
EXHIBIT 'E" 

B Y - L A N S 

OF 

CHESAPEAKE CONDOMINIUM ASSOCIATION, INC. 
A c o r p o r a t i o n n o t f o r p r o f i t u n d e . 

t h e l a w s o f t h e S t a t e o f N o r t h C a r o l i n a 

1. IDENTITY 

These a r e the By-Laws of Chesapeake Condominium Assoc ia t ion , 

a d m i n i s t e r i n g t h e o p e r a t i o n and management o f Chesapeake Condo- 
minium, a condominium e s t a b l i s h e d o r t o b e e s t a b l i s h e d i n accor- dance w i t h t h e laws o f t h e S t a t e of N o r t h C a r o l i n a upon t h e 
property destrate Lying De baration bakeonduty Noteh Chesapeake 
Condominiums f i l e d , or to be f i l e d i n the Wake County R e g i s t r y. 

T h e p r o v i s i o n s o f t h e s e By-Laws a r e a p p l i c a b l e to Chesapeake Condominium, and the terms and prov is ions hereof are 
a u t h o r i z a t i o n c o n t a i n e d in t h e A r t i c l e s o f 
which may be c o n t a i n e d i n t h e formal D e c l a r a t i o n o f Condominium 
which h a s b e e n , o r w i l l be r e c o r d e d i n t h e P u b l i c R e c o r d s o f 
Ware enees nothereant thated eered are s ta te the 
the p l a n o f condominium ownership , t h e terms a n d p r o v i s i o n s o f 
s a i d A r t i c l e s o f I n c o r p o r a t i o n and D e c l a r a t i o n o f Condominium t o 
be c o n t r o l l i n g wherever t h e same may be i n c o n f l i c t h e r e w i t h . 

Chesapeake Condominium or any o f the f a c i l i t i e s the reof in any 
manner, a re s u b j e c t to t h e r e g u l a t i o n s s e t f o r t h in these By-Laws 

s a i d A r t i c l e s o f I n c o r p o r a t i o n and D e c l a r a t i o n o f 
C o n d o m i n i u m . 

c) The o f f i c e o f t h e A s s o c i a t i o n s h a l l b e a t 100 
Sawmill Road, Raleigh, North Carolina, or such o t h e r place 
a s t h e Board of D i r e c t o r s s h a l l d e s i g n a t e from t i m e t o t i m e . 

-- d) The f i s c a l y e a r o f t h e A s s o c i a t i o n s h a l l be the 
calendar y e a r , except t h a t i n the i n i t i a l year of opera t ion of 
t h e Condominium, the f i s c a l y e a r s h a l l commence w i t h the c l o s i n g 
o f t h e s a l e o f t h e f i r s t C o n d o m i n i u m Unit . 



2. MEMBERSHIP, VOTING, QUORUM, PROXIES RiO: 3553 26: 301 
a) The q u a l i f i c a t i o n of members, the manner of t h e i r admission to membership and terminat ion of such membership, and v o t i n g b y m e m b e r s s h a l l b e a s s e t f o r t h i n A r t i c l e VI o f t h e Articles o f Incorporat ion of the Association, the provisions of which s a i d A r t i c l e VI of t h e A r t i c l e s o f I n c o r p o r a t i o n a r e i nco rpo ra t ed h e r e i n by reference. 

A quorum a t member's meetings s h a l l c o n s i s t o f persons e n t i t l e d to c a s t t e n (108) percen t of the votes o f the e n t i r e membership. The j o i n d e r o f a member i n t h e a c t i o n o f a meeting by signing and concurring in the minutes t h e r e o f sha l l c o n s t i t u t e t h e p r e s e n c e o f such p e r s o n for t h e p u r p o s e o f d e t e r - m i n i n g a q u o r u m . 

c) The v o t e o f t h e Owners o f a Condominium U n i t owned by more than one person or by a c o r p o r a t i o n o r o t h e r e n t i t y s h a l l b e c a s t by the one p e r s o n named i n a C e r t i f i c a t e s igned by a l l o f t h e Owners of t h e Condominium Unit and f i l e d w i t h t h e Secre tary of t h e Assoc ia t ion , and such C e r t i f i c a t e s h a l l be v a l i d u n t i l revoked b y a subsequent C e r t i f i c a t e . I f such a C e r t i f i c a t e i s n o t on f i l e , the vote of such Owners s h a l l not be considered in determining the requirement for a quorum, o r for a n y o t h e r p u r p o s e . 

d ) Vo t e s may be c a s t i n person o r by p r o x y . P r o x i e s shall be va l id only f o r t h e p a r t i c u l a r meeting d e s i g n a t e d there- on and must be f i l e d with the Secretary before the appointed t i m e of t h e m e e t i n g . 

e ) Approval or d i s a p p r o v a l o f a U n i t ( w n e r upon any matter, whether o r not the subject of an Associa t ion meeting, s h a l l be by the same person who would c a s t the vote of such Owner i f i n an A s s o c i a t i o n m e e t i n g . 

E x c e p t where o therwise r e q u i r e d u n d e r the p rov i - s ions of the A r t i c l e s of Incorpora t ion o f t h e A s s o c i a t i o n , these By-Laws, the Dec la ra t ion of Condominium, o r whether t h e same may o the rwise be r e q u i r e d by law, t h e a f f i r m a t i v e v o t e o f t h e p e r - sons e n t i t l e d to c a s t a ma jo r i ty of the vo tes a t any. duly c a l l e d members' meeting a t which a quorum i s p r e s e n t s h a l l be binding upon t h e members . 

-- 3. ANNUAL AND SPECIAL MEETING OF MEMBERSHIP 
a) The Annual Members Meet ing s h a l l be h e l d a t such t i m e a n d p l a c e d u r i n g t h e mon th of November o f e a c h y e a r a s may be des igna ted in the n o t i c e of meeting, for the purpose of 
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ship o f the s t a t u s of the budget fo r the coming year and for such o t h e r p u r p o s e s as t h e D i r e c t o r s may de t e rmine . The F i r s t Annual Meeting shall be held in November, 1985. 
b ) Special Members' Meetings shall be held whenever c a l l e d by t h e P r e s i d e n t or Vice -Pres iden t or by a major i ty of the Board of Directors and must be ca l l ed by s u c h Off icers upon r ece ip t of a wr i t ten r e q u e s t from members of the Association owning a m a j o r i t y o f the Condominium Units. 

