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Bylaws of
Lexington Park Property Owners Association, Ine,

ARTICLE]
Offices

1.1 Principal Office, The principal office of the Corporation shall be located ar 818
South White Street, Wake Forest. NC 27587, or at such ofher location designated by the Board of
Directors,

1.2 Registered Office. The registered office of the Corporation required by law to be
maintained in the State of North Carolina may be. but need not be, identical with the principal
olfice.

1.3 Other Offices. The Corporation may have offices at such other places, either within
orwithout the State of North Carolina, as the Board of Directors may designate or as the affairs
of the Corporation may require from time to time.

ARTICLEII
Members

2.1 Classes ol Members, The Corporation shall have two classes of members, The
designation of such elasses and the qualifications and rights of the members of such classes shall
be as foows;

Class A Mcmbers and Class B Members shall be those persons or entitics as defined in
the Declaration of Covenants, Conditions and Restrictions for Lexington Park us recorded by the
Class B Members in the Oftice of the Repister of Deeds for Granville County, North Carclina
(the "Covenanis™),

2.2 Selection of Members, Every Class A Member and the Class B Member shall
automatically be Members. )

2.3 ¥Voung Richts. Each Member shall have one vote on cach matter submiitted to a vote
of the Members for each Lot owned by that Member, but a Class A Member shall not be entitled
10 exercise any vote until the expiration of the Development Period as defined it the Covenants,

2.4 Termination of Membership. The Board of Dircetors by a majority vote of those
present at any regularly constituted meeting. may terminate ot suspend the membership of any
member as provided in the Covenants.

2.5 Transfer of Membership. Class A membership in this Corporation is appurtenant to
and shall pass with the title to cach Lot in Lexington Park, Class B membership is transterable
until it is converted to Class A membership.

ARTICLE I
Meetings of Members

3.1 Annuat Mecting, An annual meeting of the members shall be held during the last
quarter in cach year, beginning with the year 2005, at a time 1o he determined by the Board of
Dircctors, for the purpose of electing directors and for the transaction of such other business as
may come before the meeting. I the day fixed for the annual meeting shall be a legal holiday in



the State of North Carolina. such meeting shall be held on the next succeeding business day. If
the clection of directors shall nol be held on the day designated herein for any annual meeting, or
at any adjournment thereof| the Board of Dircetors shall cavse the election to be held at a special
meeting of the members as soon thereafter as is convenient.

3.2 Special Meetings. Special meetings of the members may be called by the Chairman,
President, the Board of Dircetors, or not less than twenty percent of the members having voting
rights.

3.3 Place of Meetings. The Board of Dircctors may designate any place within the State
of North Carolina, as the place of meeting for any annual meeting or for any special meeting
called by the Board of Directors. If no designation 1s made or if a special meeting be otherwise
calied. the place of mecting shall be the principal office of the Corporation in the State of North
Carolina: but if ali of the members shall meel al any time and place, either within or without the
State of North Carolina, and consent to the holding of a meeting. such mecting shalt be valid
without call or notice, and at such meeting any corporate action may he taken.

3.4 Notice of Meetings. Written or printed notice stating the place. day, and hour of any
meeting of members shall be delivered, either personally or by mail. 1w each member entitled to
vote at such meeting, not fewer than 15 nor more than 60 days before the date of such meeting,
by or at the dircction of the President, or the Secretary, or the officers or persons calling the
meeting. In case ol a special meeting or when required by statute or by these Bylaws, the purpose
or purposes Tor which the mecting is called shall be stated in the notice. If mailed, the notice of a
meeting shall be deemed to be delivered when deposited in the United States mail addressed to
the member at his address as it appears on the corporation’s current list of members, with postage
thergon prepaid. In the case ol members who are residents of the same household and who have
the same address, the corporation may mail a single notice to such members jointdy.

3.5 Informal Action by Members, Any action required by law (o be taken at a meeting of
the members. or any action that may be taken at a meeting of members, may be taken without a
meeting il'a consent in writing setting torth the action so taken shall be signed by all of thc
members entitled to vote with respect to the subject matter thereof,

3.6 Quorum. The members holding sixty percent of the votes of each class of Members
that may be ¢ast at any meeting shall constitute a quorum 2l such nmeeting. If' a quorum is not
present at any meeting of members, a majority of the members present may adjourn the meeting
and another meeting may be called subject to the same notice requirement, and the required
guorunt at the subsequent meeting shall be one-halt (14) of the required quorum at the preceding
meeting, No such subsequent meeting shall be held more than sixty (60) days lollowing the
preceding mecting.

