edition) shall govern the conduct of Association proceedimgs when not in conflict with Nerth Carelina lnw or the
Governing Documends.

9.3,  Conflicts.
If there are conflicts among the provisions of North Carolina law, the Articles of Incorporation, the

Declamtion, and these By-Laws, the provisions of Norh Carolina law, the Declaration, the Arnicles of
Incorporation, and the By-Laws (in that order) shall prevail,

94,  Books and Records.

(a) Maintenance of Bogks and Records. The Association shall mainiain the following books and records,
either in wrilten form or in a form capable of conversion into written form within & reasonable (ime: appropriate
accounting records; minutes of all meetings of the Members and the Board; a record of all actions taken by the
Members and the Board without a meeting; a record of all actions taken by any committess appoinied by the Board;
a membership roster reflecting the name and mailing address of all members, n alphabetical order by class, along
with the address of cach Unit owmned by the Member' and the nember of vodes allocated 1o each Members Units).

The Association shall maintain at its principal office copies of the following documents:
(i) its Articles and By-laws, and all amendments currently in effect;

(i1} Board resolutions relating (o the nghts, limpstions, and obligations of Members;

(]



BKO18709PG000T1

{iid} the minutes of all Membership meetings records of all actions approved by the Members For
the three maosl recent years,

(iv) all written communications directed to the Members generally during the preceding three
Years,

(v} copies of the financial statements for the three most recent years,
(vip a Dot of the names and business or home addresses of its current directors and officers; and
{wia) itz mosl recent annoal report Nled wath the Secretary of State,

(b) Tumover of Books and Records. Within 60 days after termination of the Class "B" Control Period, the
Dieclarant shall deliver to the Association all property, books, and records of the Association in the Declarant's

PosSEssio,

{c) Inspeciion by Members and Mortgagegs. Within five days after receipt of a written request to inspect
the Associption's books and records the Board shall make available for inspection and copying by any Member, any
heldice, insurer or guarantor of a first Mortgage on a Lot, or the duly appointed represcntative of any of the foregoing
at such reasonable time and location as the Board may specify, any of the books and records listed i sabsection (a)
of this Section and specified in such writben request, provided that a Member shall only be eatitled {o inspect the
books and records enumerpied in the above clauses (i) through (vii) if the following are trues (1) the Member's
demand is made in good Faith and for a proper purpose; (i) the Member describes with reasonable particularity the
purpose and the records the Member desires to mspect; and (1) the records are directly connected with sad purpose,

(d) Rules for Inspection. The Board shall establish rules with respect to:
{i) notice 1o be given 1o the cusiodian of the reconds;
(i) hours and days of the week when such an inspection may be made; and
(i) payment of the cost of reproducing documents regquested.

{2} Inspection by Directors. Every director shall have the absolute right at any reasonable time to inspect all
books, records, and docoments of the Association and the physical properties owned or controlied by the
Asgociation. The right of inspection by a director inchudes the right 10 make a copy of relevant docoments al the
Assncmtion's expense,

95 Holices.

() Form of Notice and Method of Delivery. Except as otherwise provided in the Declaration or these By-
Laws or by law, all notices, demands, bills, stalements, or other communications under the Declaration or thess By-
Laws shall be in writing and may be delivered in person, by United States mail, by private carrier, or if the intended
recipient has given s prior written authorization fo wse such method of delivery, by telephone facsimile o
electronic mail with written confirmation of transmission,

(hh Deelivery Address. Motices shall be delivered or sent to the inended recipient as follows:
{1) if to a Member, of the address, telephone facsimile number, or e-mail address which the

Member has designated in writing and filed with the Secretary or, if no such address has been designated, at the
address of the Lot of such Member;

17
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{ii) if to the Association, the Board, or & committes of either, at the address, telephone facsimile
number, or e-mail address of the principal office of the Association or its managing agen(, or at such other address
as the Association shall designate by notice in writing to the Members pursuant 1o this Section; or

(iii} if to the Declarant, st the principal address of the Declarunt as it appears on the Secretary of
State's records, or at such other sddress as the Declarant shall designate by notice in writing to the Association
pursuant io this Section,

{c) Effective Date. Notice sent in accordance with subsections (a) and (b) shall be deemed 1o have been
duly given and effective:

(i) if semt by United States mail, when deposited with the ULS, Postal Service, correctly addressed,
with first class or higher priority postage propaid;

(i) if delivered persomally or by privale camier, when sciually delivered to the address of the
intended recipient, as evidenced by the signatare of the person at such address who accepls such delivery; or

(i) if sent by telephone fecsimile or electronie mail, wpon transmission, as evidenced by a printed
confimmation of ransmission.

6. Amendment

(1) By Boprd. Uniil termination of the Class "B" Control Period, the Board of Directors may amend thess
By-Laws for any reason upon majority vode of the Board and the written consem of the Declarant. Thereafier, the
Board may unilaterally amend (i) to correct clerical, typographical or technical errors; (i) to bring any provision into
compliance comply with any applicable governmental statuie, rule, regulation, or judicial determination; (iii) to
comply with the requirements, siandards, or guidelines of any institutional or governmental lender, purchaser,
insurer, of guaranior of morigape loons; or (iv)io satisfy the requirements of any local, siate, or federal
governmenal agency,

(b} By Members Geperally. Except as provided above, these By-Laws may be amended only by the
affirmative vote or writben consent, or any combination thereof, of Members or their proxies representing 87% of the
total Class “A™ wvotes in the Association and, during the Development and Sale Period, the written consent of the
Declarant, Any such amendment shall be subject to the wveto right set forth in subsection (c), il applicable,
Motwithstanding the sbove, the percentage of votes necessary to amend a specific clanse shall not be less than the
prescribed percentage of affirmative vobes required for action to be taken under that clause,

{e) Validi iments. Amendmenis io these By-Laws shall become effective
upon Recordation unh:n i ]alm- :ﬂ'n-c'uw d:n: is apmﬁ:d l}mcm. Any procedural challenge 1o an amendment must
be made within six months of its Recordation, or such amendment shall be presurned 1o have been validly adopted.
In o evend shall & change of conditions or circumstonces opersle to amend any provisions of these By-Laws.
Mo amendment may remove, revoke, or modify any right or privilege of Declarant or the Class “B"” Member without
the written consent of Declarant, the Class “B" Member, or the assignee of such right or privilege.

[The Remainder of this Fage Intentionnlly Left Blank)
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I, the undersigned, do herehy cenifly:

That 1 am & duly elected and acting Member of the Board of Directors of The Courtyards on Holt Homeowners
Association, Inc., a Worlh Carolina corporation;

Tlat the foregoing By-Laws constitate the original By-Laws of gald Association, as duly adopted by resolation of
the Board of Directors thereol as of the AS7Pday of SEFFEMTES 1021,

I WITHESS WHEREOF, | have hereunto subscribed my name and affixed the seal of said Association this =Y
duy of SEATEMEERL | 1021

--'“-—f ~ & {ssal)

Thomas Sewitsky [11, Board of tors Member

%
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EXHIBIT E

Courtyard Side Lot Courtyard Side Lot Courtyard Shie Lot
Line for Lot 2 Ling for Lot 3 Lina for Lot 4

KEY:
All hatched arca (with and without shading) is Easement Area.
All shaded area (with and without hatching) is Courtyard Patio Area.

Areas that are hatched and shaded depict that poriion of Easement Area within the Courtyard Patio Area,