→ not Boivil of Dirictors meetings) C ) Not i ce o f a l l members' m e e t i n g s , r e g u l a r o r s p e - 

t h e absence o f said O f f i c e r s , to each member, un l e s s waived in 

n o t i c e s h a l l b e g iven to each member n o t l e s s than t e n ( 1 0 ) days n o r more t h a n s i x t y (60) days p r i o r to the d a t e s e t f o r such m e e t i n g , which n o t i c e s h a l l be mai led or p r e s e n t e d p e r s o n a l l y to e a c h member w i t h i n s a i d t i m e . I f p r e s e n t e d p e r s o n a l l y, r e c e i p t o f such notice shall be signed by the member, indicating the date on which such not ice was received by him. I f mai led , such n o t i c e s h a l l be deemed to b e p rope r ly g iven wher deposited in Uni ted S t a t e s Mail a d d r e s s e d t o t h e member a t h i s p o s t o f f i c e address as i t appears on t h e r eco rds of t h e Association ( R e g i s t e r o f Owners) a s o f t h e d a t e o f m a i l i n g s u c h n o t i c e , t h e p o s t a g e t h e r e o n p r e p a i d . P r o o f o f s u c h m a i l i n g s h a l l b e g i v e n b y t h e A f f i d a v i t o f t h e p e r s o n g i v i n g t h e n o t i c e . A n y member may, by s igned w r i t t e n waiver of n o t i c e , waive such n o t i c e and, when f i l e d i n the records of the Assoc ia t ion , whether before o r a f t e r the holding of the meeting, such waiver s h a l l b e deemed e q u i v a l e n t t o the g iv ing of n o t i c e to t h e member. I f any mem- m e e t i n g c a n n o t be o r g a n i z e d b e c a u s e a quorum h a s n o t a t t e n d e d , or because the g r e a t e r p e r c e n t a g e of the membership r e q u i r e d t o c o n s t i t u t e a quorum for p a r t i c u l a r purposes h a s n o t a t tended (wherever t h e l a t t e r percen tage o f a t t endance may be required as s e t fo r th in the A r t i c l e s of Incorpora t ion , t h e s e By-Laws of the Declaration o f Condominium), the members who are present , e i t h e r in person or by p roxy, may adjourn the meeting from time to time u n t i l a quorum, o r the required percertage of a t t e n d a n c e , i f g r e a t e r than a quorum, i s p r e s e n t . 
• d ) The o r d e r o f b u s i n e s s at Annual Members' Meet ings and, as f a r as p r a c t i c a l , a t any other members' meet ings , shal l b e : 

i ) C a l l i n g of t h e r o l l and c e r t i f y i n g of p r o x i e s ; 
i i ) P r o o f o f n o t i c e o f m e e t i n g o r w a i v e r o f n o t i c e ; 
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i i i ) Reading and d i s p o s a l o f any unapproved m i n u t e s ; 

i v ) Reports of Officers; 
v ) Reports of Committees; 

v i ) E l e c t i o n o f D i r e c t o r s ; 
v i i ) Unf in i shed bus iness ; 

v i i i ) New business; and 
ix) Adjournment. 

4. BOARD O F DIRECTORS 

a ) The f i r s t B o a r d of D i r e c t o r s o f t h e A s s o c i a t i o n s h a l l c o n s i s t o f t h r e e ( 3 ) p e r s o n s . Each s u c c e e d i n g B o a r d o f D i r e c t o r s s h a l l c o n s i s t o f f i v e (5) p e r s o n s . At l e a s t a m a j o r i - ty of the Board o f D i r e c t o r s s h a l l be members or employees of a c o r p o r a t e or p a r t n e r s h i p member o f t h e A s s o c i a t i o n . N o t w i t h - 

I n c . , a North C a r o l i n a c o r p o r a t i o n , h e r e i n a f t e r c a l l e d D e v e l o p e r , c e a s e s t o o w n twen- t y - f i v e percen t (25%) or more of the U n i t s i n t h e Condominium, but i n any event, no longer than December 31, 1989, Developer s h a l l have the r i g h t to d e s i g n a t e and s e l e c t a m a j o r i t y o f the p e r s o n s who s h a l l s e r v e a s members of e a c h Board of D i r e c t o r s o f the Associa t ion. Any Di rec to r s des igna ted by and s e l e c t e d by Developer need not be a r e s i d e n t in t h e Condominium, o r a member o f t h e A s s o c i a t i o n . 

b) E l e c t i o n of D i r e c t o r s s h a l l be conducted i n the f o l l o w i n g manner: 

D e v e l o p e r sha l l , at the beginning o f t h e e lec t ion o f the Board of D i r e c t o r s , d e s i g n a t e and s e l e c t that number o f t h e members o f t h e Board of D i r e c t o r s w h i c h i t s h a l l b e e n t i t l e d t o d e s i g n a t e a n d s e l e c t i n a c c o r d a n c e w i t h t h e 
provis ions o f t h e s e By-Laws, and upon such des ignat ion and s e l e c t i o n of Developer by written instrument presented to the meeting a t which such e l e c t i o n i s held, s a i d individu- a l s so des igna ted a n d s e l e c t e d b y D e v e l o p e r s h a l l be deemed a n d c o n s i d e r e d f o r a l l p u r p o s e s D i r e c t o r s o f t h e A s s o c i a - 
t i o n , a n d s h a l l thenceforth perform t h e o f f i c e s a n d d u t i e s 
of s u c h D i r e c t o r s u n t i l t h e i r s u c c e s s o r s s h a l l h a v e been s e l e c t e d or e l e c t e d i n a c c o r d a n c e w i t h t h e p r o v i s i o n s o f these By-Laws. 