3.7 Proxies. At any meeting of members, a member entitled to vote may vote by proxy
executed in writing by the member or by his duly-authorized attorncy-in-fact. No proxy shall be
valid after eleven months from the date of its exacution, unless otherwise provided in the proxy.

3.8 Voting by Mail. Where dircetors or officers arc to be clected by members or any class
or classes of members, such election may be conducted by mail in such manner as the Board of
Diveetors shall determing.
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ARTICLETIV -
Board of Dircctors

4,1 General Powers. The business and affairs of the Corporation shall be managed by its
Board of Dircetors. Except as otherwise expressly provided by law, the Articles of Incorporation,
these Bylaws. or the Covenants, all of the power of the Corporation shall be vested in the Board
of Direelors,

4.2 Number, Term. and Qualifications. The number of dircctors constituting the initial
Board of Directors shall be threg, Thereafter, the Mcombers may clect up to five directors. Fach
director shall hold office untii his death, resignation. retirement. removal, disqualification, or his
suceessor shatl have been clected and qualified. Directors need not be residents of the State of
Notth Carolina.

4.3 Election of Directors. Directors shall be-elected at any annual or special meeting of
the members at which a quorum is present by a majority of the members then present.

4.4 Removal. Directors may be removed from office at any time with or without cause by
the members by such vote as would be required o elect a member of the Board of Directors.

4.5 NYacancies. Any vacancy occurring in the Board of Directors may be filled by the
members by such vote as would be required (o elect a member of the Roard. A direclor elected o
fill a vacancy shall be clected for the unexpired term of his predecessor in office,

4.6 Chairman of the Board, There shall be a Chairman and Vice-Chairman of the Board
of Directors elected by the directors from their number at any mceting of the Board of Directors.
The Chairman. or in his absence the Vice-Chairman, shall preside at all meetings ol the Board of
Dircetors, and cach shall perform such other dutics as may be directed by the Board of Directors.
The Chairman and Vice-Chairman shall be officers of the Corporation,

4.7 Compensation. The Board of Directors may not be compensated for their services as
directors, This shall nol preclude directors from serving the Corporation in other capacities and
receiving compensation for such other services.

ARTICLEV
Meetings of Directors

5.1 Annual Meetings. The annual meeting of the Board of Directors shall be held during
the fourth quarter of cach ycar at a time selected by the Beard of Dircetors, for the purpose of
electing officers of the Corporation and for the transaction of any other business properly before
the Board of Directors. If the day fixed for the annual meeting shall be a legal holiday, the
meeling shall be held on the next succeeding business day thal is not a legal holiday, Tf the annual
mecting shall not be held on the day designated by these Bylaws, a substitute annual mecting may
be called by or at the request of the Board ol Directors and such meeting shall be designated and
treated for all purposcs as the annual meeting.

5.2 Special Meetings. Special meetings ol the Board ol Dircctors may be calied by or at
the request of the Chairman or any two directors,

5.3 Blace of Meerings, The annual or any special mecting of the Board of Dircctors may
be held at the principal office of the Corporation or at such other place within the Stale of North
Carolina. as shall be designated in the notice of the meeling or in a waiver ol notice of the
meeting signed by all the Directors then in office.




5.4 Notice of Meetings. The Secretary shall give natice of each annual meeting of the
Board of Dircctors by mailing such notice w each director at [cast ten days before the meeting.
The Chairman or other persons calling a special meeting of the Board of Directors shall give
notice thercof (or cause the Secretary 10 give notice) by mailing such notice to cach dircctor at
feast three days before the meeting. Unless otherwise indicated in the notice thereof, any and all
business may be transacted at a meeting of the Board of Directlors, excepl as otherwise provided
by law or these Bylaws,

3.5 Waiver of Notice. Any dircctor may waive notice of any meeting, either before or
after the mecting, Written waivers of notice shall be filed by the Secretary with the corporate
records or as part ol the minutes of the meeting. The attendance by a dircetor at a meeting shall
constitute a waiver of notiec of such meetira. except where a director attends a meeting for the
express purpose of objecting to the transaction of any business because the meeting is not
lawiully called or convencd.

5.6 Quorunt. A majority of the number of directors in oftice shall constitute 4 quorum for
the transaction of business at any meeting of the Board of Dircetors.

5.7 Manner of Acting. Except as otherwise provided in these Bylaws, the act of the
majority of the directors present al a meeting al which a quorum is present shall be the act of the
Board ol Mhrectors.