A l l m e m b e r s u f t h e B o a r d o f D i r e c t o r s whom D e v e l - oper s h a l i not be e n t i t l e d t o d e s i g n a t e and s e l c c t under 
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the terms and p rov i s ions o f these By-Laws s h a l l be c l e c t e d by a p l u r a l i t y o f the v o t e s c a s t a t t h e Annua l Meet ing of the mombors of t h e A s s o c i a t i o n immedia te ly f o l l o w i n g t h e d e s i g n a t i o n and s e l c c t i o n of the members of the Board of D i r e c t o r s whom Developer s h a l l be e n t i t l e d to d e s i g n a t e and 

i i i ) Vacancies i n the Board of D i r e c t o r s may be f i l l e d u n t i l the date of the next Annual Meeting by the remaining 
D i r e c t o r s 
by any person d e s i g n a t e d and s e l e c t e d b y Developer, such vacancy s h a l l be f i l l e d by Developer d e s i g n a t i n g and. se- l e c t i n g , by w r i t t e n ins t rument d e l i v e r e d to a n y O ff i c e r o f t h e A s s o c i a t i o n , t h e s u c c e s s o r D i r e c t o r t o f i l l t h e vaca ted D i r e c t o r s h i p f o r the unexpired term thereof. 

At the f i r s t Annual Meet ing o f the members h e l d a f t e r the p r o p e r t y i d e n t i f i e d h e r e i n h a s b e e n s u b m i t t e d t o t h e p l a n o f condominium ownersh ip and t h e D e c l a r a t i o n o f 

not sory condominium h a s been r e c o r d e d i n t h e p u b l i c r e c o r d s o f Wake County, North Carol ina , t h e term of o f f i c e of the three . (3) D i r e c t o r s r ece iv ing the h ighes t p l u r a l i t y o f v o t e s sha l l be e s t a b l i s h e d a t two (2) y e a r s , and t h e t e rms of o f f i c e o f t h e o t h e r two (2) D i r e c t o r s s h a l l b e e s t a b l i s h e d a t o n e (1) T h e r e a f t e r , a s many Directors of t h e Association s h a l l b e e l e c t e d a t t h e Annual M e e t i n g a s t h e r e a r e r e g u l a r terms of off ice of Directors expi r ing at such time, and the t e r m o f o f f i c e o f t h e D i r e c t o r s so e l e c t e d a t t h e Annual Meeting o f the members each y e a r s h a l l b e f o r two (2) yea r s e x p i r i n g a t t h e second Annua l Meeting fo l lowing t h e i r e l e c t i o n , and t h e r e a f t e r u n t i l t h e i r successors are duly e lec ted and q u a l i f i e d , or un t i l removed in the manner e lsewhere provided or as may be provided by law. I f a t t h e t ime o f t h e f i r s t Annual Meeting Developer owns twen ty - f ive p e r c e n t (258) or more Condominium U n i t s i n t h e Condominium, t h e n D e v e l o p e r s h a l l h a v e t h e r i g h t t o d e s i g n a t e a n d s e l e c t two (2) D i r e c t o r s whose t e r m s of o f f i c e s h a l l b e e s t a b - l i s h e d a t two (2) y e a r s , and one ( 1 ) D i r e c t o r whose term of o f f i c e s h a l l be e s t a b l i s h e d a t one (1) y e a r . 

- - 
t h e number o f D i r e c t o r s to b e e l e c t e d m u l t i p l i e d by the U n i t ' s appur tenant undivided i n t e r e s t i n t h e Common Area as s e t f o r t h i n the app ropr i a t e column of Exhibi t C of the D e c l a r a t i o n ; p r o v i d e d , h o w e v e r, t h a t no member o r Owner o f o n e (1) Condomin ium Uni t may c a s t a v o t e g r e a t e r t h a n t h e U n i t ' s appurtenant undivided i n t e r e s t in t h e Common area f o r any one person nominated a s a D i r e c t o r , i t be ing the i n t e n t h e r e o f t h a t v o t i n a f o r D i r e c t o r s s h a l l b e n o n c u m u - 



Notwi th s t and ing t h e f a c t t h a t D e v e l o p e r may be 

c a s t the vote for each Condominium Unit owred by i t in the 
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e r, or wives and r e l a t i v e s of any of sa id persons. 

I n t h e event t h a t Developer, in accordance with the r i g h t s he re in e s t a b l i s h e d , s e l e c t s any person o r per- sons t o s e r v e on any Board o f D i r e c t o r s o f t he A s s o c i a t i o n , 
Developer s h a l l have the abso lu t e r i g h t a t any t ime , in i t s s o l e d i s c r e t i o n , to replace such person o r persons with a n o t h e r p e r s o n or p e r s o n s t o s e r v e on s a i d B o a r d o f Direc- 

Replacement o f any pe r son or p e r s o n s d e s i g n a t e d by developer to serve on any Board of Directors of the Associ- a t i o n s h a l l be made by w r i t t e n ins t rumen t d e l i v e r e d to any Officer of the Association, which instrument sha l l specify the name o r names of the person or persons to be replaced and t h e name or names of t h e p e r s o n or p e r s o n s d e s i g n a t e d 
a s s u c c e s s o r o r s u c c e s s o r s t o t h e p e r s o n s s o r e m o v e d from 
s a i d B o a r d of D i r e c t o r s . The removal o f a n y D i r e c t o r and 
d e s i g n a t i o n o f h i s s u c c e s s o r s h a l l be e f f e c t i v e immediately upon d e l i v e r y o f such w r i t t e n ins t rument by Developer to any O f f i c e r o f the A s s o c i a t i o n . 

The o rg a n i z a t i o n a l meeting o f each newly e lec ted Board o f D i r e c t o r s s h a l l be held wi th in t en (10) days of the i r e l e c t i o n , a t such time and a t s u c h p lace a s s h a l l be f ixed by t h e Directors a t the meeting a t which they were e lec ted , and no fur ther n o t i c e of t h e o rg a n i z a t i o n a l meeting s h a l l be necessary prov ided a quorum s h a l l be p r e s e n t . 

d) Regular meet ings o f t h e Board o f D i r e c t o r s may be held a t s u c h time and p l a c e as s h a l l be de t e rmined from t i m e to 
t i m e by a m a j o r i t y o f t h e D i r e c t o r s . Notice of regular meetings / 

(3) days p r i o r to the day 
named for such meeting, unless no t ice i s waived. 

e ) Spec ia l m e e t i n g s o f t h e D i r e c t o r s may be c a l l e d by 
the P r e s i d e n t , and must b e c a l l e d by t h e S e c r e t a r y a t the writ- - - t e n r e q u e s t o f o n e - t h i r d ( 1 / 3 ) of t h e v o t e s o f t h e B o a r d . 
l e s s t h a n t h r e e (3) d a y s ' n o t i c e o f a m e e t i n g s h a l l be g i v e n to 
each D i r e c t o r , personally or by mail, telephone o r telegram, w h i c h n o t i c e s h a l l s t a t e t h e t i m e , p l a c e and p u r p o s e o f t h e mee t ing . 
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f ) Any Direc tor may waive notice of a meeting before o r a f t e r t h e m e e t i n g , and such waiver s h a l l be deemed e q u i v a l e n t t o t h e g i v i n g o f n o t i c e . 

g) A quorum a t a D i r e c t o r s ' meeting s h a l l c o n s i s t o f t h e D i r e c t o r s e n t i t l e d to c a s t a majority o f t h e votes o f the e n t i r e B o a r d . The a c t s of the Board approved by a major i ty of the v o t e s c a s t a t a meet ing a t which a quorum i s p r e s e n t sha l l c o n s t i t u t e t h e a c t s o f t h e 

t h e s e By-Laws, o r the Declaration of Condominium. I f any Directors' meetings cannot be organized because a quorum has not a t t e n d e d , o r b e c a u s e t h e g r e a t e r p e r c e n t a g e o f t h e D i r e c t o r s r e q u i r e d t o c o n s t i t u t e a quorum f o r p a r t i c u l a r p u r p o s e s h a s no t a t tended, wherever the l a t t e r p e r c e n t a g e o f a t t e n d a n c e may be r e q u . r e d a s s e t f o r t h i n t h e A r t i c l e s o f I n c o r p a r a t i o n , t h e s e By-Laws o r Dec la ra t ion o f Condominium, t h e D i r e c t o r s who are p r e s e n t may ad jou rn t h e meeting from time to t ime u n t i l a quo- rum, o r t h e r e q u i r e d p e r c e n t a g e o f a t t e n d a n c e i f g r e a t e r t h a n a quorum, i s p r e sen t . At any a d jo u r n e d m e e t i n g , any b u s i n e s s t h a t mighe h a v e b e e n t r a n s a c t e d a t t h e m e e t i n g a s o r i g i n a l l y c a l l e d may b e t r a n s a c t e d w i t h o u t f u r t h e r n o t i c e . The jo inde r of a Director in the ac t ion o f a meeting by signing and concurring in t h e m i n u t e s t h e r e o f s h a l l c o n s t i t u t e t h e p r e s e n c e of s u c h D i r e c - t o r f o r t h e p u r p o s e o f d e t e r m i n i n g a quorum. 
h) The Presiding Off icer of D i r e c t o r s ' meetings s h a l l be t h e Chairman o f t he Board, i f such an Officer has been elect- e d ; and i f none, then the. President o f t h e Association shall p r e s i d e . In the absence o f the Presiding O ff i c e r, the Directors s h a l l d e s i g n a t e one o f t h e i r number t o p r e s i d e . 
i) Directors' fees, i f any, shall be determined by t h e m e m b e r s . 

j A l l o f t h e powers a n d d u t i e s o f t h e Association 
t h e A r t i c l e s o f Incorporation o f the Association, these By-Laws and t h e Declara- t i o n o f Condominium. 

and the Dec la ra t ion of Condominium, and s h a l l include, without limiting the gene ra l i t y of the foregoing, the following: 
To make, levy and c o l l e c t assessments a g a i n s t members and members' Condominium Uni t s t o d e f r a y the c o s t s of the Condominium, as provided fo r i n A r t i c l e XXIV of the Declaration of Condominium, which Ar t ic le i s herein incor- pora ted by r e f e r e n c e , and to use the proceeds o f sa id a s s e s s m e n t s i n t h e e x e r c i s e o f t h e p o w e r s and d u t i e s grant- ed u n t o t h e A s s o c i a t i o n ; 
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t h e Common A r e a s a n d common Areas and facelies pherever era same manage q u i r e d t o b e done and accompl i shed by t h e A s s o c i a t i o n for the b e n e f i t o f i t s members; and f u r t h e r t o approve any e x p e n d i t u r e made or to be made f o r s a i d p u r p o s e s . 

i i i ) T o r e c o n s t r u c t any p a r t of t h e Common Property a f t e r casua l ty in accordance with Ar t i c l e XXII of the Declarat ion o f Condominium, a n d t o make f u r t h e r improvement to the Common P r o p e r t y, r ea l and personal , and to make and to e n t e r i n t o a n y and a l l c o n t r a c t s , necessary or d e s i r a b l e t o accompl ish s a i d purposes; 
iv) To make, amend a n d e n f o r c e r e g u l a t i o n s govern ing the use o f t h e Common Property and Condominium U n i t s so l o n g a s s u c h r e g u l a t i o n s o r amendments t h e r e t o d e not. c o n f l i c t w i t h t h e r e s t r i c t ions and l i m i t a t i o n s which may be p laced upon the use o f such p r o p e r t y under the terms o f the A r t i c l e s of I n c o r p o r a t i o n and D e c l a r a t i o n of Condominium; 
v ) T o acquire, operate, lease, manage and otherwise t rade and d e a l with p r o p e r t y, r e a l and personal, including Condominium Units in t h e Condominium as may b e necessary c o n v e n i e n t i n the o p e r a t i o n and management o f t h e C o n d o m i n - ium, a n d in accomplishing the purposes set f o r t h in the Dec la ra t ion of Condominium, p r o v i d e d t h a t the a c q u i s i t i o n of r e a l proper ty o ther than Condominium Uni ts s h a l l requi re t he a p p r o v a l o f t h e A s s o c i a t i o n ; 

vi) T o acqu i re now or a t any t i m e h e r e a f t e r , and to i n t o l e a s e s a n d a g r e e m e n t s whe reby t h e A s s o c i a t i o n acqu i res l e a s e h o l d s , memberships and o t h e r possessory o r use i n t e r e s t s in lands or f a c i l i t i e s including, b u t n o t l i m i t e d to, swimming pools, tennis and other r ec rea t iona l f a c i l i t i e s , w h e t h e r o r not con t iguous t o t h e l a n d s o f t he 