5.8 Presumption of Assent. A dircetor of the Corporation who is present at a meeting of
the Board of Directors at which action on any corporate matter is taken shall be presumed to have
assented to the action taken unless he objects at the beginning of the meeting. or promptly upon
his arrival, to holding it or (ransacting business at the meeting or his dissent is otherwise entered
in the minutes of the meeting, or unless he either files bis writien dissent 1o such action with the
person acting as the sceretary of the meeting before the adjournment thereot or forwards his
written dissent by repistered mail to the Seeretary of the Corporation immediately after the
adjournment of the meeling, The right o dissent is not available to a director who voted in favor
of such action.

5.9 Informal Action by Directors. Action taken by a majority of the dircctors without a
meeting is nevertheless action of the Board of Directors if written consent fo the action in
question is signed by all of the directors and filed with the minutes of the proceedings of the
Board of Directors, whether done before or.atter the action so taken.

5.10 Participation by Telephone. Any one or more directors may participate in a meeting
of the Board of Directors by means of a conference telephone or similar communtcations device
that allows all persons participating in the mieeting to hear each other. Participation by these
means shall be deemed presence in person at the meeting.

ARTICLEW
Committces
6.1 Commuittees of Dircetors. The Board of Dircetors. by resolution adopted by a

majority of the Directors in office. may designate and appoinl one or more committees, each of
which shall consist of two or more directors, which committees, w the extent provided in said
resolution, shall have and exereise the authority of the Board of Directors in the management of
the Corporation; provided. however, thal no such committee shall have the avthority of the Board
of Dircetors in reference to adopting. amending, or repealing the Bylaws; clecting, appointing,




removing, or {illing the vacancy on such committee or any board or office of the Corporation:
acdopting, amending, or repealing the Articles of Incorporation: adopting a plan of merger or
adopling a plan of consolidation with another corporation: authorizing the sale, lease, exchange,
or mortgage of alt or substantially all of the property and assets of the Corporation: authorizing
the voluntary dissolution of the Corporation or revoking proceedings therefor: adopting a plan for
the distribution of the assets of the Corporation; authorizing any distributions by the Corporation;
or amending. altering, or repealing any resolution of the Board of Dircetors which by its terms
provides that it shall not be amended, altered, or repealed by such committee. The designation
and appointment of any such commilles und the delegation thereto of anthority shall not operate
to relieve the Board of Directors, or any individual director, of any responsibility imposed upen it
or him by law.
6.2 Other Committees. Other commiltess not having and exercising the authority of the

Board of Dircetors in the management of the Corporation may be designated by a resolution
adopted by 4 majority of the dirsclors present at a meeting at which a quorum is present, Except
as otherwise provided in such resolution, members of cach such committee shall be members of
the Corporation, and the Chairman of the Corporation shall appoint the members thereof, Any
member thercof may be remaved by the person or persons autherized to appoint such memnber
waenever in their judgment-the best interests of the Corporation shall be served by such removal,

0.3 Term of Qffice. Each member of a commitiee'shali continue as such until the next
annual meeting of the direclors of the Corporation and until his successor is appointed, unless the
commitiee shall be sooner terminated, or unfess such member be removed from such committee,
or unless sueh member shall cease to qualify as a member therecf,

6.4 Chuman, One member of each committee shall be appointed chairman by the
person oF persons authorized to appoint the members thereof.

0.5 Yacaneics. Vacancies in the membership of any committee may be filled by
appointments made in the sume manner as provided in the case of the original appointments.

6.6 Quorum. Unless otherwise provided in the resolution of the Board of Directors
designaling a committee, a majority ol the whole committee shall constitute a quorum and the act

of a majority of the members present at a mecting at which a quorum 15 present shall be the act of
the comumittec.

6.7 Rules, Each committee may adopt rutes for its own government not inconsistent with
these Bylaws or with rules adopted by the Board of Directors,

ARTICLE VI
Offlcers

7.1 QOtticers of the Corporation. The officers of the Corporation shall consist of a
Chaitman, a Vice-Chairman, a President, a Secretary. and a Treasurer, Other officers, including
enc or more Vice-Presidents (whose sentority and titles, including Exceutive Vice-Presidents and
Senior Viee-Presidents. may be speeified by the Board ot Directors), Assistant Secretaries, and
Agssistant Treasurers, may [rom time to timic be elected by the Board of Dircctors. Any two or
more offices. except President and Secretary, may be held by the same person. No officer may act
in more than onc capacity where the actions of two ar more officers are required.



7.2 Lilection and Term. The officers of the Corporation shall be elecied by the Board of
Directors, und each officer shall hold office until his death, resignation, retirement, removal, or
disqualification or uatil his successor shall have been elected and qualified.

7.3 Removal. Any otficer or agent elected or appointed by the Board of Directors may be
removed by the Board of Directors whenever in its judgment the best interests of the Corporation
will be served thereby. .