v i i ) T o c o n t r a c t for the management of the Condominium a n d t o d e s i g n a t e t o such c o n t r a c t o r a l l o f t h e powers and d u t i e s o f the Assoc ia t ion , except those which may b e r e - q u i r e d by the D e c l a r a t i o n o f Condominium to have approva l o f t he Board of Di rec to r s or membership of the Assoc ia t ion ; 

the A s s o c i a t i o n , the D e c l a r a t i o n of Condominiur and t h e regulat ions h e r m f t e r promulgated governina use of thi Common Property : : the Condominium. 
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ix) To pay a l l t a x e s a n d a s s e s s m e n t s w h i c h a r e o r may become l i e n s aga in s t any p a r t of the Condominium, o the r than Condominium Uni t s and the a p p u r t e n a n c e s t h e r e t o , and to a s s e s s the same a g a i n s t the members and t h e i r r e s p e c t i v e Condominium Units s u b j e c t to such l i e n s ; 
x ) T o purchase insurance f o r the p r o t e c t i o n o f the members and t h e Associat ion a g a i n s t casual ty and l i a b i l i t y i n a c c o r d a n c e w i t h A r t i c l e s XX and XXI of t h e D e c l a r a t i o n o f Condominium; 

utility services tendered E EheCondoniniun ang not Dihlee 
to the Owners of the separate Condominium Units; and' 

x i i ) To d e s i g n a t e and remove p e r s o n n e l n e c e s s a r y f o r heintendeena t e e n eaten peration of the 
k) T h e i n i t i a l Board of D i r e c t o r s o f t he A s s o c i a t i o n s h a l i be comprised of the t h r e e (3) persons d e s i g n a t e d to a c t s e r v e a s D i r e c t o r s in t h e A r t i c l e s o f I n c o r p o r a t i o n , which s a i d p e r s o n s s h a l l s e r v e u n t i l t h e i r s u c c e s s o r s a r e e l e c t e d a t f i r s t Annual Meeting o f the members o f the Assoc i a t i on ca l led a f t e r the property i d e n t i f i e d herein has been submitted to t h e plan of condominium ownership and the Dec la ra t ion of Condominium has been recorded in the p u b l i c r e c o r d s o f Wake County, N o r t h Carolina. Should any member o f t h e i n i t i a l Board o f Directors b e unable t o serve f o r any reason, a majority o f r e m a i n i n g members o f t h e B o a r d o f D i r e c t o r s s h a l l h a v e t h e r i g h t t o s e l e c t and d e s i g n a t e a p a r t y t o a c t a n d s e r v e a s a D i r e c t o r fo r t h e unexp i r ed term of the D i r ec to r who i s unable to 

T h e u n d e r t a k i n g s and c o n t r a c t s a u t h o r i z e d b y t he i n i t i a l Board o f D i r e c t o r s s h a l l be b i n d i n g upon the A s s o c i a t i o n i n t h e s a m e m a n n e r a s t h o u g h s u c h u n d e r t a k i n g s a n d c o n t r a c t s h a d been au tho r i zed b y any Board o f D i r e c t o r s duly e l e c t e d by the membership a f t e r the p r o p e r t y i d e n t i f i e d h e r e i n has b e e n submit- ted t o the p l a n o f condominium ownership, so l o n g as such under- t a k i n g s a n d c o n t r a c t s a r e w i t h i n t h e scope o f t h e powers a n d du t i e s which may be e x e r c i s e d b y the Board of D i r e c t o t s o f t h e Assoc i a t i on i n accordance w i t h a l l a p p l i c a b l e condominium docu- ments; a n d p r o v i d e d f u r t h e r t h a t any u n d e r t a k i n g or c o n t r a c t e n t e r e d i n t o by t h e A s s o c i a t i o n a t a t ime t h e D e v e l o p e r ha s t h e -- r igh t to a p p o i n t a major i ty of the Board of Di rec tors shall c o n t a i n a p r o v i s i o n r e s e r v i n g t h e r i g h t o f the A s s o c i a t i o n t o t e r m i n a t e s u c h u n d e r t a k i n g of c o n t r a c t w i t h o u t p e n a l t y upon not. more t h a n n i n e t y (90) d a y s w r i t t e n n o t i c e t o t h e o t h e r p a r t y ( i c s ) t h e r e t o . 
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m) Any one o r more o f t he members o f t h e Board of 

zum U n i t s i n t h e Condominium, a t any S p e c i a l Meet ing c a l l e d f o r such p u r p o s e , o r at t h e Annual Meeting; p rovided , however, t h a t o n l y t h e D e v e l o p e r s h a l l h a v e t h e r i g h t t o r e m o v e a D i r e c t o r appointed by i t . 

5. OFFICERS 

The e x e c u t i v e o f f i c e r s o f t h e A s s o c i a t i o n s h a l l be a Pres ident , who shal l be a Di rec to r, a Vi c e - P r e s i d e n t , a Trea-. s u r e r , a Secretary and an Assistant Secretary, all of whom shall ba e l e c t e d a n n u a l l y by the Board o f Directors and who may be p e r e m p t o r i l y removed by a vote o f t h e D i r e c t o r s a t a n y meeting. Any person may hold two o r more o f f i c e s , except tha t the Presi- dent s h a l l no t a l s o be Vi c e - P r e s i d e n t , S e c r e t a r y o r an Ass i s tan t Sec re t a ry. The Board of Di rec tors s h a l l , from time to time, e l e c t such o t h e r o f f i c e r s and d e s i g n a t e t h e i r powers and d u t i e s a s t h e B o a r a s h a l l f i n d to be r e q u i r e d to manage t h e a f f a i r s o f the I s s o c i a t i o n . 

b) The P r e s i d e n t s h a l l b e t h e c h i e f e x e c u t i v e o f f i c e r of the Assoc ia t ion . He s h a l l have a l l o f the powers and d u t i e s w h i c h a r e u s u a l l y v e s t e d i n t h e o f f i c e o f t h e p r e s i d e n t o f a n y a s s o c i a t i o n , i n c l u d i n g , but not l i m i t e d t o , the power t o appoint commit tees from among t h e members from t ime t o t i m e , a s he may, i n h i s d i s c r e t i o n , d e t e r m i n e a p p r o p r i a t e t e a s s i s t i n t h e c o n - d u c t o f t h e a f f a i r s of t h e A s s o c i a t i o n . 