7.4 Bonds. The Board of Directors may by resolution require any. olficer, agent, or
cmployec of the Corporation to give bond to the Corporation. with sufficient suretics,
conditioned on the faithful performance of the duties of his respective office or position. and to
comply with such other conditions as may from time to time be required by the Board of
Directors,

7.5 President. The President shall be the chief cxceutive officer of the Cotporation and
shall be primarily responsible for the implementation of policies of the Board of Directors. He
shall have authority over the general management of the Corporation in accordance with these
Bylaws. subject only to the ultimate authority of the Board of Directors. He may sign and execute
instruments in the name of the Corporation except in cases where the signing and the execution
thereol shall be expressly delegated by the Board of Directors or by these Bylaws to some other
offtcer or agent of the Corporation ot shall be required by law otherwise to be signed or cxecuted.
In addition, he shall perform all duties incident to the office of the President and such other
duties as from time to time may be assigned 10 him by the Board of Directors.

7.6 Vice-Presidentls. Each Vice-President, if any. shall have such powers and duties as
may Iron lime o time be assigned 10 him by the Board of Dircetors. Any Vice-President may
sign and exceute in the name of the Corporation instruments authorized by the Board of
Directors. except where the signing and execution of such documents shall be expressty
delepated by the Board of Directors or the President 1o some olher officer or agent of the
Corporation or shall be required by law otherwise o be signed or executed. In the absence of the
President or in the event of his death, inability, or refusal (0 act, the VicePresidents in the order
of their length of service as Vice-Presidents, unless otherwise determined by the Board of
Directors, shall perform the dutics of the President, and when so acting shall have all the powers
of and be subject to all the restrictions upon the President.

1.7 Sccretary. The Secretary shall keep the minutes of the meetings of the Board of
Directors, He shall keep all minutes of all such meetings in books designated for those purposes,
The Secretary shall see that afl notices are duly given in accordance with the provisions of these
Bylaws or as required by law. He shall have charge of the books, records. and papers of the
Corporation. He shall have custody of the seal of the Corporation and see that the seal of the
Corporation is affixed 1o all documents the execution of which on behalf of the Corporation
urder its seal is duly authorized. and shall sign such instruments as may require his signature. He
shall in general perform all duties incident to the oftice of Sccretary and such other dutics as
[rom time to time may be assigned to him by the Chairman, by the Board of Directors, or by
these Rylaws.

7.8 Assistant Secretaries, Tn the absence of the Secrctary or in the event of his death,
mability. or relusal to act, any Assistant Secretary designated by the Chainman, unless otherwise
determined by the Board of Directors. shall perform the duties of the Scerctary and when so
acting shall have all the powers of and be subject to all the restrictions upon the Secretary. The
Assistant Scerctaries shall perform such other duties as may be assigned to them by the Scerctary,




by the Chairman, or by the Board of Directors. Any Assistant Sceretary may sign, with the
President or a Viee-President, documents authorized to be signed by the Secretary.

7.9 Treasurer. The Treasurer shall have charge of and be responsible for all funds and
securities. receipts. and disbursements of the Corporation, and shall deposit all monies and
securities of the Corporation in such banks and deposilories as shall be desipnated by the Board
of Directors, provided that the Board of Directors may appoint a custedian or depository for any
such funds or securities, and the Board of Directors may designate those persons upon whose
signature or authority such funds may be disbursed. He shall be responsible (1) for maintaining
adequate financial accounis and records in accordance with gencrally aceepled accounting
practices; (1) lor the preparation of appropriate operating budgets and financial statements: and
{i1i) for the preparation and filing of all tax returns required by taw,

7.10 Assistant Treasurers. In the absence of the Treasurer or in the event of his death,
inability. or rcfusal to act, any Assistant Treasurer designated by the Chairman, unless otherwiss
determined by the Board of Directors. shall perform the dulies of the Treasurer. and when so
acting shall have all the powers of and be subject to alt the restrictions upon the Treasurer. They
shall perform such other duties as may be assigned to them by the Treasurer, by the Chairman, or
by the Board of Directors. :

7.11 Validity of Signatures. In case any person whose signature shall appear on any
bond. note. ar other evidence of indebtedness of the Corporation shall cease to be an officer or
hold an office difTerent from that held al the time of signature before the delivery of such
mstrument, such signature shall nevertheless be valid and sufficient for all purposes the same as
i{'he had remained in such office until such delivery,

7.12 Compensation.. The compensation of all officers of the Corporation shall be fixed by
the Board ot Directors. and no officer shall serve the Corporation in any other capacity and
recetve compensation therefor uniess such additional compensation is authorized by the Board of
Dircctors prior Lo the rendition of such services.