c) . The Vi c e - P r e s i d e n t s h a l l , i n the absence or d i s - a b i l i t y of t h e P re s iden t , exe rc i se the powers a n d p e r f o r m the d u t i e s of P r e s i d e n t . s h a l l a l s o g e n e r a l l y a s s i s t t h e P r e s i - dent and exerc i se such other powers and perform such other d u t i e s a s s h a l l be p r e s c r i b e d by t h e D i r e c t o r s . 

d ) The S e c r e t a r y s h a l l keep the m i n u t e s o f a l l pro- ceed ings o f t h e D i r e c t o r s and t h e members. H e s h a l l a t t e n d t o 
t he g i v i n g and s e r v i n g o f a l l n o t i c e s t o t h e members and 
D i r e c t o r s , a n d such o the r n o t i c e s required by law. He s h a l l have custody of the seal of the Association and affle shall keep to i n s t r u m e n t s r e q u i r i n g a s e a l when duly s igned. t h e r e c o r d s o f t h e A s s o c i a t i o n , e x c e p t t hose o f t h e Tr e a s u r e r , and s h a l l pe r fo rm a l l o the r d u t i e s i n c i d e n t t o t h e o f f i c e o f s e c r e t a r y o f a n a s s o c i a t i o n a n d as may b e r equ i r ed by t h e Direc- t o r s or t h e P r e s i d e n t . The A s s i s t a n t s e c r e t a r y s h a l l p e r f o r m t h e d u t i e s of S e c r e t a r y when t h e S e c r e t a r y i s a b s e n t . 

e ) The T r e a s u r e r s h a l l have c u s t o d y o f a l l of t h e property of the Assoc ia t ion , including lunds, s e c u r i t i e s and « v i d e n c e s o f i n d e b t e d n e s s . lin s h a l l k e e p , or s u p e r v i s e the. 
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keeping o f , t h e assessment ro l l s and accounts o f the members; he shall keep the books of the Association in accordance with good accounting pract ices ; and he shall perform a l l other duties i n c i d e n t t o t h e o f f i c e o f T r e a s u r e r . 

The compensation of a l l o f f i c e r s a n d employees o f t h e Association s h a l l be f ixed b y t h e Di rec tors . This provision s h a l l not p rec lude the Board o f Directors from employing a D i r e c t o r a s a n employee o f t h e A s s o c i a t i o n , no r p r e c l u d e the c o n t r a c t i n g w i t h a D i r e c t o r f o r t h e managemen t o f t h e Condominium. 

g) A l l O f f i c e r s s h a l l s e r v e a t t h e p l e a s u r e o f t h e Board of D i r ec to r s and any Off i ce r may be removed from o f f i c e a t any t i m e , wi th o r without cause, by a major i ty vote of the Board o f D i r e c t o r s . 

6 . FISCAL MANAGEMENT 

The p r o v i s i o n s f o r f i s c a l management of the Assoc ia t ion set f o r t h i n t h e D e c l a r a t i o n o f Condominium and A r t i c l e s of Inco rpo - r a t i o n s h a l l be supplemented by t h e fo l lowing p r o v i s i o n s : 
a ) The a s s e s s m e n t r o l l s h a l l b e m a i n t a i n e d i n a s e t o f a c c o u n t i n g books in w h i c h t h e r e s h a l l b e an a c c o u n t f o r e a c h C o n d o m i n i u m U n i t . S u c h a c c o u n t s h a l l d e s i g n a t e t h e n a m e a n d address of t h e Unit Owner or Owners, the amount of each assess- ment a g a i n s t t h e Owners, t h e d a t e s and amounts in which assess- 

m e n t s come d u e , t h e a m o u n t s p a i d upon t h e a c c o u n t a n d t h e b a l a n c e d u e u p o n a s s e s s m e n t s . 

b) The B o a r d o f D i r e c t o r s s h a l l a d o p t a b u d g e t f o r e a c h c a l e n d a r y e a r w h i c h s h a l l c o n t a i n e s t i m a t e s o f t h e c o s t o f performing t h e funct ions o f the Associa t ion, i nc lud ing , but r o t l i m i t e d t o t h e f o l l o w i n g : 

1) Common Expense budget w h i c h , s u b j e c t to t h e l i m i - t a t i o n s i n the Dec la ra t ion , may include the est imated amounts n e c e s s a r y f o r maintenance and o p e r a t i o n o f and c a p i t a l i m p r o v e m e n t s t o t h e Common P r o p e r t y i n c l u d i n g 
L a n d s c a p i n g , s t r e e t and w a l k w a y s , o f f i c e e x p e n s e , u t i l i t y s e r v i c e s , c a s u a l t y in su rance , l i a b i l i t y i n s u r a n c e , adminis - a n d r e s e r v e s ( o p e r a t i n g a n d C a p i t a l . I m p r o v e m e n t a n d R e p l a c e m e n t ) , management f e e s and c o s t s o f m a i n t a i n i n g l e a s e h o l d s , m e m b e r s h i p s and o t h e r p o s s e s s o r y o r u s e i n t e r - e s t s i n l a n d s o r f a c i l i t i e s w h e t h e r o r n o t c o n t i g u o u s t o 
the lands of the Condominium, t o provide enjoyment, recrea- t i o n o r o t h e r u s e o r b e n e f i t t o t h e U n i t O w n e r s ; a n d 

i i P r o p o s e d a s s e s s m e n t s a g a i n s t e a c h member and h i s 
U n i t . 
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Copies of the proposed budge t and proposed assessments sha l l be t ransmi t ted to each member p r i o r to January l of the year for which t h e budge t i s made. I f the budget i s subsequen t ly amended be fo re the a s se s smen t s are made, a c o p y o f t h e amended budget s h a l l be f u r n i s h e d each member concerned. F a i l u r e o f d e l i v e r y o f a copy o f a n y budget o r amended budget t o each member s h a l l 

c o n s i d e r e d a s a c o n d i t i o n p r e c e d e n t t o t h e e f f e c t i v e n e s s o f s a i d b u d g e t a n d a s s e s s m e n t s l e v i e d p u r s u a n t t h e r e t o . 

The depos i tory o f the A s s o c i a t i o n s h a l l be such 

d e p o s i t e d . Withdrawal of monies from such a c c o u n t s s h a l l b e only by checks s i g n e d by such persons as a r e a u t h o r i z e d by the D i r e c t o r s . 

d) An a u d i t o f t h e accounts ' o f t h e A s s o c i a t i o n sha l l 

15 of the year following the year for which the report is made. 
e ) F i d e l i t y bonds may b e r equ i red by the Board of D i r e c t o r s from a l l o f f i c e r s and employees o f t h e A s s o c i a t i o n and from a n y c o n t r a c t o r handling or r e spons ib l e for a s s o c i a t i o n funds. T h e a m o u n t o f s u c h b o n d s s h a l l b e d e t e r m i n e d a s s e t f o r t h i n t h e D e c l a r a t i o n . The p remiums o n s u c h b o n d s s h a l l be p a i d by t h e A s s o c i a t i o n . 

7. PARLIAMENTARY RULES 
Rober ts R u l e s o f Order ( l a t e s t e d i t i o n ) s h a l l g o v e r n t h e conduc t of c o r p o r a t e p roceed ings when no t i n c o n f l i c t w i t h t h e A r t i c l e s o f I nco rpo ra t i on a n d these By-Laws or with the S t a t u t e s of the S t a t e o f N o r t h C a r o l i n a . 

8. AMENDMENTS TO BY-LAWS 
Amendments t o t h e s e By-Laws s h a l l be p r o p o s e d and a d o p t e d in t h e f o l l o w i n g m a n n e r : 

a) Amendments t o these By-Laws may be proposed by the Board of Di rec tors of the Association a c t i n g upon a v o t e of the majori ty o f the Di rec to rs , or by members of t h e Association owning a m a j o r i t y of the aggregate i n t e r e s t i n the Cummon Areas and F a c i l i t i e s in Chesapeake Condominium, w h e t h e r mee t ing as members or by ins t rument in w r i t i n g s igned by them. 
b). Upon any amendment or amendments t o t h e s e By-Laws b e i n g p r o p o s e d by s a i d B o a r d of D i r e c t o r s or m e m b e r s , s u c h 
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proposed amendment o r amendments s h a l l b e t r a n s r i t t e d to the President of the Association, or other O f f i c e r o f the Associa- t ion in the absence of t h e President , who shall thereupon ca l l a S p e c i a l J o i n t M ee t i ng o f the members o f the Board of Di rec tors o f t h e A s s o c i a t i o n and t h e membersh ip f o r a d a t e n o t s o o n e r than t w e n t y (20) days o r l a t e r than s ix ty (60) d a y s from r e c e i p t by such o f f i c e r of t h e proposed amendment or amendments, and i t s h a l l be t h e d u t y of the S e c r e t a r y t o g i v e t o each member writ- t en o r p r i n t e d n o t i c e o f such m e e t i n g i n t h e s a m e form and i n the same manner as no t i ce of the c a l l of a Special Meeting of t h e m e m b e r s i s r e q u i r e d a s h e r e i n s e t f o r t h . 

c) In o r d e r f o r such amendment o r amendments t o become e f f e c t i v e , the same must be approved by an affirmative vote of a major i ty of t h e e n t i r e membership of the Board of Directors and by an a ff i rmat ive vote of t h e members owning in the a g g r e g a t e n o t l e s s t h a n s e v e n t y per c e n t (70%) o f t h e i n t e r - 
e s t s i n t h e Common A r e a s a n d F a c i l i t i e s i n t h e C o n d o m i n i u m . T h e r e u p o n , such amendment o r amendments t o t h e s e By-Laws s h a l l be t r a n s c r i b e d , c e r t i f i e d by the President a n d Secretary o f the A s s o c i a t i o n , a n d a copy t h e r e o f s h a l l be r eco rded i n t h e pub l i c r e c o r d s o f wake C o u n t y, N o r t h C a r o l i n a , w i t h i n t e n (10 ) d a y s from the d a t e on which any amendment or amendments have been a f f i r m a t i v e l y approved by the Di rec to r s a n d members. No amend- m e n t s h a l l b e c o m e o p e r a t i v e or e f f e c t i v e u n t i l i t s h a l l have b e e n d u l y r e c o r d e d . 

d) Upon t h e a p p r o v a l and p r o p e r r e c o r d i n g o f any 
amendment o r a m e n d m e n t s , t h e same s h a l l b e c o m e b i n d i n g u p o r a l l U n i t O w n e r s . 

e) At any mee t ing h e l d t o c o n s i d e r a n y amendment o r amendments t o t h e By-Laws, t h e w r i t t e n v o t e o f amy member of t h e 
A s s o c i a t i o n s h a l l be r e c o g n i z e d i f such member i s n o t i n a t t e n - dance a t such meeting o r represented therea t by proxy, provided such w r i t t e n v o t e i s d e l i v e r e d t o t h e S e c r e t a r y o f t h e A s s o c i a - t i o n at or p r i o r t o such meeting. 

f) Notwithstanding the f o r e g o i n g p r o v i s i o n s of t h i s Art ic le 8 , no amendment t o t h e s e By-Laws which s h a l l abridge, amend or a l t e r the r i g h t o f the Developer to d e s i g n a t e and s e l e s t members o f each Board o f D i r e c t o r s o f t h e A s s o c i a t i o n , 
provided i n A r t i c l e 4 hereof, may be adopted or e c o m c i f r e t i v e w i t h o u t t h e p r i o r w r i t t e n c o n s e n t of t h e D e v e l o p e r . 