ARTICLE VIil
Indebtedness

No indebledness of the Corporation irrexcess of $1.000 shall be incurred other than in the
rormal course of business. cxeept as may be approved by resolution adopted by a majority of the
directors in office.

Any or all of such indebtedness may be represented by notes, debentures, bonds, or other
securities, either unsecured or secured by, or issued under, a mortpage, trust indenture, or

otherwisc, and may be issued at such times and upon such terms as the Board of Directors shall
determine,

ARTICLE IX
Contracts, Loans, Checks, and Deposits

9.1 Contracts, The Board of Dircctors may authorize any officer or officers, agent or
agents, 10 enter into any corntract or execute and deliver any instrument in the name of and on
behalf of the Corporation, and such authority may be gencral or confined to specific instances,



9.2 Loans. No toans shall be contracted on behalf of the Corporation and no evidence of
indebledness shall be issued in its name unfess authorized by a resolution of the Board of
Directors. Such authority may be general or confined to specific instances.

9.3 Checks and Drafis. All checks, drafis, or other orders for the payment of money,
issued in the name of the Corporation, shall be signed by such officer or officers, agent or agents,
or employee or employees of the Corporation and in such manner, including facsimile signatures,
as shall from time 1o time be determined by resolution of the Board of Directors.

9.4 Deposits. All funds of the Corporation not otherwise employed shall be deposited
from time to time to the credit of the Corporation in such depositorics as the Board of Directors
may select.

ARTICLE X
Certtficates of Membership and Their Transter

0.1 Certificates of Membership. Upon a vote by a majority of the Members, the Board
of Dircetors may provide for the issuance of certificates cvidencing membership in the
Corporation. which shall be in such form as may be determined by the Board of Dircotors. Such
certificates shall be signed by (he Chairman or Vice-Chairman and by the Secretary or an
Assistant Secretary and shall be sealed with the seal of the Corporation. All certificates
cvidencing membership of any class shall be consecutively numbered. The name and address of
each member and the date of issuance of the certificate shall be entered on the records of the
Corporation. Il'any certificate shall become lost, mutilated, or destroyed. a new certificate may be
issucd therefor upon sueh terms and conditions as the Board of Directors may determine.

10.2 1ssuance of Certificates. When a member has been clected to membership and has
paid any initiation fec and ducs that may then be required. a certificate of mémbership shalt be
1ssued in his name and delivered ta him by the Secretary, if the Board of Directors shall have
provided for the issuance of certificates of membcership under the provisions ol 10.1,

-

ARTICLE XI
Ceneral Provisions

P11 Scal. If the Board of Directors adopts a corporate seal of the Corporation, it shall
contain the name of the Corporation and shall be in such form as approved by the Board of
Directors.

11.2 Waiver of Notice. Whenever any notice is required to be given o any direcior by
law, by the Articles of Incorporation, or by these Bylaws, a waiver thereof in writing signed by
the direcior or directors entitled lo such notice, whether before or after the time stated therein,
shall be equivalent to the giving of such notice.

11.3 Indemnitication. The Corporation shall indemnify its officers and directors to the
maximum extent required or permitted by Pact 5 of Article 8 of Chapler 53A of the General
Statutes of North Carolina as [rom Gme to time amended, and such officers and directors shall be
deemed to have relied upon this Part, _

1.4 Fiscal Year. The fiscal year of the Corporation shall be as fixed by the Board of
Direclors,

—



11.3 Dues.

{2) Annual Dues. The Board of Directors may determing from time to time the amount of
initiation fee, il any, and annual dues payable to the Corporation by members of each class,

(b) Payment of Dues. Dues shall be payable in advance on the first day of January in
cach fiseal year. Dues of a new member shall be prorated from the first day of the month in
which such new member is elected to membership, for the remainder of the fiscal year of the
Corporation.

{c) Default and Termination of Membership. When any membcer of any class shall be in
default in the payment of dues for a period of two months from the beginning of the fiscal year or
period for which such dues became payable, his membersiaip may thereupon be terminated by (he
Board of Directors in the manner provided in Article  of these Bylaws.

11,6 Amendment of Bylaws. Except as otherwise provided by law, by the Articles of
Incorporation or herein, these Bylaws may be amended or repealed and new Bylaws may be
adopted by the affirmative vote of a majority of the directors then holding office at any annual or
special meeting of the Board of Directors; provided. however, that notice of the proposed action

shall have been included in the notice of the mecting or shall have been waived as provided in
these Bylaws.
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