g) Notwithstanding the f o r e g o i n g p rov i s ions o f t h i s 
Ar t i c l e 8, no m a t e r i a l a l t e r a t i o n , amendment or m o d i f i c a t i o n o i t h e s e B y - L a w s s h a l l b e c o m e e f f e c t i v e w i t h o u t t h e p r i o r w r i t t e n 
c o n s e n t o f I n s t i t u t i o n a l L e n d e r s ( a s d e f i n e d i n A r t i c l e XXIX of 
t h e D e c l a r a t i o n ) h o l d i n g f i r s t m o r t g a g e l o a n s on U n i t s 
s e n t i n g a t l e a s t f i f t y - o n e p e r c e n t (51%) of t h e v o t e s in t h e 
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A s s o c i a t i o n b e i n g f i r s t hac and o b t a i n e d . Any change t o t h e provisions of these By-Laws that a f f e c t s any of t h e following s h a l l b e d e c m e d m a t e r i a l : v o t i n g r i g h t s ; a s s e s s m e n t s , assess- ment l i e n s , o r s u b o r d i n a t i o n o f assessment l i e n s ; r e s e r v e s f o r maintenance, r e p a i r and replacement of Common Areas; responsi- b i l i t y for maintenance and r e p a i r s ; r e a l l o c a t i o n of i n t e r e s t s in 

- - 

t rom t h e Condominium; insurance or f i d e l i t y boncs; leas ing of Units; i m p o s i t i o n of any r e s t r i c t i o n s on a Unit Owner's r i g h t to s e l l o r t r a n s f e r h i s or h e r U n i t ; a d e c i s i o n by t h e o w n e r s ' a s s o c i a t i o n t o e s t a b l i s h s e l f management; r e s t o r a t i o n o r r e p a i r of the Condominium; any provis ions t h a t express ly benef i t Insti- t u t i o n a l L e n d e r s . 

s o l o n g a s D e v e l o p e r r e t a i n s t h e r i g h t t o a p p o i n t a m a j o r i t y o f t h e B o a r d o f D i r e c t o r s o f t h e A s s c c i a t i o n a s s e t f o r t h in A r t i c l e XXX o f t h e D e c l a r a t i o n and A r t i c l e 4 o f t h e s e o w p e s t t a shall require the prios 
9. AVAILABILITY OF COCUMENTS AND RECORDS 

The B o a r d o f D i r e c t o r s s h a l l c a u s e t o be m a i n t a i n e d a t the o ff i ce of the Association a f i l e containing cur ren t copies o f t h e D e c l a r a t i o n , the A r t i c l e s o f I n c o r p o r a t i o n , t h e s e By-Laws, and R u l e s and R e g u l a t i o n s . a p p l i c a b l e t o t h e Condominium, and 

there business havas be fune oction o n recest derangs (as de f ined in A r t i c l e XXIX o f t h e D e c l a r a t i o n ) and p r o s p e c t i v e purchasers, a l l of whom may a l s o , upon request and payment o f a r e a s o n a b l e c h a r g e d e t e r m i n e d by t h e Board of D i r e c t o r s , o b t a i n c o p i e s t h e r e o f . 

10. RULES OF CONDUCT 

No r e s i d e n t of t h e Condominium s h a l l p o s t 'any 
a d v e r t i s e m e n t s or p o s t e r s o f a n y k i n d in or on t h e common Prop- 
e r t y e x c e p t a s a u t h o r i z e d by t h e A s s o c i a t i o n . 

R e s i d e n t s s h a l l e x e r c i s e e x t r e m e c a r e a b o u t making 
n o i s e s or t h e use o f musical i n s t r u m e n t s , r a d i o s , t e l e v i s i o n 
s e t s a n d a m p l i f i e r s 

o f t h e Town of C a r y a n d wake C o u n t y. 
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No garbage o r t r a s h s h a l l b e t h r o w n or depos i t ed 

outs ide the d i s p o s a l i n s t a l l a t i o n s provided for such purposes. 

No Unit Owner s h a l l cause a n y improvements or 
a l t e r a t i o n s t o be made t o t h e e x t e r i o r o f t h e Condominium ( i n - 
cluding pa in t ing or other decora t ion , t h e i n s t a l l a t i o n of elec- t r i c a l w i r i n g , t e l e v i s i o n o r r a d i o a n t e n n a e , o r any o t h e r 
o b j e c t s o r d e v i c e s which may p r o t r u d e th rough t h e w a l l s or roof 
of the Condominium) or i n any manner a l t e r t h e appearance of the 
e x t e r i o r p o r t i o n o f any b u i l d i n g wi thou t t h e p r i o r w r i t t e n 
permission of t h e Board of Di rec tors or a d u l y appointed Archi- 
t e c t u r a l C o n t r o l Commit tee . No U n i t Owner s h a l l c a u s e any 
o b j e c t t o be f i x e d t o the Common Prope r ty or to any Limitca 
Common Area ( i n c l u d i n g t h e l o c a t i o n o f c o n s t r u c t i o n of f e n c e s o r 
the p l a n t i n g or growing of f lowers , t r e e s , s h r u b s o r o t h e r 
v e g e t a t i o n ) o r i n a n y manner c h a n g e t h e a p p e a r a n c e o f t h e Common 
P r o p e r t y o r L imi t ed Common Area w i t h o u t t h e p r i o r w r i t t e n per- 
m i s s i o n o f t h e Board o f D i r e c t o r s or a d u l y a p p o i n t e d Architec- 
t u r a l C o n t r o l Commi t t ee . 

11. COMPLIANCE 

These By-Laws are s e t f o r t h to comply w i t h t h e r equ i r emen t s o f 
t h e Unit Ownersh ip A c t , C h a p t e r 47A o f t h e G e n e r a l S t a t u t e s o f 
t h e S t a t e o f N o r t h C a r o l i n a . I n t h e e v e n t t h a t a n y u l t h e s e 
By-Laws con f l i c t with the p rov i s ions of s a i d s t a t u t e , i t i s 
h e r e b y a g r e e d and a c c e p t e d t h a t t h e p r o v i s i o n s o f t h e s t a t u t e 
w i l l a p p l y. 

The fo rego ing were adopted as t h e By-Laws o f Chesapeake Condomin- 

o f t h e S t a t e o f ium Associatiot North Carolina, at the first meeting of the 
a n o n - p r o f i t c o r p o r a t i o n u n d e r t h e l a w s 

B o a r d o f D i r e c t o r s o n 1 1 9 - 

Secretary 
APPROVED: 

President 
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